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String Market @& 2
ot OlAlE LMAS AIES U&E

B =22 Tongstaff, Santa—Clara and Schwartz(2001)9] string market =&
A& FAAE F cap? swaption I8 cap swaption®] 7}EH #HAE ds
market 8% & o] &3te] ghw o]XE FANE Al g AHE AR ghwo Ag4
g AX oz} HiEe dFE Fe 2902 F AR Yz vk zE|a A%
2717 dojdaeE Al 7Aool By 71A¢| Blawste] 1 wrlEe] e ddde] AAe A
I A

a8jm 2 71 24 dlgE Bole 2 A 7MAC] By ZlAd vgte] 1 g7} Hol i 71A
A o7t HZ ellde 5F 7HFo] Al Hvlste] a1 Hrh Hol vk AAA R BkE de
Al 7kEe] B ARG 1 9ok Hof vk Al 7Aool Y FhA A Bluiste] ezl weo] HA
Y1 9le ALE Usgm 2o APl dedoegs A% AN WA SRS 7RI 9 5
Y7 w9l Aoz gekEoh

Ao 2 At %4 Alo]l9] Merton(1973)9] 39 A# Fd(no-arbitrage conditicn)2 43
st= AoE UEEY
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H1&EMHE

Y AEZ FE7IHRE oy RE 7Y oAE, % HFE I3 VIE 9Udd HES
#delst=d Sleld F8F A48€S stu v EF ST A FEe 289 olg ol&F At
e A2 gdelvh I FollME olAE A swap) GFECl WP 794 Tk ol9
© Ta% oz FA AEQ Alcap T 2FH(swaption)E& & AFTh o]z FAA AE

29dor FH7AEL F9 AFHOTC market)ol]A o]x& HAEL A(cap)z =FHA(swaption)<

Syl A FAAS AR 2 FA A AFy 22 A AAdE AP 2SR
F54d SFHAA AA 3D FEE FAs2 Aok 2D 5y g FALE g o)AE ®lE
9198 AAs] Y3 93 58 ~D(Korean won interest rate swap) & FAo 2 Fr7t AR D 9rh
stAT g RS 2wl Ade SARF A Aes FE AFA S8 F Al
FdEn Sl FE7IHES 9E PAREA AV Felda de Aotk o)AE REH F
A AES 2AT 5 e oAE FALEY AS 3 g 29 At 248 Hue dATw
Zol(floor) 3 Z¢HA(swaption® Z2 dE B AEol vl Azt A4 wo. g,
et 28719 F 423 (Korea Development Bank, KDB)o] &3 o] x-& A AEQl A~g4z)
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o2 ZEoly rEL uAlslz YgE AAo. skAw FE FA(cap), ZEo|(floory 2
A (swaption) ¥} L2 o)X FAGEL AlFe] Ad AL gngivtd 9 AEE9 71H 44
E] g7 A= A AHE Egdo] .

Fi olAES RS AR F & AT AgHS BE AFAA GuHoE AR Z7

K}

Aror d"gn dod 2 A(swaption) ] A¢E 21 A AZ-2% Z3(Lognormal forward-
swap model, LSM)©o] ©o]& %1 Flcap)®} ZZ2(floor)= ZI HqF A E-LIBOR EH(Lognormal
forward-LIBOR model, LEM)©] 77} o] &5 o dstdo] gle Aol ddolrt mpepa] o]9h L& o]2 &
A el Ao sHAaa Hluste] rhAo] dA-skA AA WA ddslr|rh 44 gtk

ahA gt MAlcap)2 NEA2] FRA(forward rate agreement)ol] W& S49¢ XEZg o2 gz 4

Qi ~gH(swaption)< MBAS FRA(forward rate agreement)®] XEZFE]| 09 FHo 2 Q74T 4

M)

Q7] W& o F AEES 5949 AEoeR Hrle IEY fEe] A2gdA(swaption)o]l} F{cap)9
F HAE o)|RAHE(forward rate)®] A3 FZ(correlation structure)d] &) AW 7] ul]E
Al ~%AL Merton(1973)° 2lsld F#9 ZA(no—arbitrage condition)d| wa} =g 714
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mrdlAE SE80lA ¥ MR 4AF BAE FAstT e olAE SHASEd A
Aol s A% o)zp& ek 729 Merton(1973)9) F2 2 (no-arbitrage condition)&
0] 43t Longstaff, Santa-Clara 22]3 Schwartz(200D)9]] 2|38 A¢tE string market =3 ° &
ol Fale] G= ol A AE AlFo] viF EHREE s A, 294d A S AAstE A
o]ZAH& 9] HFd] ddE F= &9l disiA AHRT olAE A AFEQ A} AgHe 7Aoo
Mol ZHAat dlwsted HAskA AAEHL JdeAE HHRES sv. o npAges R
2 gdo] Merton(1973) F3+¢] ZZ(no-arbitrage condition) #AE WEFIT YA AHRLEE
ahzl ot

String market Rl &8 5o AgH AlgedlA #AE AR olAEY WFd IS FE
2L T /HAE Yz 2g49 AF sHEe 2y sHERg z Hrh Hel s Aoz yeyd,
skt Al 7F B Z A (time—homogeneity) o] 7F& HdXo]x}& W Fek d#wA F2E HE
gk S AWdted dAAR Uekdth A7k 584 mhel R 9 AR F2E ddtsie
T (time-varying covariance structure)s ©]&&A 2A8)cr 3 FAAME dFHACt B2 A
7tAol 2y b4 vlwstel nR7F Hol e Ao veiwn A 294 Ato]l9] Merton(1973)9

F2<9 A#Y ZHAmo-arbitrage condition)< A #ol= ALE YEETh

B = 2%dA olakg HAAdEed A 2¢9Ae 535 A9 gy 3FdME 71E
A7 g B =8 4% 24 AMEH string market 2ol ths] AR m o2 WA HEA
Ad g Adsts Wi diF] A RES s AEHA 4Fo s A5 S0 ol &8 A 294
Az e, 5N E A B4 dxs A9 opAdo g 6ge B =g dxe ¢33
nesop & A7 A dis] FHREE skl
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Alcap)/EZ(floon) 9 2~ HFH(swaption)®] 7[REH2 547 olg AdFEol F§

Mgl ogA o] §HEA AuRES 3l

rfe
O
=
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HE Fedl 7128 dF 525& AFsiv sHsks AR AdxE WEs FyE 9% AFES
AAsE7] Yste] HE Feloll gt F49] A/EZo(interest rate cap/floor)®F T2 o|R& A AE

Acke Witk AL WE Feh A Fel 43 @ A A FEL K At FeldolA 1A

3 String market 28 & Brace, Gatarek Z228]1 Musiela(199719 A2 2&(market model)™ Santa-Clara®d Sornette(2001),
Goldstein(2000), Longstaff & Schwartz(2001)9] string shock E23L E%sle] w503 Zio|oh
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T HF T8 ALE ATl €F9 88 2 3-4(European call option) 7ZE JHoRH

By gElvh €4 s 1A w8 K old Aodte Ad g REE Alsdrh olde ojx kg A
A AY " gol 4 FF ol Helke e dsky] 97 gdeld. olF A #Es A

o] Ah&(cap rate)olE} stz MEHYN = FAL ¥F Tt N PBEcapletol et Fh},

M AE(caplet S FLT AAL 7FADE 7AW AR 2 AFEC wlE FElel 7]1zs}]
FLF 717 B9 E wrv EAAEa. @5 AT Aes 019 CD olAES VIELeR &k &l
M o9 E w27l dAgt dE 29, Y oy HE g 7|=5e 5| FA(cap)S 3704
gelrieh w)oh Edflets 19719 SHH AES(caplep o2 PAE EEZE otk WE Feld)
A\ z8te] o]AE AFeok sl TARAE R Aol LSt HF 55 o]Este] o)AE WEd

e A4S A7 (hedging @ 7 Y& Fold}.

W77 781 BER (caplet)?] 7] W (a/360)ymax[l(r,7)—- K, 0] A5 E&°] ¥AF}. o =
T AARAFE T AAE7AA AA dxtolm Ke AAF FHAelth (e, T) = t AEFE T AEAA
Had= AE Felolth MY A% 7FEe 98y o2 Black(1976)9] At Black 2H-& o] &3l
TAH AL ) Black B8l g E FRESl(caplet) @] 7HAE ofefle] 4 (DAR YERd 4 Ak

D(0,T) % [F(0, 7, T)N(d,)— KN(d,)] (1)

. int - r,T%{H Gz% o it (0 r,T%K)_ Gz%

o\T o ot

D(0,7)
D, TYy= e~ AeA @778 721 & AHe 71-eli FLr, 7)) e #A1A8dA 249 ¢ AERE T

ANA7A Y HAE o|zgolth Z8]lT gv A% o]x& 27T ¥ 3 change of logarithm)] ®BlE Aot}
A2 NE AL (caplet)d] EEZE] 20]7] HiEo] A 7Ha= g Astd HE FAES(caplet) ]
7FAE @ste] AxtE & vk dnkHoz olxg A AEe 71H2 Black RS o]4% ATMe
WA WEsAdoez AT 9=d o] Black 280l AZg maolelr] B AAl 7R uA
HEdom 7HAE mAlghe zlo] ul HAEFHo7] wEel] AEelA #EFHoER U BlEsAds
o] ggt.°.
olAlb-& WA AE T A dg EFE s E2Zol(floor) ¥l Utk EE2o|(floor)E WE
2

el 7|28 493 £84(European put option)8] LZEZE] 92 Z 28 (flooret).”.9] 7] Aloll=

Aodutd e 22X 2§ AFd o]4¥s 7|E WE =2 E LIBOR(London InterBank Offered Rate)?} o]-25 =2 329 ~
(swap) AlF&ellM= 71€ HF FHE 919 CDell gt O]ZFE ] 2 Ao w o]aHr)

SAlR Tk 0269 B WA BE8 He 228 PAlsts %k AoE FEenh weka] Y @l WE 2Rl va
2 3l sk7] 5 A9 ES 19(=20-1)70 9] %E%‘i%oﬂﬂ HEF 5o LA

SOATMSE 3 olRE(cap rate)2 FL 7B AR A oA E(swap rate) T FL &0

L0 e B S e %Eoi 75 AEA] FEF T4 72E 9n it
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(e /360)max[K —L(z.7).0] 8 8F =&o] &4t Unla EJEL A FYst.

M

2 AEYHE

2 %A (swaption) & 2FA S 7 = FAAA vl oz AR A Ak AFHdA AR
g o A% olAE(swap rate)s o]&st] A AgS T 4 e AHAIE AFSAY olf
Ackd 2% As AA(hedgingst?] s o] 8T = U= FFLE 2% AYg JF4do] E¢E
Arorw mA FEY vHE FEE wIE= o)AE A9 A{nterest swap contrach)E 7=
A (underlying instrument) £ 2 o},

o]Z& A% A Minterest swap contrachS 7|& AE(underlying instrument) &2 &= £H3
£ %4 (European swaption) 1A F8lE& W A& 7HHe 294 (receiving fixed payments)®}
13 FEE AZses 2gH(payving fixed payvments) + FAZ o] H 4 ot 2% Aeko]
AlAEE A9 WIE T, B A% A HEHE oA, T AEA Ak vrigtm W 1A
T E e AgH(receiving swaption)S 714 v BXAR= T A|FHA] T-r 7|7 £ ¢ o]RE
W 2% AYgS & 4 vk el Y 294AL Y9808 ¢ ointo 7-7 EE T by 7 g
2] & AlEste A g (paying fixed payments) & WHfe] Ag AlekE A4 4 9lrh

2% A% (swap contract) L AZEL o uH FeE AFsls 3 HEF FEE AFTcis F dA
1A 7 wdEA HEs nA gEls AAgnh ol 4% dg 55& vYsh e 1A TElE
(swap rate)z} @th. 2¢HAE FA9 927t Edsts mldlel 93 AN 2 Alke] AlRbE 7]
2ol ol 4" AlEe] o]AE A AleKinterest swap contrach& Hg A% A o]RHE(FSR,
forward swap rate)o] B Q&) A% 2% o|AE(FSR, forward swap rate)< 1A FYE AFsle
3 Wy gElE Agste & dA 7IRE sYEA e A olAE Al WS FHEste] A
T 93 A% Ag o] ZE(forward swap rate, FSR(0,7,7))2 2 (A3 Yepd & 9tk
[ D(0, 7)-D(0,T) |

FSR(0,7,7)= 4L A0.2.7) J (2)

A AAL 0, AF Algo] AFAEE 49 wre (<< l) 28] A¥%swap e Wl T
olek. 7+0.25,7+050,7+0.75,-. 7025, T AAA g5 580 374d dy= L4514 o}

HT-1)

A0, 7. 7)= 2.D0,c+i/4) = 1t ARANA 2% Aeke] A = aAdRE ~go] wr)(DAA

i=1
el #A) 71R 2] Tpresent value of annuity) ]t
A8 Alefo] A H AlFdA dAdYe wEle A oEle deAd Ha AgY FHRe &
Ask @9 A 0ol M) Uik o8 w4 FUE qeaked wt o4 V(rnl.) & B

FelE BE 2o AR e TAA 7MY AP ARS olg3tel 4 (DAY 1A FEE Wi
5

=2
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The dA Ao WE TR AFests 5Ae dA JHE Ul e gl
2(2” T)
Vie.t,T, c)—E > Dt t+i/2)+ D, T)—D(t, ) (3)

e
A AT AR AgH APAAE AgA9 71AE Black RR¢ olgd WA MEgoR
AAE A AE ~¢ oA (forward swap rate)ol W 27 7 (lognormalE 71 sld
a2 A7 AA 7FA 4 E(annuity measure, A0,7,7))stelAd @A A1F 09l agde] A=

Black =% &) olehe] 2 (HHAA vepd & gick
%A(O,r,T)[FSR(O, 1, TIN(d,) - eN(d, — a1)] (4)

o ln(F(o,r,T%{)Jrazf/z

1= O'\/;

% o]X}E(forward swap rate)® =TI W3Hchanges of the

>

ce 1 78 oA, o £ AE
logarithm)oll B1§ WEH, NO= ¥4 8% AFEE @polth. 2gao] ATM(e= FSR(0,7,7))2)
A% A (e 2 AW AT+ Yok 2eln agie 44 Ee BAHE A HE(0)S
A (3 st ALE = Uk

[D(0,7)— D(O,T)][ZN(G‘/;A) —-1] (5

Merton(1973)9] F24 FZA(no-arbitrage condition)?] 9= Longstaff, Santa—Clara ZI#|1
Schwartz(200D 7} A4 2148 A 2gAL 5 WE AP 27 7|2 Al oig
234 t(lognormal @] 7Hole Al ZHA 3 917] Wil A AgdS §8d 29 el 71
AAo] ol Ao st ?. vlEo] £ AF& wud o A gl ME o2 Black 2EE

ol el FAHE Al WEAdS AdHeR dask= 2l vt fivh

..S. Al 7ol 4] Black B2HE o]4dle] A HE ATM(at the money) 2E4AY B+ 2% Aok 4= nd FE7 A2 2%
ol AE(forward swap rate)d F4% HASE 9ok ol Mz A%forward swap)d 7R 07F HI, 24 FHE AFss
ZgdA® 14 F3E B 2g4Y ARs FLEEA 2o

?. Alcap)= A2 o] AE&(forward short-term rate)2 7% #A4le =z 714% 0 AYH(swaption) = AE AP o] A& (longer-
term forward swap rate)s 71Z& A4tez 7AAsDn ot ol HE oAEY A MF EFe] AE AY olAgelAw B
Frrlognormal)®] A¥ ZEE 23 FAr(lognormal)Zb otz wWiEd]] [ 28d FE Az 25 FdctA A= olAe+
HE Ag A& AT 21 A7idg 7Hgsts A 247 L8¢

8]



H 3 & JIE &8+ & String Market =28

o Foll A= o] &Ag wA el dig & A7 e 55 25 w49 o] €49 string market 29

o 2 B e s 2ERES shlvh

3.1 2|& A3

#H2Y olAE 4 mPE A4 F 7R ggeER weye] givh Ads HIMH 9§ A&
E-2](continuous forward rate) 2 S W} FLHFo g o]do] HElg Wagow wharzl 49 LIBOR
A17d B (market modelo] o] o]&HTH o] YL A& R AR oxp& ffil oi Byl HAw
o]Z}-&(forwards of observable term rate)S ©]8% 23O =2 Brace-Gatarek—Musiela(1997) ¥}
Jamshidian(1997) Foll ¢fs] Tdd =Zgolth. § Ry LIBOR Fel7k 4% Hel(continuous
compounding) 2 TAH7] Brule dAT 717HE @H=2 s wi B8 o]AE(simple compound
interest rate) FEE TAH= A9 #EE wgde mgolrh o] Ry MR o]R}E(forward
rate) S Ol &@rhs HolM we HEolM HIM(1992) Eg¥ {4 FERE ML dn Y%
ZA(calibration) ols+& 7}l ot

g2 #H2e A7 W32 Kennedv(1994,1997), Goldstein(2000), Longstaff— Schwartz(2001)
28] 3 Santa—Clara, Sornette(2001)ell o] A H string LFolrh. o] &g o]&9] 7] 29
ME 717ES 5¥84eA & dynamics)S M= &8 Wo(random variable)@ FHpsla g Al

ME e 713to] MR A #BAE e 3E 88T gtk

3. 2 String Market 2&
B =3dM A5 B4 sz} = 289 Longstaff, Santa—Clara, Schwartz(2001)°] 2]}

ALE string market 2L QA AAREE Ak o] REL FH AHF F wde EFL

ME 717159 Ax o]A& 9 FeHdynamics)S S HEORE 7HslE string market 282 ol

A (6)A5] HAE o] A -E(forward rate) ] 98 THYH FE A (risk—neutral dynamics)< 73 g},
dF =a Fdt+o FdZ (6)
F = MY N7re] A% oA -&(forward rate), F, =F (7.7, +1/4), T =i/4, i=12,A .39 o]

9
o, © 499 w7k 71d 7985 F(unspecified drift function), o, © HFEEF] &3 HFA

=3

O

gH-(deterministic volatility function), Z#]i dZ = 712 717l 1§ A= o]x} & (forward rate)?]

% Brownian motion2 ¢n|glc}. Tg]u AE o]AE dig HE2 hE 717+ Brownian motion



dzZ, % dZJE AR AEEe] v ¢ 2YCH HEd &9 (o,)9% Brownian motion® &% 7&
Ax oz FEA AT dA s

String market 2= F54 AE 9 FZ(covariance structure)E IFdstA THE7] st 7

A RS B A MAs AR 98 dEJF o dFJF, 9 3R T —rek T, -t &St
A 7F FAA(time homogeneity)& 7}A%ith F WA= FEMHZ)2 €4 7|17 B =FdA+= 374,

-

T4 dAsgn AT wekd 39X39 A= olAgEe T
AT 7 o "ok

A odEdE dE olxg FHPE

(S

String market 23894 stringe AE o]Z}E(forward rate)o] 93] XA gl A 714
HElE o]&3le] EYE E&HLE weErh A (DAFE AR o|RE £ o= T AAY 7HH
A (vector) 2 VERY] A 7 Yz PR E APY vHE2 Adx oA §4( D= f([))E
vehlE 4= okt

360|_ DTy |
-1 (7
T |_D(t T +1/4) J
3ol A\ o] 71E HE(vector)d Tto’s Lemmas 28351,
dD=rDdt+J 'adZl (8)

r& spot rate, J = @A AN AE o|A-f(forward rate)7+e] BAE EAF Jacobian
matrix®] A, TElm ofdl & AHAE ojx&9 FE AL BT 4 Gy AEIHA
o,t,TYFdZ & Mz ¥3@8 Aotk 78] Jacobian matrix(J).' * = oldl 4 (93} Zo] Jehd
T At

V29 A9 SMEe] AR oRE9 4= EHEr] 98ME A AAdA HE o)NEE mappingsts AmE|Sd
(Jacobian matrix)®] # ™ gh(determinant)e] 0] eo}u)oje} Fho}. A3 H2/ 2 Francis A, Longstaff, Pedro Santa-Clara.
Eduardo S, Schwartz(2001) FZE.

JUoal (1o Al sl B s (drift term) S A% FE=AE FE(forward rate dynamics)d 71ol5 2 B(drift term)g) a, | &5}
A %= ppolth ol= A A H{discount bond) & &H Al (complete market)olA AP H= &4ktraded assetg)o]ln £1b 7]
T A B (nstantaneons expected return) & T F(risk-neutral measure)stol] A AE o] AFE(apot rate)d B Lo}, 777 A2

& oA ES HE oA E(spot rate)E ]2 3T} Santa Calara and Sornette(2001) Z&.
12 Jacobien #ElA AAY AEE =2 e F4E FAH0 gtk 38D Jacobian BHE @ AAY AA 394
D(0.50)- D(0.75) - D(1.00)-"""» D(9.75)- D(10.00) ol HE 3949 HE 138 F . F _ F 0. F, s Fypy- 9 13 BlE gL
3



029

030
1 050
o7y 079
1 079

g4 0 10y (o0 A 0 0 0 (9)
M M M O M M M
. . . 1 10950
o7y 979
0 0 0 A 0 ! b

o100 #1000 ]

3.3 & =4 ¥

I

String market RERFM= AR oz FAYE JHE T AHAET + e TEY
& (covariance matrix)S P2 H(exogenously) 22 A&y Rote A F 72L& /B & dYsie
WA sk AES gtk Ads d9std HE 294 7HEANA AR olAE
g '? e AN

WA i FEE g PEe ordiel Aok A HAR AT AHEE 717 A, 4F 7)1 B

AE o)&& 9] HAE T/ dg AAE A 59 24 4@ sld(H, historical correlation matrix)-S

Lo
=
2
of
M
o

Addr wge® A A dW g2 A9EY- Edf(spectral  decomposition)E  F3te]
H=UAU & AP o7 U of dez 249 99, A & oh go 749 uz
AHolth A WAZ mgllA AlstH g AT Al sd® ~g4 71 9] RMSE(root mean
square error)& #H23 AAFE WA FE AP T=UYU & etk P $57) okd WA
A-Fk(implied eigenvalue) & PAE tiZidolr), wahA vl F8 AEdg e 2AE Y&
TS WA THIE e ZAE Addnh

WA zfzks Fe 9SS o JAs] A REE &tk WA string market 289 4 (3)<
ol 4-3ted 200070e] @Y AP FHH HA(pathE WA PTE old AEHelA ol (simulation
error) &  &ol7] 9Uske] utle] Fh(antithetic varieties)& o]&dtrh. TE]la AlZF A4 (time
homogeneity) ZZdl we} Al&#old 71zke] Avzal we} X o J @AEdE =AH i dF

13 3R Ee A=A (positive definite) BHo] A} Hol = 29k 2 (positive semidefimte) sl g olojel Fhod. %% o] <k =]
o] H7] HaMe BEY DRatel drrt Hojor ot metd WA TR BEs AdF H: HA nRakel = 7}
A7 getel Fhot.
1% Prancis A. Longstaff. Pedro Santa-Clara, Eduardo 8. Schwartz(200108] =2 47 almwda] 23 dAE naHE
(historical eigenvector)?} BE4F dldea] T3 AAlE DHEEE A9 vlesittn @A $=lvel Az HAe okxnty 3
©17F A%
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£ AlEdHolde] AAHE AL 37E w42 30X39 HE BE Y4vt o] §HAw 37de] Ay

T WA A EHe]d 7]7e] | A HA X o]AE2 FE o] AE(spot rate)o] H7] wiie] 38749
Ax olAgwte]l AMGHA Frh wEd TR GE( 2 )9 ¢ 3893 3847k ol gstn

Jacobian(/ )9l A Ju} A Ao] o] §slA] @A du. o8 T2 HALS vhAT AEHIA Y1T7HA

&2 Al EHCIAE Faled AAdE 29 AP JHE S olfeled FA9 vk v Al AEHQ
ATM 83" ~94 711E A8 RMSES Axbglth S49 w7l AldeA zd &
2% (receiving swaption)®] 7}, V(r,r,7,c) = 4 (100458 Yepd & 2o

A(T-1)
V(r,r,T,c)=% ZD(r,r+z‘/4)+D(r,T)—1 (10)

=1
ATME] 7FRE A7l wWiEell = FSR(0,1,7) ol 2 AkallA nd ElE ougirl. 2(12)9]
wet AgHe 71R7) A E7] WZdd r AR Y 14 FEE e AgHlreceivers swaption)d]
max[0,V (r,7,7,0)], 24 w8l& F& 2% (payers swaptiom® -9 max[0,-V(r,1,7,c)]

TEo] Az, e HA(path)ol] HEF] money market factor( H:f(;l D(i/4,(f+1)/4) NS

o
oy e

TEL‘;

o] gate]l rAHe Agd dE 289 AA FHAE Ateth wAweE BE W (path) A A

dAE HWF 559 Hyd AL, @dd ~9d "7 5259 Hyg ASd o ATMS] 1A
8 E Ht A%H(receivers swaption)d 71X & 7 S8E F+= A% 4 (pavers swaption) @

e U8ty WEel 24 FelE W Z4d(receivers swaption)®] 7R ¢ 1Ay FElE FE
2% (payers swaption)®] 71X Hi & TR ~gHAY A S50F ol&grt

Ao s g AlEHolddd AHdE FUF Yo (random numben)E o]&-ske] RMSE7F €A Fhol
FET W7A] o2 migkell s 24 P9 oS Rt

i

N 4 & 4 A A=

0l
ML

String market 28 & 4% 24 &7l faAdE AVMA FR/RY AR E8stt. AA o]xE& 9
N7 7&E AAstE 919 CDFEEl B 2% olA&(swap rate, 1'd, 2, 39, 4d, 59, 79, 10\d)0]
dastth ooz 39 A94 WA Hed, 2l Ao R A A wsd AE7E Basith
A% o]x}B(swap rate), 7 U ~2%4dA9Y r}E x8E IDBQ Prebon Yamane Asia Pacific9l] A

AP AZE EM A e w2 2¢4 9 4 Aas 97 B4R 20029 SQ 2001‘:‘5%4 AET 4GRS gt Az 24
ol AH2Y AEe 2T A3 ARt GEM Abd rlzelM 23" AA 59 el (historical eigenvector)s B BH 9 A=
olAE FEY AH FEAAM FAFED A AEH oA 15-‘—51 M{P HAS gy #Helth ol WH A4
(consistency)ell £A7F AR Al gl A2 29 £A= Aol dMe €2 @99 A R oE A0
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A HE= AE 2 Bloomberg®ll A T3t} Prebon Yamaner} Alsl= 7FEL2 Al ZAAES Fa)
L e A TAIgE 71EE thA] TAgE Bloomberg Bl H(ticker)w KWSW, KWSV, KWCVo|y
MjERe] L A2%AL Black B A48 VA Weggdez sH4o] 3AE. 18] 371E CD 7

Ag= @G wrE ARE olgetdrh BE olAE B A disl “QRT'E WE T

reset F7|7)} “E7]"de AL YUsta “A365" = day-count #d7} “Actual/3657 = e]njo|r}.
Mu} ~d e HEAL S8 (at-the—money) 49 g WA HEAHolc}
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A% olZ&S Axstgoh.! b 27 12 20029 39 204 %8 2003d 79 15¥7AA 9 A 717k ex
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A7) el AHEEA T 9AE A T2 AF nh HEE AME 7)iHex post ] WA HEA
FE g Atslr] As AHEH A

a7 1 AR 7)iHex ante)9] AR o]ZHE 200249 109 7E9Y X o)REY 2AYL
ALt SEaA olde 2AYE Hole £ fith HAFRo=E Alzte] Hipgel] wel A
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A% A= o] -&(continuous forward rate)E FLsIThL 7FHE sb7] Wol 3719 @99 @ A

LT AR slge® 395d0lth EAMH nEHEE £A5 ) A5 48 Abd 217hE 20029 39 2095 200349 TH 169

72 AP Z|EoE 345doln AZ B 2179 AT 2172 2003 7Y 164 R E 20033 9€ 2447MF] AHY 2o =E
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11



olh&(discrete forward rate)E BFFOIE 7| AR Abold] AE o4& A FAR %L A
dvh mebd E 13 go] 71E AR Able] MR olmgs] =1 Wl 4% @Al @
AW rDeE e Bk A% ol4g A7l Bold4 R FRBAL GHHOR FoEA %u
Fo) FBA o FRBVA EAD AR TEE ML ek

2% 2+ string market F89 A5 24 7)7kel 20039 79 16Y45-¥ 2003 9¥ 23d71A 9]
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=2 54& Bolm AR I AHEIE Azte]l Az el mel ZolE3m @ dkflat olXE 73t
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R M AR= 2gde 39 v/HAR Black 230 48€ A dEAdeR urdga ¢ged
IR A gk =] E WA HEd e AlAE A gtk B o497 5ollA] Eel
=719 WA WEgel @rlek Arlel Mlaste] o A dehda o Fr1e WA "HEdol drlet

F71% Hlwsle] w4 d4HE FROumpE Rolu e ofE F AHWT LHU o2

r
32
alt
=

EAtA ket oy, @) o)A AR Fo 2ddA He oy 2d WA 299 o)RES W)

olAt&o] WMol VT ¥EE Holy: dekdt TR A1 Fedxe] AFk v He 24 Y4HT

epA et o 2 51 o]k Frle] e o]2Ee] HH 3 F(mean reversion)?] 7o 2Jste] o=
o8 Bz 9 At gl

H 5 & 4 & 21

0l
ML

© A% T4 A4S Ao HA g4 A 7S dYstr] s Eekt
ol YA Qele] FRwlr A49BREE Ao 2= string market EEA AAEH Ag4
7129 EFL AH R string market RHE o] Este] Mt A%AHY relative valuation®] &
AdE A Ty rpAgoeE Az Ag4do] Merton(1973) F29 FZ(no-arbitrage condition)

WA Bk YA ANLES s

5 1 HM Hs4&29 ReCI(factor) =

o]ZAH&9] 77k &0 Bles AWst7] flste] et B Q<l(factor)o] BRI ek B
A7 A& Holem Tk @] olAE&e WEe JFS T 4¥A L(factond EAE EF
E4% Knez, Litterman®t Scheinkman(1994)¢} 175 Al2lstn tiF& 43 &4 A7 d3he 24
WA 3ol gQle]l EA dt= ALE ¥slm v Jeln B =FdAM dS #4938 Longstaff,
Santa—Clara9t Schwartz(2001)2] string market 28 = A~g4A 7146 A o7& 77y 779 HE
891E& 4M7A EAfste Ao= ga|a 9lirt

gA dgsidlmel ¥ =EdA H2F vAste string market BHE 7E AT F O3
HRECR olxkE 7+ TERY HE eds Feu #rlY olxE TXE(historical term
structure)ell4] Wl 8¢1& 2t7] Rrobe AF goizisEe] Aszh whdd Age] Al 71AE A
olA& 717k TZ WE 8U4& FuA gt 509 T 207 ~g4 74 A Ee d§ incremental
likelihood ratio test& ©]&3le] AX olA& RlFd 9¢E F= WA 2<Alimplied factor) F5
AAR gk ZAF W2 ofgld] Al&slA 2dWslESE sk

3. 23l ddsld Fo]l WA FE4AF ¥ (implied covariance matrix)S WEZ] s = ARA
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717 ex ante)oll A AlAE 27 2 EH(historical eigenvector, UV} MM 1f-F(eigenvalue) O 2
T4 oz el Rt nHFeR FAE A FH(VHE 7AYo MY RIS
Aestis 2B Q47F 0cldh. AAe] af-gkddl o3 TR AE( T=UWU ol AxlET
Ag(rank) 7} AR dlldo]lu FRA4E Ald2 Ao 8.l o5 2ydnt.

TFEE AHrE Al dsl 508 F< WEE FAAE Fsum of squared percentage swaption
pricing error)E #HA3 AAFTE ZAFHE Fevh N2 E& A percentage error)T Al FIHE S
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&gk A7 A A A+ 1A A EF 296 W (random numberE AT
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EEEY
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Hol 9= Aeg HAAN, 5WrAE FYF JeAE 7PAM FdolF(parallel shift) 200=
Az 7 JdAT 5 o]Fole FhEA Y WEZo] AANHAN PR AeH IEAT FokAe AL
g & 4 drh AAHem RS w= HholF(parallel shift) 203 o2& 7| 72 7]€7]9
0] &(shift in the slope of the term structure) 291022 Azt & 4 gl F WA Q92 w79
F719] olAEo] F7]9 olA&T W) Wgo R FAole FE(curvature) R10E AT - v
ARE 717 ex postd WAl FE4E AES FAS] A8 AHEE nh HEHE AR oREY
o.

FHlmplied eigenvalue)2 29¢1E-] 3l

49S dyste g9o=2 A7y A" U o
WEAd(variance) 22 & 4 gt} 28 6ellA F & 4 %ol A WA 32 2003 39 14¢
Aelslie BE AF B4 7IgkdA 2] wEkskA ke ok Hel #hg Holm Yvk & WA mRHk
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52 W H=sd #E
& 5. 1789 likelihood ratio testellA] €1 A=l f-3ke] A57t A=28 o] &3lo] A5 &4
A7l FAE WA AR ddo] AAHoR T2 /70 FAHE AR ddy) oy AolE molu
A A WA THEE ol&ste] i HEHE

2 *
748 QAAL(P )L PAB. AZDD(PHE FAY 209 A nHFL AddenE 2E 09

aduEs sk WA 4F #4710 BN

iy

=

A5 7pAT. ARA 7lzHex ante)dlA F=AEH A ZHHE(historical eigenvector, U 19}
tztald( W )& ol gsled A TR AE( =0 )S Agd ez U4 384 dds
EE3) 51E A A HEL 28+ Ak Heok B HHE A5 B3l 20029 7TE 164 HE
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2003 99 244717 504 Eob vt Lo g 5097k AAE AgE #Haste] ® 638 g

A5 B4V WA A8 4EE Addea £ 72 45 &4 717Hex post) Fete] A 37iE A=
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o]Z&9 23 ®3Hlog changes)? ¥ Pd AZeo)lm & 8 X 63 ¥ 79 AolE 37H HAE
o]Z-&9] 27 W3 log changes)?] Ha WAl 43 Jd= AALA A3k slge] abo] zpze|d.
keler o glmol WAl A# ¥(implied correlation)®} T2 7|78 A A €
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Al g g e GAPEQ 2Al A3 ddo] AAA Aolg Heoln ¢ 91 A 7 HAE
ol ARl 4 gk 7g S8 A WHAR 4oz WA unfgke] 7 AW FAgOR A
AAFERD Al A gde EJ[g 7RE 29T ¢ oAdd AL A7 4 A nhFEe Ut
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=4 e | AR dobdc
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19] AbA 717Hex ante)®] 3 AR E 7
@ 5 9ok 2elm 29 59k 29 7oA o9k e
71zke) A e A WA T oaA Lh
7k Uehta itk mjebd Al 71zke) gAeln A%

EER NP

st A 717HY] HdE olA-g9 Y A dd 2 PRV =24 YeddE ETsti AR
7174l SA-E TH WEE AL 70l AlgslA o)l Fe R &4 YERE 279 HoE dudrnh
Longstaff, Santa—Clara$l Schwartz{(2001)7} A&}l =] A7k & ulg} FE4 2 4334

Aole} Az,

Al

A5k

el
= o

String market

homogeneity) 2} 84> )2 ¢

2N s 4t

M35t 23l(time—varying covariance structure)S o] ¢ 024 o o EAE AAA A

9= 3MY HAXE o)]A&Ee] 23 ¥3Hlog changes)] WA 43 sjEde ZFE HA ol WA

A FEe A mel ngd gk

7} & Aol oh:
gk}, Ul el 0.001K &

FAHE WA nfgke] HEd met wsE

24 e R L 0.01R 2 e

)

e 9] +F(covariance structure)d] ts] A17F F&AA(time

o AAstckn RS 50 139 Ao 98 string

market 22 20709 Ag4 AL 270 29102 HYS g mebd e Aeko] EAFm
207019 ~¢HAS 2719 alem Mgt wEy 23 rHEI AA JHEaE o= X Aot

s A @} welA string market 29

o] Arht F AP AgA AL UPstn YA FAE
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dardo] 2}

o7 82 20033 79 16Y95-E 20039 99 2497bA] 50¥zHe) HE B4 7| B9 2890
string market 289 ~¢4d 7 2A AlF 284 7P B Aolg Al 2f4d M S TELR
RMSES #E-&2 AT AAE Agolth F719 20039 88 149% F7]9 2 €4S Adstus
50%2F 60% ~Fo]9] RMSE#HS Reole AS el & 4 dvh g ~g4o] #Ha g &7kef uj=
3 719] #bol(bid-ask spread)’} 2o]ir 1 ufgr Z7heh o= Z71e] Aol(bid-ask spread)’t AHA
7149 6%S VEhe AL melsiotd AR &8 712 dA o) (pricing error) 7} EAska okt C

W4 109 #WEE ~Agd 7 o2 (percentage swaption errors)d 7|1& TA#S BHA 714
A7 oA H(pricing errord] Hs] AHBREE ST E 102 20039 79 169HFE 20033 94
2497k 9 50479 string market 2H 9 ~¢4 MR AAl 24 7HE e Aolg A LA
}A o] Mi-g2 FAG AR 7x Atk N FAe vkl Y 217k, MR 7] Al 2%
Ak 71HE ougth diFERe 12 2] Adsto] 05014 0R =4 Ueiue AE @< 3 4 o
ole 714 A4 oA H(pricing error)7} GAIHR] @ito] ofi 5 24 7)1 ¢ AgelA gAst=
ZAow fvd 4 odvh B9 ¢ FAFY 2E BAE 1A Ar] A B 2A-E F FAIA

stel @ 4 9ol 71 2 e wF felw §g Bole A% Fel T4 vk
d

error)7b At vk 2E]T XA ©rI7F 3d o]l Afe 4w 3d g AL 71t 530
798 AYstns 25 F 748 AA o|@(pricing error)7t LAsm k. AA AR HGS W=
4 w77r 29 o1t Aee Ag Ak 71Te] 3d 2 5d9] F719) A 7| FMAle AgA
717A A4 oM (pricing error)7} 2/ VERtm 9m F4 w7} 3d ol Aes dwFHoz Z
YA ZAA o] (pricing error) & Holx 2t}

2079 ~gd AE T 1070Tke] k9] RMSEFLS RHoli ue=] 197 4EF & &9 RMSE#S
A ez bg AR dRrr 2 2fHEY Ae ewdoes &9 ghg Holn 9du b AR
dl2lzh A ~gdEe) A dol %g molm vk ol welw shA @A vt 2A dehte
AYHEY S99 HLE string market o] AA AgH ARG U @3 71AL 2AsE Aoz

= 7

7vA AR d2rt AA deve 294489 9 A€ string market 2Fo] A

0 Bloombergsl] 28e dwtHoz ~gdel] HF of B9 o= 57} Ael(bid-ask spread)E Black 2Fe] 9%
A9 1 A E(percent)E FAHED T} 28]ln 16 HAE(percent)d] WA HEALE FAFHE 249 E5 1 HAE 1)
T 5712 o2 &7} #ol(bid-ask spread)= ATM % AZ@H(forward swaption) 7}2 9 §%3 4dBEsctn 3ol

21 Swaption errors(t)=c +B Swaption errors(t-1)+ed] o= 13} 7] 422 ATl a7} Eaz st= 13 A7) S@o] &
AE Holth

C
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o &2 /M-S AP dAde2 RS W string market Bo] HA Agd RGO
@G FHAE ANTLRE §4 22 7HE 24 oY (pricing error) 7} AT v AR Btk

String market o] =9 ~¢%A A7 7S AEsA d5E& &A Fele olfE AA EF
S0 @5 294 AFY S5 AdF Zleg ysro] A B 4 & Folvh 2 I Agd
wA7F FAl #A(joint-hypothesis  problem)dle= AL Al sdsl7le oAFHAY s
MEdgen Fejste 495 A8 & + A& zlolth

w4 25 =94 2HBH Longstaff, Santa—Clara®t Schwartz(2001)7} A& Z0] A7k
&2 (time-homogeneity) ¥ Z7o] WY ZHate] H3g A= o|z&o S A7 T4 7RE
wHgst sted @AV d9E 7hed Uk vEe] A AFEiEe]l WA amfikel & oAw
FAR R A A AA FF dde EJE rRE EE9E 7 A9 A
vk 2Rk prb HelFe® s dlde] Alirank)o]l EolEA Ha X 3edAAT A
o AE e A #ATE AR =4 vERbA "o 23 32 Ui 8102 A 2079 A
71AE& Aidted Tske dlY SAR HA @ FFE m o

T AR f= g4 2 2g olREY SN ZAskE A € ¢ dvh 2 19 o3

204 B0l AW 7|AT AT 7|k AR T oREe] 77 F2E AT At AR 717 AR

i

= @ 9oz 473

k

olA-&0] 7| FRE FII7F @9 ARG 22 TERE /R AN AE olx-&o] 2A WslA

e oAl P2E T de AE E T 5 ook wepbd Ak 713k SA AR A5 R4S
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=
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Longstaff, Santa—Clara$l Schwartz{(2001)7} A&}l =] A7k & ulg} FE4 2 4334
Tx2 H3lste 23(time-varying covariance structure) o] ¢ 024 o o EAE AAAR
T & Aole} AEt

gela gk FoEfel & Fdeo] ok AT B4 1Y Fridd A HY o
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)
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Auh

2% 79 string market 289 A4 sFE9 RMSE AALG A5E M A= B s)7ke] ]9

Halg AE o]|x-&9 717 FZRE 7FA= FE9 RMSER 34 Foj=& AL 9T 4 9o =

129] RMSEZ} 24 €o=e 45 &4 7139 F

Z12ke] 7z FAE 2w 3d 599 #4 WE AAE 2849 7FE AA o (pricing
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String market EHJAE= olAE #HA AEC] AlslE @F S22 olxE&9 77 FRE
AAs= 71249 AE olAE & ol dstd EHol rHeatrt. Wb LA swaption)d] AFF7HA Ol A
of Mzl gt FE4F FA(Z)o] FAHHYH Hlcap) H ZE(floon) & &2 TE oA
B GE2 string market 2ol 28l 7 HAe] o]Fe] AA Hrh Merton(1973)8] -9
#7(no-arbitrage condition)ell 2J3tA F&iF WA T He EEFE Y 4 JHAEYN FHY
EEZEQ 7o #AE FAS AANY EEZEY F4dn S49 EEZE @A 9=
AgAn A A AAE FAS "ok &, F A A 717 globd AgA Al A AR H
A 7rAE AA AFE S A oF @k B ol 2% A(swaptiond] AlF7HANAM FAE A=
olAl-& 9] Halel] digk FE4F AY(L)E ol gale] FAlcap) 7FH H A Ao Sl dis] s R
OBy XEEPY F43 FH9 XEZEQ #@Ad de AgAd e A% £4 7 54
Merton(1973) T3¢ ZZ(no-arbitrage condiion)& WF A7lm 9er] ZHREE sirh &
Zo| = AlEs]A 5. 1739 likelihood ratio test®] Az}el 2719 WA f-FHimplied eigenvalue)S
AHESEEE Shllch
A&slA A= olx-& W] dig T FLE oldstd 7 sHAS AASE WEE AAG
AAREE AT 45 24 713 (ex post) FoF FAHE WA FEN FHEY 7 Aie HE A=
o] x}-&-9] WEA(variance)S WYERRz ¢} 22l Black(1976)9] 28] NE BE= (capled 9] closed
—form &7} 2 (D2 Fo9A 7] W&ol AE8 742 AA] AlEdeld Fgo] BRA gty A
(D# o]&-&¢ 717+ 7& (term structure) S o] &sted 7HE FAE3 (capletd] 7HAE Z2AT + Ut
2 (Dol A A olzged dsflA] =2 A9t & Hlognormal dynamics) 7FESEA 917] wiiEell 2
(D9 Black 2%E o]&ste] A AES 9 7IXE AMNT 5 dvh AE AEIL 7Y 9=
o]FolA g7l Wil A WA AMESY F4E oiF dd9 A MA dav Hu 5 oA AEE
b A WA gasEs T s d4e Hgog Asle] 7hesith ol e Wiz &4 39HHA
AL A g AT 7 du AEEY AHHE A (DS oldste] ARt & o wAgeR

A ASTEY 2EZH 0] wEdl AE AEB AAE FeiA HA AR e ALE &

H 1694 22l & 4 )%l string market EH & o]lgsted AME F r4Ho] HA A=
Fdsivke A RE ©rldlA ZlAEn e vl $o #ug FAZm Yk ole WA
Asd A 7rAe dAe 7 sHEEG o w@A AdE AE 9ulsta 29A Al A string market

4 olgael FHY WEdel A A AFe WE4 no wos A Juad, 48 WEA
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o
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w717 g2 329 713 AA o (pricing error)= T §A w7} 2o ASE 7FE AA o (pricing
error)7} o1 it

FH9 XEZH0E XEER]LY FAHG ZAY TL & 7PHoF slE Merton(1973) F-449)
Z7(no-arbitrage condition)ol] s+ HHREZE slalch WA 54 A4 g4 43S A 6]
Aste] & e WA IRFEE olste] AR olzEo] #F s HAe WA IR FES
Astalch * 0 aelm @A AR JMAE WA TR AEg olgstd A ME g Adteld F49
TEZFL £ A 71AY 8¢ fhlower bound) & A4t T 4 vk F 1744 BE wrle =¥

AR 2A ARG Aol W@ A delt BE &9 %2 AL b AL @ 4 oAk o)k A7)

i/

A 7tAL 2E @l 3 1A she #hlower bound) BT EF2 FE 7lAE AL usim

Merton(1973) F29) ZA(no-arbitrage condition) S WEsln = Aoz #Av & 4 o

N6 & Z2E 2 &= A4 WAl

6.1 2 2
String market ®.9& o] &3] @ olR& TFAGE Agel ole] FHE AW 4T A4

NG BEF AE o4& WE YFL FE 9L F AdE dedn 9o oum 2849
A% &40 W7 AoldFs Mg slHel wy bAEY Hlaste] m grlEe} i ddol Axe
Ao etz Q9. aeln 2 44 24 oldE wels R& AF 4ol 24 b wskel n
B7b dol 9w A AR ollbrl A RelNE 2y shHol Aol wiste] = 7k W gk
AAAER WS M A1 sbdo] 24 AAnd 1 g7 Fo] 9k,

glA g BEEdA AAE#E AFHE A7 F&2A(Hime-homogeneity)d 72 ME & AR

o]AF 0] TR Atold] AuA|ATE FA Wi B 7FRE A @ AEE dWsted dhAAe]
ekt el Ak 7130 ARE 7130 AEaA 7RI dgksks Aol AR 7|3l A g
Ax1E mHAEE o) gslof wrhe EAe] =wrh o] EAE Longstaff, Santa-Clara®}
Schwartz(200D7F A ¥}l o]l A|17ke] 550 wel g4 & 4aad 73E Wslsls 2 (time-
varying covariance structure)S o] &34 Aol & Aar} g1} fEe] ol&x&9] 77 FF9
Aefol| met b A dd#rt detAs SRS o w2 A7 Bad Ptk

rpAgte 2 Agd AFdN FAHE WA FE dEs oldsld Ae AdiviEe
Merton(1973)¢] F2+¢] Z7l(no-arbitrage condition)ell thalA A B eIty Al 7}Ho] &3 7143}

Hlawsted mgrh Heo] gAHT = Zlel yehgn 29 Ayt ddeis 2gd Al WA

S e WA negetg ol 28 E WA BE4Y Aftank)E 10 Hn RE AR oAl dd 47E s WA 2R
o] AH o
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% 1,379 A% o]x-&9 21 W3 log changes)?] A% g

=L 20024¢ 38 20Y

2E 20039 78 1597149 344247Ee) AR 717 ex ante) SOt

g A=

o]z}& 2 =71 W3l change in the logarithm)oll Tigt Algolt), A% o]xA&2 .25 8F 9.75 07122 37] o

gt olAl=ola chol, 19, 29, 3@, 43, 59, 79, 103 AH o]AEoA Fama-Bliss(1987) unsmoothed

bootstrapping BHH =
g e 39 712k

a=

ol &olo] AAelgtt, BE A 5= BloombergE Solo] 4t 0.25@82H 9.75W71A] 37

ojAE" =3 Il

unsmoothed

gt A3 FERUE. Fama-Bliss(1987)

bootstrapping+ 7152.F FolA & 7|{F Alo]2] 94 MR o] A& (continuous forward rate)w =Yoltty 7Hda}

7] WiBoll ofehsh 2 71 713 Alol ol AIAL WA AT Lehdth

0,25 0.50 0.75 1.00 1.25 1.50 1.75 2.00 2,25 2.50 2,75 3.00 3.25 3.50 375 4,00 4.25 4.50 4,75 5.00 5.25 5.50 5,75 E.00 525 E.50 [ 7.00 525
025 1.000
050 1.000 1.000
075 1,000 1,000 1,000
100 -0.114 -0.114 -0.114 1,000
1,25 -0.114 -0114 -0114 1,000 1,000
150 -0.114 -0.114 -00114 1,000 1,000 1.000
1,795 -0.114 -00114 -00114 1,000 1,000 1,000 1.000
200 0130 0130 0130 0011 0.0 0011 0.0t 1.000
225 0130 0130 0030 0011 0.0 0011 0.0t 1.000  1.000
2850 0130 0130 0130 0011 o001 00 00t 1,000 1,000 1.000
27 0130 0130 0030 0011 0011 0011 0011 1.000  1.000  1.000  1.000
300 0039 0039 0039 -0.366 -0.366 -0.366 -0.386 -0.452 -0.452 -0.452 -0.452 1.000
325 0039 0039 0039 -0.366 -0.366 -0.366 -0.366 -0.452 -0.452 -0.452 -0.452 1.000 1.000
380 0033 003 0033 -0.366 -0.366 -0.366 -0.366 -0.452 -0.452 -0.452 -0.452 1,000 1.000  1.000
375 0039 0039 0039 -0.366 -0.366 -0.366 -0.366 -0.452 -0.452 -0.452 -0.452 1.000 1.000 1.000 1.000
4,00 0081 0081 0081 0459 0453 04539 0453 0188 0.188 0.188 0.188 -0.643 -0.643 -0.643 -0.643 1.000
425 0081 008 008 0459 0459 0459 0459 0188 0,188 0.188 0.188 -0.643 -0.643 -0.643 -0.643 1.000 1.000
4,50 0081 0081 0081 0459 0453 04539 0453 0188 0.188 0.188 0.188 -0.643 -0.643 -0.643 -0.643 1.000 1.000 1.000
475 0081 0081 0081 0459 0453 0453 0453 0188 0,188 0.188 0.188 -0.643 -0.643 -0.643 -0.643 1.000 1.000 1.000 1.000
500 0124 0128 0123 0020 0020 0020 0020 0278 0278 0.278 0.278 -0.23%3 -0.233 -0.233 -0.233 -0.176 -0.176 -0.176 -0.176  1.000
525 0124 0124 0124 0020 0020 0020 0020 0278 0,278 0.278 0.278 -0.233 -0.233 -0.233 -0.233 -0.176 -0.17% -0.176 -0.176 1.000 1.000
550 0124 01248 0123 0020 0020 0020 0020 0278 O0.278 0.278 0.278 -0.23%3 -0.233 -0.23% -0.233 -0.176 -0.176 -0.176 -0.176 1000 1.000 1,000
57 0124 0124 0124 0020 0.020 0020 0.020 D0.278 0.278 0.278 0.278 -0.233 -0.233 -0.233 -0.233 -0.176 -0.176 -0.176 -0.176 1.000 1.000 1.000 1.000
600 0124 0124 0128 0020 0020 0020 0020 0278 0.278 0.278 0.278 -0.23% -0.23% -0.233 -0.233 -0.176 -0.176 -0.176 -0.176 1000 1,000 1.000 1,000 1,000
625 0124 0124 0124 0020 0,020 0020 0020 0278 0,278 0.278 0.278 -0.233 -0.233 -0.233 -0.233 -0.176 -0.176 -0.176 -0.176 1,000 1.000 1.000 1.000 1.000 1.000
650 0124 0124 0128 0020 0020 0020 0020 0278 0278 0.278 0.278 -0.23% -0.233 -0.233 -0.233 -0.176 -0.176 -0.176 -0.176 1000 1,000 1.000 1,000 1,000 1.000 1.000
B75 0124 0124 0124 0020 0,020 0020 0020 0278 0,278 0.278 0.278 -0.233 -0.233 -0.233 -0.233 -0.176 -0.1% -0.176 -0.176 1.000 1.000 1,000 1,000 1.000 1.000 1.000 1,000
100 -0.002 -0.002 -0.002 0063 0063 0063 0083 -0.007 -0.007 -0.007 -0.007 0.047 0.047 0.047 0047 0031 0031 0031 0031 -0.246 -0.246 -0.246 -0.246 -0.246 -0.246 -0.246 -0.246 1.000
725 -0.002 -0.002 -0.002 0063 0.063 0,063 0063 -0.007 -0.007 -0.007 -0.007 O0.047 0.047 0.047 0.047 0.037 0.031 0,031 0,031 -0.246 -0.246 -0.246 -0.246 -0.246 -0.246 -0.246 -0.246 1,000 1.000
®&0 -0.002 -0.002 -0.002 0063 0.063 0.063 0063 -0.007 -0.007 -0.007 -0.007 O0.047 0.047 0.047 0.047 0.031 0.031 0.031 0,031 -0.246 -0.246 -0.246 -0.246 -0.246 -0.246 -0.246 -0.246 1,000 1.000
175 -0.002 -0.002 -0.002 0063 0063 0063 0083 -0.007 -0.007 -0.007 -0.007 0.047 0.047 0.047 0047 0031 0031 0031 0031 -0.246 -0.246 -0.246 -0.246 -0.246 -0.246 -0.246 -0.246 1.000 1.000
8.00 -0.002 -0.002 -0.002 0063 0.063 0.083 0063 -0.007 -0.007 -0.007 -0.007 O0.047 0.047 0.047 0.047 0.031 0.031 0.031 0,031 -0.246 -0.246 -0.246 -0.246 -0.246 -0.246 -0.246 -0.246 1,000 1.000
825 -0.002 -0.002 -0.002 0063 0063 0063 0083 -0.007 -0.007 -0.007 -0.007 0.047 0.047 0.047 0.047 0031 0031 0031 0031 -0246 -0.246 -0.246 -0.246 -0.246 -0.246 -0.246 -0.246 1.000 1.000
8,50 -0.002 -0.002 -0.002 0063 0.063 0063 0.063 -0.007 -0.007 -0.007 -0.007 O0.047 0.047 0.047 0.047 0.031 0.031 0.031 0,031 -0.246 -0.246 -0.246 -0.246 -0.246 -0.246 -0.246 -0.246 1,000 1.000
875 -0.002 -0.002 -0.002 0063 0063 0063 0083 -0.007 -0.007 -0.007 -0.007 0.047 0.047 0.047 0.047 0031 0031 0031 0031 -0246 -0.246 -0.246 -0.246 -0.246 -0.246 -0.246 -0.246 1.000 1.000
.00 -0.002 -0.002 -0.002 0.063 0.063 0.063 0.063 -0.007 -0.007 -0.007 -0.007 O0.047 0.047 0.047 0.047 0.031 0.031 0.031 0,031 -0.246 -0.246 -0.246 -0.246 -0.246 -0.246 -0.246 -0.246 1,000 1.000
925 -0.002 -0.002 -0.002 0063 0063 0063 0083 -0.007 -0.007 -0.007 -0.007 0.047 0.047 0.047 0.047 0031 0031 0031 0031 -0246 -0.246 -0.246 -0.246 -0.246 -0.246 -0.246 -0.246 1.000 1.000
9,80 -0.002 -0.002 -0.002 0063 0.063 0.063 0.063 -0.007 -0.007 -0.007 -0.007 O0.047 0.047 0.047 0.047 0.031 0.031 0.031 0,031 -0.246 -0.246 -0.246 -0.246 -0.246 -0.246 -0.246 -0.246 1,000 1.000
- - - 0063 0063 00F 0.063 -0.007 -0.007 -0.007 -0.007 Q047 0047 0047 0047 0,03 0.03 003 0031 -0248 0248 -0.246 -0246 -0246 -0248 -0, 248 -0.248 1,000 Q00

0.25~0.75 1.00~1.75 2.00~2.75

3.00~3.75 4.00~4.75 5.00~6.75 7.00~9.75

0.25~0.75
1.00~1.75
2.00~2.75
3.00~3.75
4.00~4.75
5.00~6.75
7.00~9.75

1.0000
-0.1144
0.1299
0.0386
0.0813
0.1240
-0.0020

1.0000
0.0114
-0.3664
0.4591
0.0203
0.0634

1.0000
-0.4513
0.1880
0.2775
-0.0067

1.0000

-0.6429
-0.2330
0.0472

1.0000
-0.1763
0.0311

1.0000
-0.2460

1.0000
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¥ 2, ATM(at-the-money)?] Fd38 ~¢4 WF2 7|=FAF
ol A=+ 20039 78 16¥45H 200330 9F 24Y47tA 2] 502749 A me|DH Black modelS ©|-Eoto] AlAHH
WA HEHel closing 7HHolth A2 FH 0] ko], M2 2|z Aol A8 ALk 2]2FS 2ol g

N M Mean S :{?:;Zi Minimum Median Maximum Cofrzli{aatlion
0.25 1.0 24.01 0.39 22.50 23.30 27.00 0.9026
0.25 2.0 24.37 1.03 21.00 24.30 25.50 (0.8954
0.25 2.0 23.36 1.45 20.00 24.00 26.00 0.6332
0.25 2.0 22.93 1.74 19.30 23.00 26.50 0.7045
0.25 7.0 22.55 1.62 19.50 22.50 26.00 (0.8938
0.50 1.0 24.04 1.02 22.00 23.30 25.50 0.8841
0.50 2.0 23.92 1.13 21.30 24.00 25.50 0.7192
0.50 3.0 23.47 1.33 19.50 23.50 25.50 0.5905
0.50 2.0 22.57 1.70 19.00 22.50 26.00 0.7236
0.50 7.0 21.20 1.43 18.50 22.00 24.80 0.6545
1.00 1.0 23.57 1.20 21.50 23.50 25.50 0.9093
1.00 2.0 23.06 1.37 19.00 22.80 25.50 0.6028
1.00 3.0 22.57 1.32 18.50 22.50 25.00 0.5598
1.00 2.0 21.42 1.12 18.30 21.50 23.50 0.5645
1.00 7.0 21.21 1.08 18.30 21.50 23.30 0.6142
2.00 1.0 22.35 1.08 21.00 22.00 24.50 0.9102
2.00 2.0 21.75 1.25 18.30 21.50 24.50 0.6294
2.00 3.0 21.06 1.26 18.00 20.80 23.80 0.6433
2.00 2.0 20.51 1.03 18.00 20.80 22.30 0.6539
2.00 7.0 20.39 1.00 17.80 20.50 22.30 0.6807
3.00 1.0 21.45 1.19 19.50 21.50 24.30 0.9199
3.00 2.0 20.55 1.05 17.50 20.50 22.50 0.5643
3.00 3.0 19.82 0.99 17.30 19.80 21.80 0.6062
3.00 2.0 19.55 0.79 17.30 19.50 20.50 0.5527
3.00 7.0 19.12 0.55 17.30 19.30 19.80 0.50313
5.00 1.0 19.69 0.75 18.30 19.30 20.50 0.6025
5.00 2.0 18.99 0.55 17.00 19.30 19.30 0.5934
5.00 2.0 18.35 0.61 16.50 19.00 19.50 0.5984
5.00 2.0 18.50 0.59 16.50 18.50 19.50 0.5731
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# 3, ATM(at-the-money)?] 83 2=%4A 7149 7|=ZAF
ole] AlZ+ 20039 74 1694%H 20039 928 2497iA ] s027he] Aimoln Al ZAH WA HEHS A

(8)oll didalo] Aldsigdd). Mz S42 2], A= 712 AL A~ Al 71bs 2jn]git
N M Mean Séi?:;gi Minimum Median Maximum Cofrzi:tlion
0.25 1.0 0.00146 0.00007 0.00126 0.00149 0.00161 0.83190
0.25 2.0 0.00297 0.00016 0.00257 0.00302 0.00322 0.82544
0.25 3.0 0.00448 0.00024 0.00388 0.00455 0.00479 0.75861
0.25 2.0 0.00720 0.00040 0.00633 0.00750 0.00782 0.72397
0.25 7.0 0.00289 0.00051 0.00856 0.01005 0.01068 0.70803
0.50 1.0 0.00209 0.00011 0.00181 0.00213 0.00223 0.82643
0.50 2.0 0.00423 0.00023 0.00366 0.00429 0.00455 0.80465
0.50 2.0 0.00632 0.00035 0.00549 0.00642 0.00679 0.75050
0.50 2.0 0.01029 0.00056 0.00892 0.01054 0.01103 0.74217
0.50 7.0 0.01334 0.00071 0.01199 0.01404 0.01493 0.70671
1.00 1.0 0.00301 0.00016 0.00261 0.00308 0.00324 0.80520
1.00 2.0 0.00806 0.00037 0.00525 0.00618 0.00649 0.72680
1.00 3.0 0.00896 0.00049 0.00777 0.00911 0.00967 0.68509
1.00 2.0 0.01444 0.00079 0.01252 0.01471 0.01552 0.71521
1.00 7.0 0.01923 0.00098 0.01665 0.01952 0.02065 0.69552
2.00 1.0 0.00430 0.00034 0.00329 0.00430 0.00474 0.55158
2.00 2.0 0.00836 0.00050 0.00694 0.00849 0.00208 0.57532
2.00 2.0 0.01234 0.00075 0.01039 0.01272 0.013238 0.64500
2.00 2.0 0.01977 0.00110 0.01700 0.02008 0.02140 0.63622
2.00 7.0 0.02592 0.00127 0.02242 0.02636 0.02764 0.64854
3.00 1.0 0.00493 0.00032 0.00423 0.00492 0.00574 0.52737
3.00 2.0 0.009235 0.00056 0.00854 0.01007 0.01062 0.67767
3.00 3.0 0.01430 0.00078 0.01257 0.01467 0.01584 0.69177
3.00 2.0 0.02278 0.00110 0.01971 0.02305 0.02470 0.67007
3.00 7.0 0.02098 0.00132 0.02590 0.03054 0.03203 0.65384
5.00 1.0 0.00599 0.00041 0.00512 0.00588 0.00674 0.42966
5.00 2.0 0.01170 0.00073 0.01006 0.01150 0.01316 0.42695
5.00 3.0 0.01664 0.00080 0.01439 0.01661 0.01816 0.50038
5.00 2.0 0.02592 0.00107 0.02236 0.02632 0.02760 0.54276
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¥ 4, ATM(at-the-money)?] 78 WE9 7| =ZA%
ot A= 2003d 74 16?=_‘PrE1 20034 od 249 7tA) 9 50%‘1}4 A2 0] Black model2 0] &35t AAH
A iz Al 2719 =71 71 (mid price)olth. 472 309 T2]E 2jn]gict

M Mean S ;i?:;gi Minimum Median Maximum Cofrzlijtlion
1.00 21.55 1.48 17.00 21.50 25.00 0.3292
2.00 22.41 1.01 18.50 22.50 24.00 0.4891
3.00 22.82 1.14 19.00 23.00 24.50 0.5860
5.00 22.02 1.05 18.30 22.00 24.25 0.5144
7.00 21.06 0.38 17.50 21.00 23.00 0.4944
10.00 20.25 0.76 17.30 20.00 22.00 0.5159

%5, 59 294 7149 UlAl QA HImplied Factors) 58] Likelihood Ratio Tests

olz] & AR o|&A&L HE g0 Tt pair wise likelihood ratio test Axol] EAHo|tt rdl ~gA 7147
Al A4 7H 9] Al (sum of square error, SSE)2 2 4% ol A9 WA 2-F4kHimplied eigenvalue)
2 A+1709 A R4k implied eigenvalue)= 2H=T}. ojul APHS WA 2-7-4Himplied eigenvalue)oll Al A]AHA
A2 A =ZZHSSE) R M+ 112 WA 253 Himplied elgenvalue ol AlArE AzbA33 9] Aol= T o] =4sict
= 57 (null hypothesis)otollA ZAMH o= ZSDE w2t o™ Fol3 253 (cigenvalue) MEHE o]86lH
Aoz A" W2 dEs FHStn ti7 g AR Jl7Hex ante)?|7F o £dE A 1w #EH
(eigenvector)E O] &oto] WA Z5A B = AASIT}. String market modeld} 254 §H 2 o]-2oto] 200071
2 olAlw 717 FA20 Uit A (path)S Adstn JNE ~gA 7S AL olAls 15 22 9 A(path)
£ e of 523 Yeprandom number)E AHESH L 20039 78 162 2E 20039 9¥ 24 A 20709 A

%}‘1 7]'7:]01] gl 508 S99 A= P45 o] it Zszoli‘:‘?‘_ 99% M= =9 AA 7 critical value) 76.20]

D oyl BE 99% N7 $2° AAFHcritical value)S 44.30]T},

;EL

Factor®] o (N) Factor®] o (N+ 1) Test Statistics p—value
A, Full Sample Period
1 2 423.0594 0.0000
2 3 38.3403 0.8356
3 4 0.0529 1.0000
4 5 0.0001 1.0000
B. First Half of the Sample Period
1 2 200.5122 0.0000
2 3 18.0061 0.8421
3 4 0.0262 1.0000
4 5 0.0001 1.0000
C. Second Half of the Sample Period
1 2 225.1334 0.0000
2 3 20.6369 0.7128
3 4 0.0268 1.0000
4 5 0.0001 1.0000
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E 6, 23u4 7109 319 AE

20029 74 16Y5H 20039 98 2447149 5087HY ALE T]H(ex ante) B9 A A3 A 0-54Hdaily

implied sigenvalue)?t AL 717Hex anteoll ¥ DRMHT ANE A2 Al 224 FH2 B slof vl
Al A BLS AL 2 Ul 4T e 502 Wakatol UM AT e Akl

3.25 3.50 3.75 4.00 4.25 4.50 475 5,00 5.25 5,50 E.00 E.25 E.50 E. 75 7.00 7125
025
0.50
0.75
1.00
1,25
1.50
1,78
2,00
225
2,50
275
3.00
3.25 1.
3.50 1.
375 1. .
4,00 -0. N 1.000
4,25 -0. 5 1.000  1.000
4,50 -0. N 1.000 1,000
4,75 -0. N 1.000  1.000
5.00 -0. 5 0.401  0.401
5.25 -0. N 0.401  0.401
5,50 -0. 5 0.401  0.401
5,75 -0. N 0.401  0.401
.00 -0. 5 0.401  0.401
B.25 -0. N 0.401  0.401 1.000
6.50 -0. 5 0.401  0.401 1.000  1.000
B.75 -0.700 -0.700 -0.700 0,401  0.401 1.000 1,000 1.000
1.00 0.013 0013 0.013 0.343 0.343 -0.722 -0.722 -0.722 1,000
725 0.013 0.013 0,013 0.343 0.343 -0.722 -0.722 -0.722 1.000 1.000
1.50 0.013 0013 0.013 0343 0.343 -0.722 -0.722 -0.722 1,000 1,000
175 0.013 0013 0.013 0.343 0.343 -0.722 -0.722 -0.722 1,000 1.000
8.00 0.013 0.013 0,013 0.343 0.343 -0.722 -0.722 -0.722 1.000 1.000
825 0.013 0013 0.013 0.343 0.343 -0.722 -0.722 -0.722 1,000 1.000
8.50 0.013 0.013 0,013 0.343 0.343 -0.722 -0.722 -0.722 1.000 1.000
875 0.013 0013 0.013 0.343 0.343 -0.722 -0.722 -0.722 1,000 1.000
3.00 0.013 0.013 0,013 0.343 0.343 -0.722 -0.722 -0.722 1.000 1.000
9.25 0.013 0013 0.013 0.343 0.343 -0.722 -0.722 -0.722 1,000 1.000
9.50 0.013 0.013 0,013 0.343 0.343 -0.722 -0.722 -0.722 1.000 1.000
279 0.01 0.01 0.01 0.34 0.34 =0.722 -0.722 -0.7 1000 1,000

0.25~0.75 1.00~1.756 Z.00~2.75

3.00~3.75 4.00~4.75 5.00~6.75 7.00~9.75

0.25~0.75
1.00~1.75
2.00~2.75
3.00~3.75
4.00~4.75
5.00~6.75
7.00~9.75

1.0000
0.6982
0.9362
-0.2002
0.6369
0.9413
—0.4464

1.0000
0.9052
-0.9402
0.9999
0.4156
0.3284

1.0000
—0.9958
0.8985
0.7626
-0.1037

1.0000
-0.9348
—0.7004

0.0126

1.0000
0.4014
0.3430

1.0000
-0.7222

1.0000
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I 7, A% ¥4 717Hex post)?] 3719 AXx o]x}&9 1 W3Hlog changes)®] 4 A4
=l

A3 =2 20029 78 162 5H 2003 98 249471A 2] 50Ut As BEAO o] EFH AR 7]7Hex post) &
ot 37l HAE o]AE9 =2 el change in the logarithm)ol gt Atgo|t}t. AE o|A&2 0.25HE 9.754

712l 3 Eell gk olab&ola cpol, 19, 24, 39, 4@, 54, 7, 108 A olAEolA Fama-Bliss(1987)
unsmoothed bootstrapping WS o]-&sto] Aldleltt. BE AR+ BloombergsS Foto] dgitt 0.255H
9759714 37lE w397 vk AR olxEs =0 dded ot d# 32U Fama-Bliss(1987)
unsmoothed bootstrappingt 7|7 28 FolA = 7|k Alo]2] 94 AT o]Al&(continuous forward rate)= &Y

sl 7157wl ofelsh 22 1% 212k Alolol ARTINE BH YO el

7.00

7125

Ji0r £0 (0 £0 00 €0 00 0 o ==1 ) = £ 00 £ 00 (00 L0 71 (0 S e 0 65 L0 G0 600 00 RO D 1 1) = = — = 0 0 )
L o D N O I D e U D o M S O N S md D183 S UV 13 S o U0 12 2 =l L 1
EHEnERE SR nd RS nE 2 RERd RS A8 R8RS RS AN

0.25~0.75 1.00~1.76 Z2.00~2.760 3.00~-3.75 4.00~-4.75 5.00~6.75 7.00~9.75
0.25~0.75 1.0000
1.00~1.75  0.3050 1.0000
2.00~2.75  0.002¢ 0.1313 1.0000
3.00~3.75  0.1506 0.0375 -0.2593 1.0000
4.00~4.75 -0.0966 -0.2103 0.3335 -0.2006 1.0000
5.00~6.75  0.0700 0.2600 0.3645 0.1128 -0.1576 1.0000
7.00~9.75  0.0172 0.09638 0.4539 0.0209 0.2806 —-0.3410 1.0000
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# 8,37/1¥ A= o|xh&e] =1 W3Hlog changes)®| F WAl 48 AE3 JAHY 41 A4 Ao

—
(=] ol g (=] e} ] e} 3 5 5] o] =
20029 79 162 %H 20039 98 2427149 502 b AsE B U AT BAD JAlE e Fdate A
=
o= el Zlolci,
2,25 2,50 2,75 3.00 3.25 3.50 3.75 4.00 4.25 450 475 500 525 5,50 575 B 00 E.25 B 50 E. 15 .00 125

0.25

0.50

075

1.00

1,25

1,50

1.79

200

2.25 0.000

2,50 0,000 0,000

275 0.000  0.000 0.000

3.00 0,737 -0.737 -0.737 0,000

325 -0.737 -0.737 -0.737  0.000 0.000

3.50 0,737 -0.737 -0.737 0.000 0,000 0,000

375 -0.737 -0.737 -0.737  0.000 0.000 N

4,00 0. 565 0. 565 0.565 -0.734 -0.734 -0.734 0.000

4,25 0.565 0.56% 0.565 -0.734 -0.734 - 0.000 0.000

4,50 0. 565 0. 565 0.565 -0.734 -0.734 - 0.000  0.000  0.000

4.75 0. 565 0. 565 0.565 -0.734 -0.734 - 0.000  0.000  0.000

5.00 0,338 0398 0398 -0.813 -0.813 -l 0.559 0.559 0.559

525 0,398 0,398 0,398 -0.813 -0.813 - 0.559 0.559 0.559 0.000

5.50 0,338 0398 0398 -0.813 -0.813 -l 0.559 0.559 0.559 0.000

575 0,398 0,398 0,398 -0.813 -0.813 - 0.559 0.559 0.559 0.000

£.00 0,338 0398 0398 -0.813 -0.813 -l 0.559 0.559 0.559 0.000

B.25 0,398 0,398 0,398 -0.813 -0.813 - 0.559 0.559 0.559 0.000

B.50 0,338 0398 0398 -0.813 -0.813 -l 0.559 0.559 0.559 0.000

B 75 0,398 0,398 0,398 -0.813 -0.813 - 0.559 0.559 0.559 0.00!

7.00 -0.55% -0.59% -0.558 -0.008 -0.008 - 0.062 0.062 0.062 -0.381 0.000

725 -0.558 -0.558 -0.558 -0,008 -0.008 - 0.062 0.062 0.062 -0.381 0.000 0.000
7.50 -0.55% -0.59% -0.558 -0.008 -0.008 - 0.062 0.062 0.062 -0.381 0.000 0000
775 -0.558 -0.558 -0.558 -0,008 -0.008 - 0.062 0.062 0.062 -0.381 0.000 0.000
800 -0.55% -0.59% -0.558 -0.008 -0.008 - 0.062 0.062 0.062 -0.381 0.000 0000
8,25 -0.558 -0.558 -0.558 -0,008 -0.008 - 0.062 0.062 0.062 -0.381 0.000 0.000
8.50 -0.558 -0.558 -0.558 -0.008 -0.008 - 0.062 0.062 0.062 -0.381 0,000 0,000
875 -0.55% -0.59% -0.558 -0.008 -0.008 - 0.062 0.062 0.062 -0.381 0.000 0000
.00 -0.558 -0.558 -0.558 -0,008 -0.008 - 0.062 0.062 0.062 -0.381 0.000 0.000
9.25 -0.55% -0.59% -0.558 -0.008 -0.008 - 0.062 0.062 0.062 -0.381 0.000 0000
9,50 X -0.558 -0.558 -0.558 -0,008 -0.008 - 0.062 0.062 0.062 .381 -0.381 0.000 0.000
275 0,058 -059% -0959% -099% -0008 -0.008 - i) -

0.25~0.75 1.00~1.756 Z.00~2.75

3.00~3.75 4.00~4.75 5.00~6.75 7.00~9.75

0.25~0.75
1.00~1.75
2.00~2.75
3.00~3.75
4.00~4.75
5.00~6.75
7.00~9.75

0.0000
0.3931
0.9333
-1.0507
0.7835
0.8712
-0.4635

0.0000
0.7739
-0.9777
1.2102
0.1556
0.2316

0.0000
-0.7365
0.5649
0.3981
—(0.5576

0.0000
-0.7342
-0.8132
—-0.0082

0.0000
0.5589
0.0624

0.0000
-0.3811

0.0000
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€00 0 00 00 00 00l o =1 =1 00 00 00 £ L1 071 L 71 i e e 000 00 000 €0 P3N B D — — = 0 O O
OO NN D DN S A DS = O S U D R S~ U182 D o 18 2 ) o

0,25 0.50 0.75 1.00 1.25 1.50 1.75 2.00 2,25 2.50 2,75 3.00 3.25 3.50 3.75 4.00 4.25 4.50 475 5,00 5.25 5,50 5,75 E.00 E.25 E.50 E. 75 7.00 7125
i
0 0,000
5 0,000 0.000
n 0.013  0.019 0,000
5 013 0013 0019 0000 0000
0 0.013 0019 0000 0,000 0,000
5 0013 00139 0000 0000 0000 0000
0 0003 0003 0003 0008 0008 0008 0008 0000
5 003 0003 0003 0008 0008 0008 0008 0000 0000
0 0,003 0003 0003 0008 0008 0008 0008 0000 0000 0000
5 0003 0003 0003 0008 0008 00038 0008 0000 0000 0000 0,000
0 0005 0005 0005 0005 0005 0005 0005 0000 0000 0000 0000 0000
5 0005 0005 0005 0005 0005 0005 0005 0000 0000 0000 0000 0000 0.000
0 0,005 0005 0005 0005 0005 0005 0005 0000 0000 0000 0000 0000 0.000 0.000
5 0005 0005 0005 0005 0005 0005 0005 0000 0000 0000 0000 0000 0,000 O0.000 O0.000
0 0020 0020 0020 0000 0000 0000 0000 0008 0008 0008 0008 0005 0,006 0.005 O0.005 O0.000
5 0,020 0020 0020 0000 0000 0000 0000 0008 0008 0008 0008 0005 O0.008 O0.005 0.005 Q.000 0.000
0 0,020 0020 0020 0000 0000 0000 0000 0008 0008 0008 0008 0005 O0.005 0.005 O0.0085 O0.000 O0.000 O0.000
% 0020 0020 0020 0000 0000 0000 0000 0008 0008 0008 0008 0005 0.0058 0.005 O0.005 O0.000 0.000 0.000 0.000
0 0001 0001 0000 0023 002 002 002 0005 0005 0005 0005 0.00% 0,008 O0.008 O0.008 O0.024 0.024 0.024 0,024 0.000
% 0001 0001 0001 0023 0023 0023 0023 0005 0005 0005 0005 0008 0,008 O0.008 O0.008 O0.024 0.024 0024 0.024 0.000 0.000
0 0,001 0001 0000 002 002 002 002 0005 0005 0005 0005 000% 0,008 O0.008 O0.008 O.024 0.024 0.024 0,024 0.000 0.000 0.000
5 0001 0001 0001 0023 0023 0023 0023 0005 0005 0005 0005 0008 0,008 O0.008 O0.008 O0.024 0.024 0.024 0.024 0.000 0.000 0.000 0.000
0 0001 0001 0000 002 002 002 002 0005 0005 0005 0005 0008 0,008 O0.008 O0.008 O0.024 0.024 0.024 0.024 0000 0000 0000 0.000 0.000
% 0001 0001 0001 0023 0023 0023 0023 0005 0005 0005 0005 0008 0,008 O0.008 O0.008 O0.024 0.024 0.024 0.024 0.000 0.000 0.000 0.000 0.000 0.000
0 0,001 0001 0000 002 002 002 002 0005 0005 0005 0005 0.00% 0,008 O0.008 O0.008 O.024 0.024 0024 0,024 0000 0000 0000 0.000 0.000 0.000 0.000
5 0001 0001 0001 0023 0023 0023 0023 0005 0005 0005 0005 0008 O0.008 O0.008 O0.008 O0.024 0,024 0024 0.024 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
0 0030 0030 0030 0006 0006 0006 0006 0024 0024 0024 0024 0021 0021 0021 0.021 0.005 0.005 0005 0005 0023 0023 0023 0.023 0023 0023 0023 0023 0000
% 0030 0030 0030 0006 0006 0006 0006 0024 0024 0024 0024 0021 0,021 0.021 0,021 0.005 0.005 0.005 0.005 0,023 0.023 0.023 0.023 0.023 0,023 0023 0023 0000 0000
0 0030 0030 0030 0006 0006 0006 0006 0024 0024 0024 0024 0021 0021 0021 0021 0.005 0.005 0.005 0005 0023 0023 0023 0.023 0023 0023 0023 0023 0000 0000
% 0030 0030 0030 0006 0006 0006 0006 0024 0024 0024 0024 0021 0,021 0.021 0,021 0.005 0.005 0.005 0.005 0,023 0.023 0.023 0.023 0.023 0,023 0023 0023 0000 0000
0 0030 0030 0030 0006 0006 0006 0006 0024 0024 0024 0024 0021 0021 0021 0021 0.005 0.005 0.008 0005 0023 0023 0023 0.023 0.023 0023 0023 0023 0000 0000
% 0030 0030 0030 0006 0006 0006 0006 0024 0024 0024 0024 0021 0,021 0.021 0,021 0.005 0.005 0.005 0.005 0,023 0.023 0.023 0.023 0.023 0,023 0023 0023 0000 0000
0 0030 0030 0030 0006 0006 0006 0006 0024 0024 0024 0024 0020 0020 0021 0020 0005 0.005 0.005 0005 0.023 0023 0023 0023 0023 0023 0023 0023 0000 0000
5 0030 0030 0030 0006 0006 0006 0006 0024 0024 0024 0024 0021 0021 0021 0021 0.005 0.005 0.005 0005 0023 0023 0023 0.023 0023 0023 0023 0023 0000 0000
0 0030 0030 0030 0006 0006 0006 0006 0024 0024 0024 0024 0021 0,021 0.021 0,021 0.005 0.005 0.005 0.005 0,023 0.023 0.023 0.023 0.023 0,023 0.023 0023 0000 0000
5 0,030 0030 0030 0006 0006 0006 0006 0024 0024 0024 0024 0021 0021 0021 0021 0.005 0.005 0.008 0005 0023 0023 0023 0.023 0023 0023 0023 0023 0000 0000
0 0,030 0030 0030 0006 0006 0006 0006 0024 0024 0024 0024 0021 0,021 0.021 0,021 0.005 0.005 0.005 0.005 0,023 0.023 0.023 0.023 0.023 0,023 0023 0023 0000 0000
0074 0024 0024 0024 0021 0021 0021 0021 0005 0005 0005 0008 0

0.25~0.75 1.00~1.75

2.00~2.75 3.00~3.75 4.00~4.75

5.00~6.75 7.00~9.75

0.25~0.75
1.00~1.75
2.00~2.75
3.00~3.75
4.00~4.75
5.00~6.75
7.00~9.75

0.0000
0.0191
0.0030
0.0052
0.0199
0.0006
0.0303

0.0000
0.0076
0.0049
0.0000
0.0231
0.0056

0.0000
0.0003
0.0081
0.0046
0.0244

0.0000
0.0054
0.0075
0.0210

0.0000
0.0239
0.0049

0.0000
0.0227

0.0000
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¥ 10, Percentage Swaption Errors® 7|& A%

ofzff As+= 20039 7€ 16¥E2H 20039 98 24287142 50272 string market model AEA ZHE1E AlA|
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71

ot

i

Astto|tt,
N M Mean tStat Stangr‘d Minimum Median Maximum Seriali
Mean Deviation Correlation

0.25 1.00 -9.10 -8.79 1.092 -28.271 -8.545 10.619 0.764
0.25 2.00 2.05 2.05 0.359 -0.565 4.544 13.700 0.485
0.25 3.00 35.33 35.27 0.285 31.436 35.602 43.695 0.442
0.25 5.00 -34.26 -34.34 0.253 -37.350 -34.580 -26.531 0.526
0.25 7.00 7.30 7.31 0.043 6.162 7.378 7.804 0.189
0.50 1.00 36.11 26.54 1.481 11.108 26.673 63.727 0.751
0.50  2.00 5.04 5.63 0.5638 -6.697 4.924 13.972 0.452
0.50 3.00 29.24 29.19 0.327 25.403 28.729 38.153 0.402
0.50  5.00 -36.37 -36.42 0.170 -38.727 -36.611 -30.641 0.245
0.50 7.00 2.31 2.31 0.159 1.535 2.613 3.893 0.410
1.00 1.00 6.63 6.01 4.036 -29.607 —-7.883 68.993 0.901
1.00  2.00 -94.26 -94.33 0.436 -96.958 -05.228 -71.473 0.139
1.00  3.00 20.82 20.71 0.351 16.237 20.751 25.728 0.440
1.00  5.00 -37.28 -37.27 0.309 -41.888 -36.790 —29.066 0.349
1.00  7.00 —-4.66 -4.67 0.163 -6.219 -4.816 0.843 0.534
200 1.00 -47.58 -43.43 4.327 -36.678 -40.251 38.662 0.429
200 200 -72.07 -72.69 2.035 -04.002 -35.673 27.340 0.462
2.00  3.00 13.59 13.73 0.476 6.029 12.787 24.596 0.344
200 500 -29.43 -29.37 0.656 -37.905 -27.790 -15.733 0.451
200 7.00 -16.36 -16.33 0.199 —-13.803 —-16.550 -11.453 0.550
2.00 1.00 -55.61 -56.06 2.730 -87.249 -50.046 —-1.550 0.457
3.00 200 -79.72 -30.37 2.458 -95.389 -89.921 —22.399 0.650
2.00 3.00 -84.43 -35.09 2.197 -00.482 -91.563 -28.253 0.654
3.00 5.00 -25.35 -25.34 0.557 -33.127 —-24.838 -15.219 0.596
3.00 7.00 -25.94 -25.96 0.223 -28.741 -26.112 -21.829 0.490
200 1.00 -71.83 -72.24 2.285 -91.810 -63.915 -19.614 0.515
5.00 2.00 -381.81 -82.31 1.618 -94.889 -79.837 -33.129 0.531
5.00 3.00 -84.20 -84.57 1.730 -98.193 -83.580 -43.557 0.622
5.00 5.00 -8281 -83.08 1.570 -99.793 -86.365 -51.239 0.651
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% 11, ATM(at-the—money)® 2 29l string market model fHE AF4A 7149 7|=FA%
ol AlR+ 20039 78 16¥5H 20039 98 24U7EA9 5047 Almolm AlEd] ZAE WA HEEE 4
(8)oll didslo] AlMsigd. N2 49 ] M2 712 AAel A~ Al 7172 9o]gid

N M Mean S ;i?:;gi Minimum Median Maximum Cofrzi:tlion
0.25 1.00 0.0013 0.0001 0.0010 0.0014 0.0015 0.8013
0.25 2.00 0.0031 0.0002 0.0026 0.0032 0.0034 0.7829
0.25 3.00 0.0061 0.0004 0.0051 0.0062 0.0066 0.7985
0.25 5.00 0.0048 0.0003 0.0040 0.0049 0.0023 0.7907
0.25 7.00 0.0106 0.0006 0.0092 0.0107 0.0115 0.6824
0.50 1.00 0.0023 0.0002 0.0023 0.0029 0.0032 0.7783
0.50 2.00 0.0045 0.0004 0.0038 0.0044 0.0020 0.6813
0.50 3.00 0.00382 0.0004 0.0069 0.0083 0.0020 0.7679
0.50 5.00 0.0065 0.0004 0.0055 0.0067 0.0072 0.7310
0.50 7.00 0.0142 0.0007 0.0123 0.0144 0.0153 0.6593
1.00 1.00 0.0032 0.0007 0.0022 0.0028 0.0047 0.9027
1.00 2.00 0.0003 0.0002 0.0002 0.0003 0.0016 0.1765
1.00 3.00 0.0103 0.0006 0.0093 0.0110 0.0120 (0.6589
1.00 5.00 0.0021 0.0006 0.0073 0.0089 0.0099 0.4930
1.00 7.00 0.0183 0.0009 0.0158 0.0187 0.0195 0.6749
2.00 1.00 0.0021 0.0012 0.0006 0.0025 0.0062 0.5183
2.00 2.00 0.0022 0.0013 0.0005 0.0012 0.0089 0.5008
2.00 3.00 0.0140 0.0009 0.0110 0.0143 0.0155 0.4298
2.00 5.00 0.0140 0.0013 0.0106 0.0138 0.0164 0.3810
2.00 7.00 0.0217 0.0011 0.0186 0.0219 0.0230 0.6207
3.00 1.00 0.0021 0.0010 0.0007 0.0024 0.0043 0.4863
3.00 2.00 0.0019 0.0017 0.0005 0.0010 0.0067 0.6661
3.00 3.00 0.0022 0.0023 0.0001 0.0013 0.0093 0.6690
3.00 5.00 0.0170 0.0011 0.0152 0.0171 0.0189 0.4736
3.00 7.00 0.0222 0.0010 0.01920 0.0225 0.0233 0.5612
5.00 1.00 0.0016 0.0010 0.0005 0.0021 0.0042 0.5320
5.00 2.00 0.0020 0.0014 0.0006 0.0023 0.00638 0.5510
5.00 3.00 0.0025 0.0021 0.0003 0.0027 0.0036 0.6409
5.00 5.00 0.0044 0.0030 0.0001 0.0036 0.0120 0.6643

33



S

JHAe] afolell gt Alm 9] 7

z
2172 olulgich 13k A7) Al B 21 sk ok Aujolth,

¥ 12, Swaption Errors®] 7= ZA%
ofzff As+= 20039 7€ 16¥E2H 20039 98 24287142 50272 string market model AEA ZHE1E AlA|

EAlsolt). N2 S49 TrtAle] 7]z

M2 212 AL A Al

N M Mean Sv;ar?;i%on P er;:rirgtra ge S::;:&Zi Minimum Median Maximum Cgtrif)er} h
0.25 1.00 -0.00013 0.00146 -9.20% 0.00012 -0.00042 -0.00013 0.00014 0.76776
0.25 2.00 0.00015  0.00297 5.10% 0.00009 -0.00002 0.00013 0.00038 0.51855
0.25 3.00 0.00158  0.00448 35.35% 0.00014 0.00123 0.00160 0.00184 0.71824
0.25 5.00 -0.00250 0.00730 -34.27% 0.00020 -0.00276 -0.00252 -0.00177 0.56340
0.25 7.00 0.00072  0.00989 7.30% 0.00006 0.00056 0.00072 0.00079 0.33677
0.50 1.00 0.00075  0.00209 35.98% 0.00022 0.00023 0.00077 0.00126 0.75953
0.50 2.00 0.00024  0.00423 5.61% 0.00020 -0.00028 0.00020 0.00055 0.47091
0.50 3.00 0.00185 0.00632 29.22% 0.00018 0.00146 0.00186 0.00226 0.54508
0.50 5.00 -0.00374 0.01029 -36.38% 0.00028 -0.00412 -0.00387 -0.00286 0.53984
0.50 7.00 0.00039 0.01384 2.80% 0.00017 0.00021 0.00036 0.00120 0.39030
1.00 1.00 0.00016  0.00301 5.31% 0.00080 -0.00094 -0.00024 0.00191 0.89811
1.00 2.00 -0.00571 0.00606 -94.33% 0.00047 -0.00628 -0.00578 -0.00391 0.45354
1.00 3.00 0.00186  0.00896 20.79% 0.00025 0.00130 0.00184 0.00231 0.48106
1.00 5.00 -0.00539 0.01444 -37.30% 0.00050 -0.00620 -0.00542 -0.00405 0.57241
1.00 7.00 -0.00090 0.01923 -4.67% 0.00026 -0.00121 -0.00093 0.00015 0.55693
2.00 1.00 -0.00215 0.00430 -50.04% 0.00153 -0.00411 -0.00170 0.00292 0.52421
2.00 2.00 -0.00613 0.00836 -73.28% 0.00224 -0.00833 -0.00716 0.00193 0.52668
2.00 3.00 0.00167 0.01234 13.55% 0.00049 0.00063 0.00153 0.00306 0.28071
2.00 5.00 -0.00582 0.01977 -29.42% 0.00108 -0.00757 -0.00573 -0.00306 0.54860
2.00 7.00 -0.00424 0.02592 -16.37% 0.00048 -0.00504 -0.00420 -0.00281 0.59419
3.00 1.00 -0.00283 0.00498 -56.87% 0.00127 -0.00490 -0.00245 -0.00007 0.49235
3.00 2.00 -0.00794 0.00985 -80.60% 0.00217 -0.00988 -0.00905 -0.00194 0.87775
3.00 3.00 -0.01235 0.01450 -85.15% 0.00294 -0.01533 -0.01345 -0.00362 0.70031
3.00 5.00 -0.00579 0.02278 -25.41% 0.00108 -0.00770 -0.00585 -0.00340 0.65674
3.00 7.00 -0.00778 0.02993 -25.96% 0.00071 -0.00899 -0.00773 -0.00619 0.59174
5.00 1.00 -0.00437 0.00599 -72.94% 0.00136 -0.00596 -0.00372 -0.00101 0.49589
5.00 2.00 -0.00965 0.01170 -82.53% 0.00207 -0.01228 -0.00908 -0.00333 0.50522
5.00 3.00 -0.01410 0.01664 -84.71% 0.00279 -0.01752 -0.01386 -0.00658 0.60069
5.00 5.00 -0.02155 0.02592 -83.16% 0.00375 -0.02716  -0.02280 -0.01257 0.63398
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¥ 13, 4= 24 37) 59719 Percentage Swaption Errors® 715 Z A%
ol Alx+ 20039 98 1839EH 20039 98 24U ntA 9] 52U7E string market model AEH ZHEup AA] A
A J1AHA9 FolE AA AgA JHEe] HMRET AT A59 Jlz SAFoIth 2 49 ToptA e 213

M 71z AR A Al UkE oojgte RMSEY gfo] A2 5 b AfRolt).

N M Mean [S) iﬂ:ggi Minimum Median Maximum
0.25 1.00 -23.426 4.366 -28.271 -23.392 -16.505
0.25 2.00 3.784 1.836 2.133 2.643 6.261
0.25 2.00 26.371 2.020 24.470 36.129 39.728
0.25 5.00 -32.728 2.260 -34.928 -33.167 -29.251
0.25 7.00 7.526 0.274 7.106 7.633 7.773
0.50 1.00 13.619 6.629 11.108 18.6381 28.967
0.50 2.00 1.062 0.993 -0.345 1.219 2.365
0.50 3.00 30.2389 1.284 28.921 30.120 32.159
0.50 2.00 -35.446 1.192 -36.625 -35.714 -33.519
0.50 7.00 2.955 0.351 2.598 2.881 3.535
1.00 1.00 62.595 6.113 D2.749 64.006 68.993
1.00 2.00 -91.250 1.641 -94.029 -92.236 -89.528
1.00 3.00 21.412 1.314 19.710 21.134 22,775
1.00 2.00 -38.110 2.265 -41.079 -37.186 -36.170
1.00 7.00 -4.513 1.006 -0.471 —4.793 -3.370
2.00 1.00 0.879 3.6568 -4.099 2.382 4.424
2.00 2.00 -27.516 15.808 -45.954 -20.976 -10.483
2.00 3.00 11.744 3.187 7.465 12,421 14.836
2.00 2.00 —-30.096 6.363 -37.162 —25.887 -25.110
2.00 7.00 -15.783 1.724 -17.177 -16.824 -13.803
3.00 1.00 -26.815 22.293 -51.842 -15.218 —2.999
3.00 2.00 -42.140 8.529 -52.727 -43.221 -31.508
3.00 3.00 -49.541 13.081 -64.065 -53.092 -31.253
3.00 2.00 -23.375 4.067 -27.827 -21.738 -19.674
2.00 7.00 -24.672 2.120 -26.438 —26.092 -22.170
5.00 1.00 -45.999 22.281 -62.923 -60.933 -19.614
5.00 2.00 -60.454 23.515 -78.012 -76.876 -33.129
5.00 2.00 -59.427 13.173 -70.271 -67.093 -43.557
5.00 5.00 -59.646 4.937 -64.803 -53.706 -53.644
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% 14, ATM(at-the money)®] FHE A 7189 7= $A%F
olf AEE 20039 72 16¥HH 20039 9d 2497tA Y 50471 Ageolm AR TAE WA HEEE
Aol st s 4239 JHAE AS T = oE AE3Y A E detd WY TS AldSiTh a2
el T E ofn]gict.

M Mean Standard Deviation Minimum Median Maximum Serial Correlation
1.00  0.0017 0.0001 0.0014 0.0017 0.0020 0.6416
2.00 0.0052 0.0004 0.00423 0.0053 0.0060 0.6214
3.00 0.0096 0.0011 0.007¢9 0.0092 0.0111 0.6377
5.00 0.0174 0.0012 0.0145 0.0177 0.0193 0.2099
7.00  0.0245 0.001¢ 0.0193 0.0249 0.0269 0.2896
10.00 0.0304 0.0018 0.0226 0.0302 0.0332 0.0845

¥ 15, ATM(at-the -money)®] F+H3 229 string market 29| 7 714 7|= A%
ofzff Zt5+ 2003Y 7€ 16¥FH 2003 98 24U7iA12 5047t Arzeln Afd JHcN SEEH WA HE
S Al tidoto] A FBE VHAE AL ¢F F JE BWERY JHAE Yoto] e S AlLboldth 7
< Ao = o]t

M Mean Standard Deviation Minimum Median Maximum Serial Correlation
1.00  0.0002 0.0001 0.0001 0.0002 0.0004 0.4756
2.00 0.0022 0.0005 0.0011 0.0023 0.0031 0.6632
3.00  0.0052 0.0012 0.0023 0.0049 0.0063 0.6307
5.00 0.0119 0.0015 0.0054 0.0121 0.0139 0.1607
7.00  0.0192 0.0026 0.0056 0.0196 0.0216 0.2717
1.00  0.0295 0.0032 0.0106 0.0298 0.0334 0.1011

¥ 16, Percentage Cap Errors® 7]x= ZA%
ol AR+ 20033 72 1625H 20038 98 2447AY 50€7HY string market model 38 1A} AlA] 38 0}
Huq Aol AA B rlHe WMEET AT AR Jz SAIFoIth. M2 7R s Qoigig. Hy9 « &

Ao BE WAL 14 2] Gl B 292 3 Aujolct,

M Mean tStat Star?de%rd Minimum Median Maximum Serial-
Mean Deviation Correlation

1.00 -86.284 -86.352 0.541 -92.838 -87.128 —77.954 0.434
2.00 -58.824 -58.561 1.025 -78.031 -56.419 -47.681 0.621
3.00 -46.443 -45.977 0.963 -74.070 -46.327 -37.872 0.5563
5.00 -31.841 -31.177 0.390 -67.436 -30.552 —-24.484 0.165
7.00 -21.786 -20.766 0.449 -72.795 -20.110 -11.430 0.069
10.00 -2.881 -1.633 0.296 -64.784 -1.106 14.291 0.063
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¥ 17, Cap Errors9 7= SA%F
ol¢] AA5+ 2003 72 16982H 20039 98 2497tA 2] 50972 string market model 78
Aol zlo]lE BAISH AR2 72 EBAIFoIL M2 RO TS ofojebut. 1A A2 ATl el 292 ofA @

= Aufolct,

A A 2 ot

M Mean Cap Percentage Standard

: S Minimum  Median Maximum  Correlation
price error Deviation

1.0  -0.0014 0.0002 —86.28% 0.00008 -0.0016 -0.0014 -0.0011 0.5680
20 -0.0030 0.00Z21 —58.82% 0.00019 -0.0032 -0.0030 -0.0023 0.1748
3.0 -0.0043 0.0051 -46.44% 0.00042 -0.0065 -0.0043 -0.0032 0.1789
5.0 -0.0055 0.0118 -31.84% 0.00105 -0.0112  -0.0054 —-0.0035 0.2262
7.0  -0.005Z 0.0191 —21.79% 0.00173 -0.0150  -0.0050 -0.0022 0.0839
10.0 -0.0009 0.0294 -2.83% 0.00312 -0.0195 -0.0003 0.0032 0.0939

¥ 18, Merton®] 5-x+9! =74 AR A5 7= ZAZ
ol Atm+ 2003 78 1695Y 20039 98 2497EAY 5097F] string market medeloll A S=HEH WA FH
A g e] 2b Awhs JRdote ALE G sHEn AR G sAnpe] ate]lE AA B oL MReE mAR AR

o 71z EoAwolth M2 A TS ofulghtt. 14 AV Al et 242 shA g Amolnt.

M Mean ]:S) 21?:;::1 Minimuum Median Maximum Cofrzli:ltlion
1.00 -89.693 4.229 -96.368 -90.114 -81.258 0.387
2.00 —88.296 8.833 -103.980  —-87.100 -68.063 0.665
3.00 -86.389 9.312 -100.410  -90.595 -72.550 0.604
5.00 -93.026 4.096 -107.730  -92.273 -84.036 -0.105
7.00 -85.693 6.838 -100.970  —83.765 -75.265 0.517
10.00  -57.472 2.836 -65.376 -57.496 -51.554 0.293
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Time to maturity of Three month Time to maturity of Six month

Time to maturity of Three vear Time to maturity of Five vear

a9 3. AHA wMEde] AAD Ax. ol ARE 20039 78 16¥€2H 2003 98 24247tA 9] 50¥ 7k AR
o] Black modelZ o]&olo] ALE WAl HEE Al F712 SY4tmid-price) AAIE Axolty. vz 549
CE2IpbA ] 213, M= 212 AL A Ak 21Zks it ¥ o S482 1] HE A AF 717 o
ot 2zt
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Swaotion Volatlity

Time to Maturity 2 Time to Maturity

-]

i

Swvagnion Yolablity

Swaption Volablity

a9 4 549 wr|el A Ak 7172 #A. AEE 20039 79 16€5H 2003W 92 2447A Y 504 7He
ZA50o|H Black modelZ o]3ste] AME WA HEAd A £719 7 ZHmid price)o]th. 20039 7€ 18Y,
20039 84 119, 20039 9d 29 o2]m 20039 9d 240 AHS] nrel AY Al 71719 AAES BHTA
t}.
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Sweapbon Volatlity

17-Aug 03

27-Aug03

Date 05Sep0 15 cep0a

26-Sep-03

J% 5 38 HEH AAE AR, A== 20039 74 164HE 20039 9f 242471A2] 504718 Atz olH

Black model2 o]&3oto] AE WA W54 A F712) 270 7H (mid price)o] T ar2 319 T7)1 S 20|t

First Eigen vacior Second Eigen vactor
T e e SR A A e e g o e o B e o

03r

@ 8
’% 5
Z g
03}
D4p 04t
.0'3\25 1 2 3 4 -] B 7 8 9978 ‘0'3.25 1 2 3 4 5 l5l % l7’l % 18- ) 19! : ;).75
Horizon Horizon
a9 5. 59 H( (eigenvector)? ZHeAl. 2719 "2 AFAZ|ZHex ante)oll Al AlAE Arwsid(e] A HA o5
e et = HA awdEy J7hE JhEA Algeltd. ldE WHE 0.25WRE 9.75071A 3972] 2]tllA AL
A3 HE2 20029 38 208 8H 20039 7€ 1597FAI 9] MAT o|AEQ AYF = SEA AMEUATE ARE
H Alss2 g Al o ) F7F 24 (mid price)ol tf.
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