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Comparison of Transaction Prices of Domestic and Foreign Investors:
Evidence from KOSPI200 Index Futures Markets

Kho, Bong-Chan (Seoul National University)

Kim, Jin-Woo (Seoul National University)

<Abstract>

Using transaction data on KOSPI200 index futures in Korea, this paper shows that foreign
clients of brokerage firms pay more than domestic investors when they buy and receive less
when they sell. The average disadvantage of foreign clients amounts to 4.9~5.2 basis points for
purchases and 5.4~7.7 basis points for sales, indicating that domestic investors have a short-
lived trade-related information advantage. The magnitude of the disadvantages of foreign
clients is close to the opportunity loss attributable to their intraday momentum investment
style. However, further analysis on days of large net purchases and sales reveals that foreign

clients and brokerage firms possess superior timing ability over subsequent 10 days.

JEL Classification: G14, G15
Keywords: KOPSI200 index futures market, Volume-weighted average prices (VWAP), Foreign

investors, Home bias, Information asymmetry hypothesis

22



B pA g
o]

o s FAA 254

o
i3

ol e 2 A7 HE7) 1

KOSPI200 A=A ES 248 48 715 vehin St

il

100,000

90,000 |
80,000 |
70,000
60,000 |
50,000 |

i a0000 |

ol

30,000 |

o

% 20000 |

e 10,000 L

i

= 0 5

4

®r-10,000 |

I
220,000 |
30,000 |
40,000 |
50,000 |

-60,000 |

70,000
06/5/3  96/10/25 97/4/22 97/10/16 98/4/11  98/10/1  99/4/22  99/11/11

—o— Tl A —— Sl F GAF —— f) 1] F PAL —e— 9] 3 Ga —— 95l 1] 3] YA} m—-ET}

23



<X 1> KOSPI200 ATAEY HZHLE AAR

ok} EL $4717 FUL] KOSPI2oo A5AR H2U2 ANYRLE AAFD Uk @Y AL BAI
W EASH: 150 2929 WLH 1 oA iHY U9 A2 B A2YBY L8 ART
Mgol Y Z12EAYS AAstn gk B BE shie FRol disl PP 249 ARSS SRt
AU Aslol REEE sl AUATA S AN ARl B YLE el . Lt
el i ol F MAANARTIE AN D Ad ST Uehin, Q8@ Ay AdgAe 2
DS & AU B AUDIE AT Q5 AULEE ol AIHoBl, A B Al A
Mg P ARIAL 7 A5 & ANYH & AWAEE AF D=2 AR5 ol ANsIGT

<#HlY A>KOSPI200 A5H52 3245 db] AZEE2 AdY vl=
HAZ2EE Wrds 7Ee =z o AAY

HeAH vHl& o
1171 17=idA 27jHdd arjEd . 4 Ed A s A
ey 175.49% 47.12% 20.30% 15.61% 11.17% 9.62%
=q 141.61% 22.85% 11.80% 8.23% 491% 3.29%
Ed L Ay 656.67% 331.51% 118.93% 113.37% 88.57% 61.35%
Z| a3k 30.21% 7.33% 434% 1.35% 0.42% 0.13%
w*F=HA 155.24% 80.36% 29.13% 27.49% 22,01 % 16.98%
<did B> Ad59 KOPSI200 A& X24E ZHAR @ Aok, 7. dWok)
o o 23 A3 4 oA o A AHuld Ho
T e | Adgel  HF Adg  Adzo
1996 192 666 3,582 153,688.21 5.38 230.92
1997 288 1,505 10,807 345,935.20 7.18 220.80
1998 288 6,003 60,728 1,375,991.76 8.80 199.34
1999 245 11,523 68,650 3,275,368.25 5.96 284.24
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<E > FAA 1 A% AAdNE R SlFER dB )
ofel Fi S FAA 2FY A7 Adulz W AW Loz

sha gich WY A- 2 544 289 9%
% BUALe AIulE ottel FAA 2F o
9, 42830 5% WRHE R TR

Al Al=)siglen, 24,

RS =ul v2]dAR
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<Hd A>80ll FAA 3F 45 Adls

= S} Y]=29 =22}
A [ dar [Eans[eaed] A [ A94 [Banz[edes
2} 2 259 SsAdH vE
AA AN A 7 %Eg ?ﬂ;ﬂigﬂjl?) 17.87 1618 208 036 001 022 084  0.02
2] 3 ] =(%) 4755 43.05 553 0.97 0.04 058 2.23 0.06
A FAZ7 4dF AdE HF(%) 066 0.45 0.09 0.02 0.00 0.01 0.14 0.00
24 AYWAZE dE AE vE(%) 2516 22.65 2,95 0.51 0.02 027 113 0.03
25 A7 dF AdAE vF%) 047 0.38 0.08 0.01 0.00 0.01 0.03 0.00
253 AAATE dE AuE vE%) 1986 18.68 2.23 0.39 0.01 0.24 0.83 0.02
A7 A7 435 A3 HF(%) 140 0.89 0.19 0.04 0.00 0.04 0.10 0.01
<dYd B>sA SAA 259 A9 SulSgal AES0E 7Ho| AT
= = = = 2= 2=ql 2= =9
A P FA7E 2dEdE A P BA7IE 29857
=ul 7l 1.000
= 344 -0.355%  1.000
= FA7= -0.429%%  _0136**  1.000
=4l 241 -0.170%  -0.021 0.140**  1.000
2=l 9 0.062 -0.039 0167 % L0177 1.000
=291 3] YA} -0.284%*  0.203**  0.064%*  0.091** -0.052 1.000
20l BAIZE -0426%%  LQ182%%  LQ320%%  LQ.220%%  (0134%*  0128**  1.000
Y=ol ZMHE 0067 -0.031 -0.024 -0.022 -0.011 -0.069 0.008 1.000
Return (t=-2) 0.016 -0.119%* -0.035 -0.039 0.044 0.003 0.097** (.08 *
Return (t=-1) 0.082%* _0317** (.250** (.079*  -0.059 -0.021 -0.126*%  0.095**
Return (t=0) -0.227%%  (,052* 0.049 -0.091 %% 0.200%* -0142%%  (0236%* (0117 *
Return (t=+1) -0.059*  -0.019 0.030 0.022 0.024 0.016 0.043 0.004
Return (t=+2) -0.042 0.028 -0.019 -0.033 -0.046 -0.022 0.067*  -0.035

sl A

ool S 2he] ubl

LI

<Hd Cc>50ll FAA aFY o4
Q

a] U At

=2 Y = = Hggar 2= YA H=90 v Ydat
=2 7ol 1.000
=ul 3] A -0.355 *** 1.000
= v &Y At -0.440 #% -0.129 %+ 1.000
=29 YA -0.284 %+ 0.203 **+ 0.087 *** 1.000
=29 n]EdA -0.429 % -0.183 %+ -0.37] * -0.134 **+ 1.000
Return (t=-2) 0.016 -0.119*%* -0.044 0.003 0.102 ***
Return (t=-1) 0.082 **+ -0.317 %%+ 0.251 *** -0.021 -0.118 **+
Return (t=0) -0.227 ** 0.052* 0.015 -0.142 *** 0.244 ***
Return (t=+1) -0.059* -0.019 0.034 0.016 0.044
Return (t=+2) -0.042 0.028 -0.028 -0.022 0.064 **
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<E 3> FA4Y Ad4u g »9a%
A ANNABIEL (B, ) 4)x100 (%)F AN, A4 = ¢ Aol RE Adoll T ¥ vwAP
olul, p & ¢ AulL FAA o vwaPelth. FA7IZHI 101aAUY FollAl A= EAAL vl )
At gt Ax gE Addse 77 s 2 WEAmAzdd Agstn 2AE 5 ok 13t

UFER

[l
rd

o
Rl
32
A/

L @) @ @ 8
BN L I e =5 = @)=l @)l

el = AL a5 e Ab = AL a5 e Ab
A A=zl izt A3
ExAE A8 j=7tAe] HE 72.28 72.30 72.31 72.86 71.71
FAAE oA (%) Ha 99,995 99,994 99,994 99,992 100.046
(-5 A= Hy=100) (-1.45) (-2.07) (-0.75) (-0.39) (2.21)
AL 1,000 995 999 879 970
A1) =71 nl & Ato] 0.001 0.001 0.006 -0.049
(t-= Al : Ho=0) {0.24) 0.14) (0.28) (-3.41)
SFAA )] f=r1EulE Ao 0.000 0.002 -0.052
(t-= Al : Ho=0) {-0.01) (0.10) (-3.44)
FA7HE Y] w7 v Ao -0.002 -0.052
(t-= A Hy=0) {-0.09) (-3.25)
AN A= dist 43
ExAE A8 je7tAe] HE 72.24 72.38 72.25 72.76 71.56
FAAPE M SR e (%) B 100.005 99,998 100.019 100.054 99,944
(t—5 A= He=100) (1.59) {(-0.64) (2.53) {2.29) {(-2.60)
Al 1,001 995 1,001 893 969
SFAAQL] i E71Eu]E Ao 0.007 -0.014 -0.049 0.060
(t-= A= He=0) {1.30) {-1.70) (-2.09) (3.82)
FAA )] i Er1Eu]E& Ao -0.021 -0.055 0.054
(t-= A= He=0) {-2.41) {-2.33) (3.28)
A EE] i 271 nlE Aol -0.030 0.077
(t-= Al : Ho=0) {-1.28) (4.27)

26



<E 4> ADTRA BE TA4E AdAAUE Fol ¥4 A3
Aellat Bt 7| gl njal= s Aoyl HAotol AdE Adi=o] 3A| olsto]H AtERANE, oA
2} ofglo]™ F4+E Adl=E, 1071t ool t#E ANE +Eole] 2 AdHEEE SA2 253 A
A& apololl tigh 22E AAota itk FAAME AdigE[E2 <® 3ol AT H e} o] A
A, 247 L03AH D Folld Y= T2 oo sieATr o A gIdE ARdEs 2
b atd i B i Atsel A Alf)stn BASET B3 b w3ts vEhia glTh

i ) (2) (3) (4) (%)
(i )y Z7HAH]E Ato] = = = 2] =<l 2] =<l
7Hel = AL a7 e Ab = AL a7 e Ab
AR A md digh 23 @ A= 342 olsh
FAAAL] ol =71 8] & Aol 0.033 -0.001 0.085 -0.021
(t-= Al : Ho=0) {4.97) {-0.19) (1.69) {-0.99)
S22 2)212] v =71 n] & Ao -0.035 0.063 -0.058
(t-= Al : Ho=0) {-3.55) {1.33) (-2.52)
FAAEE] o =71 8] & Aol 0.093 -0.022
(t-= A Hp=0) {1.85) (-0.98)
S5 A AR Uit 43 (A" AdE oA olsl)
2] uf =71 u] & Afo) 0.052 0.022 0.105 -0.019
(t-= Al : Ho=0) (7.45) (2.17) (2.28) {-0.99)
S22 2)212] v =71 n] & Ao -0.030 0.058 -0.074
(t-= A= He=0) {-2.49) {1.35) (-3.63)
F2tAbEe] o 7hg v] & Ato) 0.084 -0.045
(t-= Al : Ho=0) {1.81) (-2.18)
5 A A wmd itk 23 A= Al 1071k o4
FAAAL] ol =71 8] & Aol -0.015 -0.005 0.000 -0.066
(t-= A= He=0) {-2.42) {-0.47) (-0.01) (-3.56)
S22 2)212] v =71 n] & Ao 0.009 0.011 -0.052
(t-= Al : Ho=0) {0.78) {0.48) (-2.79)
F27HEY] uf = 2HA v] & Afo] -0.005 -0.065
(t-= A Hy=0) {-0.18) (-3.17)
A5 weFH A= ATt 23 Z1HE A" 3412 o)sh
S22 )] v =7 R & Ao -0.007 0.010 -0.021 0.069
(t-= A= He=0) {-1.29) {1.31) (-0.35) (3.58)
EAA4 22 %2148 & 2o 0.018 -0.038 0.079
(t-= A= He=0) {1.95) {-0.65) (3.98)
S22 3] ) 22 R Ao -0.062 0.061
(t-= Al : Hy=0) {-1.01) (3.04)
5 eFH A m ATt 23 Z1:E AlHF oA olsh
S22 )] v =7 R & Ao -0.039 -0.023 -0.107 0.047
(t-= Al : Ho=0) {-6.06) {-3.68) (-2.08) (2.11)
S77H2)2ke] o) =712 n] & Ato) 0.006 -0.073 0.061
(t-= A= He=0) {0.57) {-1.38) (4.04)
FAA ] ) =214 v & A o] -0.076 0.085
(t-= A Hy=0) {-1.50) (3.70)
s ueF A w0 ATt 223 Z1N0E AHE w09 o)
S22 )] v =7 R & Ao 0.005 -0.021 -0.053 0.070
(t-= Al : Ho=0) (0.74) {-1.87) (-2.05) (3.69)
EAA4 22 %2148 & 2o -0.025 -0.061 0.064
(t-= A= He=0) {-2.29) {-2.41) (3.28)
FAAEE]  E7 8] & Ao -0.031 0.090
(t-= Al : Ho=0) {-1.18) (4.05)
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<X 5> 5AAE ANFY AN VWAPZEA 9] 42918
off = 54 FAAME=E AEd L] A7t (il s) VWAPTEA S olEs Basta lth (P %)

(1) (2) (3) 4) ()
= = = 2]=Ql 2] =2l
Al 29 H] 2] g AL 29 H] 2] g AL
=72 A mol Wi 43
iy 0.002 0.001 0.001 0.020 0.056
(t—5 A He=0) (0.04) (0.03) (0.02) {0.40) {1.26)
=4 -0.040 -0.049 -0.063 0.000 0.020
EFHEA 1.297 1.290 1.324 1.483 1.386
FAAHOA] el E Abo] 0.001 0.001 0.006 -0.049
(t-= A= He=0) 0.11) {0.09) (0.26) (-3.42)
=217 =2l s A)o] 0.000 0.002 -0.052
(t-= Al : Ho=0) {0.02) {0.08) (-3.46)
SAAHEY] Z0lE Afo] -0.002 -0.051
(t-= A Hy=0) {-0.09) (-3.24)
=72 A mol Wi 43

iy 0.012 0.005 0.026 0.080 -0.040
(t—5 A He=0) (0.29) (0.13) (0.63) {1.53) {-0.90)
Zda -0.042 -0.054 -0.022 0.000 -0.069
EFHEA 1.294 1.291 1.342 1.568 1.377
FAA1L] 95 Ao 0.007 -0.015 -0.050 0.060
(t-= A= He=0) {1.33) {-1.76) (-2.13) (3.81)
FAA 22} E] Sl E o] -0.021 -0.05% 0.054
(t-= Al : Ho=0) {-2.48) {-2.38) (3.28)
S @] F2AE Aol -0.031 0.078
(t-= A Hy=0) {-1.30) (4.29)
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<E 6> AL $d5F v B2 goldsa AF
okl i 7 FAA 259 L8 Sul4w 3ol6) mep WA AR sulsol 1 A2 12915
4% me s Add 2Fds selusee Aasts AR Auolth ANRA FLuUsE

7 5242 2% ¢ AND WA VWAPIARE td ANY AEEIPIAY viSAAe wasolER
4-0.1,2,5,4,5,10, 0% 445 & e gEuol vl 224 384 Aalolgle]. 4y) w
Huisids 2 2o AR kM BHAL A el UF #EATW D £ 19 #2 s,
S%A Srow 0B Zetl. FAA 2B a9, % 29, el Blel A, @ee sl
U2 VPP oz 4Fsio] Yon, PARY Uolis AAAS okhst Uk PHEA Tt
3, 5%90] HAY Rastgcth ARDSs 2WsFe BAE A2l 7 FAF 25 ARL5s
ul$e BEe vthin, 25 92 32 Uehdct,

hyg ;=@ tagrDy+ay-Dy+as-Dy+ay-Ds+&,,, (%)
ZRER ol i s B
To T T2 I3 T4 Ts T10 T20 (}" = T)
SAAE sufado] 1589 o] fol= AL Sl gt A3

44 0.59 1.23 1.72 2.31 2.78 2.94 3.88 6.16 203 -1,605.16
@75) (479)  (477)  (5.20)  (5.56)  (532) (471)  (4.26)

D2 -1.09 -1.48 -1.92 -2.42 -3.00 -2.85 -4.06 -5.67 201 -1,036.95
(618) (-406) (B75) (-3.83) (-419) (B.60) (3.44) (-2.74)

D3 -0.50 -1.05 -0.95 -1.07 -1.14 -0.96 -1.51 -2.28 202 -1,456.19
(-2.86) (-2.89) (-1.86) (-1.72) (-1.63) (-1.24) (-132) (-1.15)

D4 -0.56 -0.93 -1.18 -2.18 -2.58 -2.62 -3.06 -4.21 190 -286.62
(3.05) (-2.45) (-222) (335) (B52) (3.23) (255 (-2.00)

DS -1.17 -1.95 -2.57 -2.80 -3.00 -3.05 -3.46 -4.68 196 -1,423.02

(-6.61)  (-533) (-5.01) (-443) (-421) (3.87) (-2.96) (-2.31)
47 R 00533 00281 0.0261 00236 00257 00212 00145 0.0087
SAAE fufFo] 3R ol £5ts AL S dig A

A 001  -008 017 052 064 040  -0.38 0.01 202 31.23
(-010)  (-049) (-0.70) (-1.74) (-1.83) (-1.05) (-0.66)  (0.01)

D2 0.04 0.19 017 031 0.56 0.05 023  -034 203 233
(0.42)  (0.77)  (0.50)  (0.73)  (1.14)  (0.09)  (0.29)  (-0.26)

D3 0.00  -032  -043  -007 005  -0.28  -058  -1.19 202 9.84
-0.04) (-1.31) (-1.26) (-017) (011) (-0.53) (-0.72)  (-0.91)

D4 -0.12 0.18 031 0.73 0.89 0.50 003  -074 190 -0.39
-1.16)  (0.73)  (0.89)  (1.69) (1L.77)  (0.92) (0.03) (-0.57)

D5 -0.06 0.02 011 0.25 010  -014 002  -049 197 319

(-0.58) (0.09) (-032) (057) (019 (-0.25) (0.03) (-0.37)
7 R -00011 0.0017 0.0014 0.0003 0.0009 -0.0018 -0.0034 -0.0044
SAAE sufFo] 5E o] &5t AL S dig A

A 046  -060  -0.63  -030 014 0.09 0.35 2.29 202 1,919.42
(B77)  (-2.29)  (-1.68) (-0.64) (0.26)  (0.16)  (0.42)  (1.68)

D2 0.98 1.15 1.65 2.04 1.93 2.11 2.42 1.95 202 934.93
(5.63) (312) (311) (3.08) (255  (253) (2.09)  (1.00)

D3 0.42 0.87 0.81 0.59 0.26 0.52 1.18 1.16 202 1,282.54
(2.43)  (2.36) (1.53) (0.88) (034) (0.61) (0.98)  (0.58)

D4 0.50 0.95 1.00 1.36 1.23 2.04 2.66 2.62 189 356.50
(2.83)  (2.52)  (1.83)  (1.99)  (1.57)  (236)  (219)  (1.29)

D5 1.03 1.83 2.58 2.65 2.53 2.82 2.62 3.74 197 1,300.54

(5.85)  (4.89)  (4.80) (3.94) (3.28) (331) (2190  (1.86)
4 R 0.0420  0.0208 00225 00171 00124 00125 00045  0.0000
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