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T8kl fojxl HAn g A(PDE)] e ek M gelwk-7F 2 (Feynman-Kac
formula)o.2 <& we EoFZ(payofDol] tigh @A 7Idizts 3t WHol Aok
AR e Ty YA E 7| xAAte] wEE Y9 (risk-neutral) EE A 9
o] &% gk(transitional  probability; Green's function)&  Zolof &=d,  UA
228 (quantum mechanics)dlA gz 2ole ZAEZZEM(path Integrals)S dwrA <l
gEAol gk dolgE@S AL & A dErh 7H-2 A =4 (Gaussian path
integrals)®] A= #H3 d(closed form solution)E ¥ F Jom, = v 243
ARz E Afol= EHIIER AlE oMol o]iksl 7w (discretization scheme)S

A4 FA AHE Awal =k B AT e ARAEHS A8ske] 49
dote WY 1 SAES Avdd. 53], ARAEHA F FAsRe] F4
zo] nAEAI o]ik3H(discretization) Ao 7]Qldte] WS FA & HAS]
AR exs AA 29 5 S EBrE ofyg, HolF/d(exotic options)¥ HhARLE
(multi-asset options)2] 7 € 7Fseted 34 7HAS AtskedEl slolA
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aRkE gSy B2 AL AIzkE 282 s " o sy 24k
71219 HAEAY F2 BASAH 7106t BAshE eatolth %7
A= FDMe = 54a7H4& ARbA wb7] Eojg-xe] nddgdoes <ls)
at the money options)ol 4] 22171 A7]E dAo =2 75A4(2000)5 2o &l A
o] EAAS sZdst7] $18] TTL(Three time level) oy £l 873 ] of A
2 Y= 4% Crank-Nicholson W 5ol AAHAo Y 27|x2o] vE
sk FDMO| 5474 34 245 sidstA= Xtk (o] =&ddA d=24
ol olglgt EAEAd X AFEEFES BY Aorh) =3k o FFHY AAERA
(boundary conditions)& 2zt 5ol w49 A5+ AAZA og a7t A7A ==,
& Eo] wlglo] FAH(barrier options)e A5 AAZAZ AR} Alole] 9ol uwhE} Ak
QA7F trE2A vEbdtH(Boyle, 1994). o213 £AH &5 w4387 Sl AAe] AAE
jgjojol ukAl ZAdstAY AMM(adaptive mesh model) 55 ©] 83 WY o] AAHATh
(Derman, 1995;Figlewski, 1999)
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T, Hol= Ax ®¥oly FDMI th2 Ao 2 AW (quadrature method)S o]&
3 FA7FA ZAA Wwo]  Andricopoulos(2003)5el  ol&]  AAEAL. o] HWWS

Feynman-Kac o2 HdHE E¥-&= WY & TAHS ol&sto] 3 ALk
#A4AE 2 Y= s A A (multinominal lattice) ®3 ¥} Hl5=38lth, o] B3] EH 2 A
5] ag=g $-EvF dats A7l vE g der w=e AAE YR A 5 o
A o] 2k-o] 5 -ulg]o] & (discrete moving barrier options)¥ &2 FAS o E ul A
= Hola H 9foA E3k eaEd ARt A= A JhdE & due Aotk AR
oFAIQE &AM (asian options)¥ #Zo] A&E A7F Fke] 7hAd od] &olFxTE AAEHE=
Aol A= AkAzre]l A3 sojuAl E Folw thakit A4 (multi-asset options)



e} o] wROIA AN ARYRWE o8 FAAWES FHMel B ¥4 A 2
3 oPde =g F od ETPA Pdeldm @ 5 dvh FE AR¥e R

oA At AL BEAEES ABGFe] 7HAZA G 483 A= Dash(1988, 1989)
% (path integral frame)stol| A AEZJ&EF
FA9 Ao JAAY slE 7 F dSS HAdowN F o AFAe dHAA HA
w3k Baaquie(1997, 2004)+= FA1% WA (stochastic volatility)S 7+ 88 343
o] AL3tgct o] wrolx Kleinert(2002)E Fol&o] Levy X E wWE 749
A& A
54 7MAAA A3 o=, o]4kgt WH o 2= FFT(Fast Fourier Transform)E
(functional integral)el]l &3 Eydeland(1994)¢] =&o] A|%7} wdon, EH 7}
2AEE o] &% AFE+= Makivic(1995), Rosa-clot(1999), Bornett(2006)°] )
7| ZA Ao 2= Wtk ddo| ke &3 A(real stochastic process)
AR S o] &SEAY X WS E3| #o]3EFk(transitional probability)
T+ Green functiong 78 4= glon, H2-9]F JXM(path-dependent option)e] ThA}
A
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WA o2 A8 7Hesk FARAdS B Zlojtt
Ao LS g3 2ok b Aol 4 ARAEHY AwAel o) 28 A9
A, 7HE et §6E 340 dis] ARAERE AL A9t vigle] 34, olAgt &
Aap e ARoEY FAd g8t s Fele AHS AuE Aol Al 3FAME
B AFolA AREE o]4kst FAEIM ] dnEFS A ojAE FAMolu oeirkA &
o] HH(exotic options)Eell oJDA HEAAA AW Ho|tt A 4FAE ool A3
He o]gate] FrHd oA, gAY §4 ea wgle] S Aol s 71Ee] WY
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1 74 2452 (Feynman path integral formula)2 19424 Richard Feynman®]
Aleol Ag7HAl @) =8 7 Fad =9 5 shut =T g
How giiHE a2l EgstelA, deA= gz A b(Lagrangian)<
gk ‘action’ &4 A[x(1)]E ALV HEF se HAERE wE %X“ﬂﬂr.(3
ction Principle’o]gtar 3} ofz 21(1)7} o] yepdlofzlt). of 714,

X , WS, SRS AREel diel] g gholw, g Aeh L2 ’;¢ X
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Alx(o)] = ’ L(x, %,)dt (1.1)

L(x,%,t)= %mfcz —V(x,t) (1.2)

1A Esty g SEEF AATES 71 92 57 8Hquantum mechanics)oll e Z+
= A
=

1 7F = 9l gl diall dds 7HAH 27] dE(x)lA v AdEi(x,)

o

29| Ho] ¥E(transitional probability) =& HAY(kerne)< E3to &EZQ 7|HiES
T3tz st HoldEL YA WA (Schrodinger equation)®] Green’ function©l]
g o1ure ‘Least Action Principle’d] REHE do] ALL AXE = 9= A=
Aletler. obell 22 ol 7] AHiet vyT AH o] kS A 2o
75‘ =l gk exp[-A(x)] o] AE@S 7A1E=E Hodn

—|—‘ r_‘_J

Koot 1) = [ DLx@lexpl- ALx(0)]} 2.1
J . Dixlep Ao = fim [y, S
. exp( in1) eXpAy-1.y) e
¢,(£) cy(8)
£= tF]\_/tl J=t+je, A, :J-:+l Ldt (2.3)

¢; = A t3Hnormalization) g==olH, Dx()]= 4242 S 27] dH< vds &

D ARARYe Fetol AR o]BE FHF URE AlgEo] BHER AFoldoy Eel &
3, diffusion eq. & EWA ojn] ARl 9= MMHoR A AR Fo] ofHYBZ o5 AZ &
A A n7] i,

6 _
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H 19 71538 RE ARES =22 i 34F E(functional integration)o]th. #wk A
i-(Rieman integrale] N7N= zZHA] 270 F-3ke] WA S vatal S3ats s slolatd, 7
BEAEHS NIE Ye 73t oidk N-170¢] grt J7& 73z 533 33 slolgal
4= 9t} ‘Action fuctional’, A[x(¢)] &= =t2ZA|¢t Lol &) AsfAv] Axwlo] zh=

3o 5EA4E vk o <aH1>2 ARAEMY A2E HoF

e

Aot

T AE] a, b Alole] HolsE gk K(xb’

X, a) ‘Champman—-Komogorov semigroup

property & TFESI=H A F-o]Zo A= o] 22 A Aol German(1985)o4 =2 HAtt

K(x,.t,|x,,t,)= j :]]D[x] expi— A, [x(1)]— A,[x(1)]} (3.1)

K(xb’ c xaﬂta) (32)

K (xy,1|x,,1,) = I j I dxldxz “dxy_ K (x,,t |x1v lyp)-- (3.3
K( 17 l l l’tifl)'”K(xUtlxa’ a)

oA §A AAAAC] ARATHE Ages PPe ANE Ad, T A 2@ AR,

AR, 71 ZA 4 o] 71X = dwbdQl S5 A (SDE: stochastic differential equation)

of thate] ‘kernel’, K(x,,t,|x,,t,)E LA & A7} FHAZ DA Feynman-Kac

g ARl §4 AL AN Ak U@ §2 R Hgol B Aol

t
€

R

A I

+ {

//
ti+ 1
ti x
Z
7z
ya
ta
X
Xa Xi Xi+ 1 Xb



2. 938 34 (European options)

A 7P aE SE-s= BYstelA FHE g AeFH AuREs SHltH(E
A-&= R g A Hull(2000)7 Duffie(1996)l 4 2H-& 2
W Eelgrxe A o] vl T A 71 E2ARE ThA o] oA nt e kit

O0,(S;,T)=F(S;) (4)

Sd-&= 1y oA 98 Ak 7]8F HEkeE(geometric brownian motion)< u}

2u 7939 ojag r 3 Wsd o, ® BAE e shrl ek wide] glvka 71y

o}

T =4
D F7E x=InS o2 T AW,

&
02
dx=( 7]dt+adz dz : Wiener process (5)
o} o] Fojxa B -&= WAAS o5 Lot
o’ 0’0, 00, o0
A
2
o
=r—— (6.2)
a 2
0,(e",T)=F(e") (6.3)

2] PDE(Cauchy problem)® $Y3s]= Feynman-Kac?l o & Fo]Zth(Duffie, 1996;
Karatzas, 1992)

O,(S,)=e"" (t,S)[F(ST)] , 1=T-t (7)

AN E, gl 98 T8 S&stelld "t 73 Aotk tAFAAM e 27] AR}

As wo) TAAS 4746 &l 27t x=InS, x, =InS, 23 a1, o] FFRE o}

ArArdon & & 9
0,(S,t)=€""E,, o [F(S,)]

= [ F(e)K" (x,,T

= [’ ( [ Fen )eABs““'”Dx(z')j dx;

x(t)=x

®)

A7, Ay [x(@)] & A= {x(t),t < <T} olA AHel®l ‘Black-Scholes action

functional’©]t}.” o] ‘action funtional’©] AZ A B ™ o)Al 7}% %] (weight function)S 243}

" o]7]4 ‘Black-Scholes action functional’©] & 0] Linetsky(1998)0l4 & Algalglon] =
7}7F GBMS w2 w9 ‘Lagrangian'®} ‘action’ &2 A Fste Tolth. K & drift, p 7t e

_6_



m B2-&= 139 ‘action functional’ ¥ ‘Lagrangian’& &3} o] FojAc)®

' T ! 1 o 2
Aps[x(1)] = J.t Lysdt’, Lyg = 252 (x(1) — ),
9

(=&

d.

AR2AES 7] A E 4, AZES o]iksH(discretization)dte] YERHTE TE7] 74X
T E N9 Ar tAoz UFrd f=t+iAt, i=0,L..,N 2 N+ 1712 A

B EQEFel wEel Atk AMAAE o AR EAEFA Pt S,=S()

(x;, =x(¢,))= olitstad 4 ik

J. ~df - z At i SN (10)
‘ . At
9 2100 ol g3te] A, [x(f)] & ol4sa Fej2 thAl 2w olzjsh Pk,
’u T ou N-1
ABS()C,-)=F—?(XT—X)+2 zAt;:(XiH_Xi)z (11.D)
Lo, ou, W
L= -~ (11.2)
202x o’ 207
2
A T A
A e =5 =55 O =)+ A(0) (11.3)
A x()] = J.tTLodt' . L= lzxz (11.4)

20
A7NA, L= =020 vtEAY A (martingale process)®] 2t 1g7|¢teo]n, 4 = o]o|
393} ‘action functional’o]t}. ¢ A &S o] &3, 34 712S YeEhd 2(8)L,

OF (S, t) — efrr J:Oo F(exr )e(#/az )(XT —x)—(#ZT/ZO'Z)K(xT’T (12)
K, Thon =[ 7 e Dxte)
e (13)
= lim exp( (x,, x)j c =
N"‘”J- '[ 20°At z : \/27r(7 At \/27r02At
I Fol & F 9t

20204 K(x,,T

= dx =o0dz (zero—drift Brownian motion)®] ‘kernel’©]t}. 2

(13)2 7H§-A1QHGaussian) ts HiEolBz o A4S o] &dtes .

, K= zero-drift¢l 7% #do]gE ko).

o A= underlying process®l| ™3] Lagrangiang +3F= A7} 23], o]
EYPTS UE FoBnRE =R v T, ARAE WAS AT o] &4 AME-s)

| &S AVlste AEE ‘Elx]“h FAEE TN E AE2AEY 4 ddAdd o

glojgkom Wick rotations E3dlA Shrodinger eq. 2 diffusion eq. 0.2 WH3FE 4=

S
_1>i H
M

mlb
m

ofl 1% o Ho

flo e *od
oX,

e
B
~
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[Femnre o | 7 exp{— ab (x—y)ﬂ 10
—0 (l+b a+b

_ 1 exp| — (xz _xo)2 1
- [2r52An)

g 2oh ox o ARe At s 2Mt % (x,-x ) +(x-x ) E (x,—x, ) & vlFA H=d),

AR x, o oE AR 24t 3Ar 2 23 (n-x,) +(x,-x)E (x-x) o

2 vhr 237 g Zojn ojef & WA o® N-1709 A AAHE shA =
1 _ 2
K(x;,T|x,t) =——=¢xp —M (16)
276°T 207t

-2 7F olm] of&= upe} o], A E(normal density)E 9& 7 Utk o K(x,,T

X,t)

212 T ‘zero-drift diffusion equation’®] =712 K(x,,T

x,t)=06(x; —x) A2 &0

7] % &ttt

o __ (17
2

¥, ous EIEH A9 KA(x,,T

x,0)E et gol & 5 ek

K*(x;,T|x,t) = e(”/az)(xT7)‘)7(”2”2‘72)K(xT,Tx, 1)
1 (x, —x—pur)’ (18)
R ARy —
N2t 207t

oA wk7] Aol AAZFA O HE o] &5t = 34 (path-independent option)?] %o A7t t

A=} -
Aol A o] FA 7S HEA o=,

© 1 —x—ur)?
0,(S.)=e" [ F(e" )—zexp(— %}m (19)
o T

o] Al w71} Tt27F max(e” — K,0) o, 2 (19)o] wisisto] Axts)



C(8,1)=SN(d,) ¢ "KN(d,),
In(S/K)+ ur

olr

(20)

d = d,=d +o\t

3. A29&% 3 XM (path-dependent options)

+ o 5338 F=2o]E3(path-dependent) FHOE HA7lREE &4z ARo)Ed FA
< w719 o) Z(payoff)7F WE71e] ARE ZhAl ofsiAwt A= Aol oty 7HA 7
E{S(t) t<t'<T}oll oair AAEY, 7] F=o)GtZFol| 7}FHd 714 S o]&3FE Asian
, Auid #4 7HAE ©]88k= look-back #A, 7FA0l mg Azl Ad(barrier)S |
017}L110ﬂ o wb7jge 27 A= wiElol 54 3 o 533 SelEdEe] 0TC

oM AL vk FRAEY A FlTxEE ¥ FE 24 ued g
0,(T) = F[S(t)] @1)

o] 45 ol &3] A FAH9 714S Feynman-Kac o2 A oW,
O0.(S,0)=e" (t,S)[F[S(t’)]]
:e_”fo Fle"" K" (x,, T|x,t)dx, (22)
0 x(T)=x ' ’
_ T T x(t')7,,~Aps[x(1)] 4
=e J._m(jx(t)x Fle™]e Dx(t )j dx;,
ola, 2(12)9} Hlwsw F[e" 7} Aol g shFolmz AR wroz 1394 3

mlo |

= & S Qi) o] B FE ARARAY oz U 5 oA 7] 98 e 2
& H29S AgelREE 342H(Dash, 1993, 1989).
34 FE W) 7143 A2 oFshs #4512 Urd ofgigl go] & 5= Qlth
Fle"=F(e",I), I=1[e""] (23)
2(23)& Dirac-delta $5 o] &38lo] Yeh7] late] 2L Wg A5 Agahd,

F(e, )= jRa(z—J)F(exf,z)d,a, (24)
I Zo] & 4 9, Y322 Dirac-delta 5 Fg o A E(Fourier integral) HE|=
ash

F(e™,1 )=IR F(e', 1) E;'[exp(—ipl )|dA
1 (25)
=[] explip=D)F (e, 2)dp di

Y oko A FHE gAY AS Aate] B, & ooln] 2 i ANE & YUty ol A=A
Fe Agdts YL HFy] gFolu ARAE] FHL oA B F AT



o]

)

o &4 7HAS UERlE 4@l s

0,(S.7) :efrrj’jo IR F(exT,/1)6(”/02)(xT_x)_(”zr/zaz)P(xT, , (26)
I Ak o714, P& x, 9% A9 ‘joint probability density’ol®, #Hd Kl,p(xT,Tx,t)-‘l]
o 3Fglo] W3l(inverse Fourier transform) .2 Fo] Zt},
P(x;, 4, Ip T|x,t)]
1 ' 27
= Z.[R exp(zp/l)K,’p(xT,T
x(T)=xp
K, (., T exp(— 4, —ipI Dx(t") (28)
2@28)ell A T [ & 229%F Zo] Ajgtel gk A FeE & i,
T
I= j v(x(t'),t)dt (29)
K, ,(xp,Tix,0) ol Ay oF 2ol AzF AZAo 2 H& 5 3loy ofgfeh &2 =2 by
o] Zt},
x(T)=x; T
KV,,V (x;,T|x,t) =J. o exp(— J.t (L, +V)dt'ij(t') (30)
V(x,t)=ipv(x,t) (31)

g AA" dEdE K, (5, T

x,t) ©| “killing rate’, V(x,t) & 2Z'& ‘zero—drift

Brownian motion’e] Ao|&E3 725 & 4 Avi(Karlin, 1981). A= wg} F4 714
o] AEA AAH=AE YE 3} o 9 A(26)e] @E 7+ - Tk
TN A AR ZFA ] ek A akS s ofAIer A9 A9 2(31)olA X'l

(

=

rr

ol

>

~

e

i\

FakE V(xe) ol x o 9l veEe Uz FoAnw K, (x,T

x,t) © A2 o]

7F-AIQE FEE e, HHE %H% T3 4 AdoH(Linetsky, 1998;Matacz, 2002). 1t
PR Hohs A V(v ) ol el ndse duE A o] Ag- AMF a7t =4
SFA] FARE FAFA oA Fo] 2ol WKB A S o] &3 7:]]/;}5]] B =9

el el el 75‘%01]% g [ 7} AR Jbss g4 JHR FoRA %] wie] 99
A o r 317 o8 $1, Baaquie(20040)7F AAIZ o do|stEgs At
F 3tk o] & ‘reflection principle’ol ¢J&] |zl A¥e} 2o Rubinstein(1991)%}
e owlglo] HAd 7HAS wolEt

Knock-out®d ®jzle] 49 A$E o AHuz w749 dA&g A7 5ok AAarhA
o Wjgel & Hol7b=AE BEUHsHE A% diglo] S 2] mlg gzl At Ant 2
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YE| sl ‘discrete barrier’ 549 Aol AY K,(x,,T

+ ‘semi-group poperty ©l

T Atk AZE tp oA ARTFAS BYUH sk ‘down-and-out

K,(x,, = leK(xT,T|x',tB)K(x',tB (32)
SRI, AR 1yt A RS mUE @ B9,
Ky (x,, s TIx", 15 YK (X", 15 |X',2, )K (X', 2, ‘dx"  (33)

AME H WHozm HHE sE Tyl Hute  ‘reflection

of tewt gol F Ao YT Fom FolA

(image)
(xp, T

_ 2 _ 2
:; exp _(xT—zx) —exp _M (35)
2r0T 20°T 20°T

KB(xT7 T

KB(xTa T

M. Z=4&2 s34 3y

1. A2AE9 584 54 Y

AR2ARY FAHS 4 7t AA e A&k WHS A o]4ksHdiscretization) W

7} %Eﬂ?}%E(Monte—Carlo) ol Q. olatst WHo=wE FFTE 4%
(functional integral)dl] &83le] EE&AHE /NAA 7 Eydeland(1994)9] =3o] A %7} ¥

o, RyIIEE ﬁiﬁv‘i— ol AT E = Makivic(1995)¢]  ‘standard Metropolis
algorithm’& o] &3] & A X391, Rosa-clot(1999), Bornett(2006)°] = t] WA A A
W lx) SHSo] AL
o E=iLollA 3 o]tk
ol & o drbHel

of@A A8 5 glEAE chob wA,

_11_



LA w2t ¢ F[S(H)] 2 Fold u, 49 dx 714e 22D 3 o] F
olXh FF olAE r3 WEA o7F YA, F7 S GBMS wEda s,

& W S(S) & Aot 4] 7S o AGOAH & 5 dH ARAR S5k
Dix(r)]¢1 Aol wet AALHA oj4tstd dejz wd A

E(S)=(nS-InS,)/c (36)

dé= (— —lajdt +dz (37)
o 2

O0.(S,n)=e"" (t,S)[F[S(t’)]]

et J'_w Fle*"1K* (x,,T|x, 1) dx,
_ ei,TI © [I x(T)=xr F[ex(l') ]e—Alss[X(t')]Dx(t’)) de (88)
- x(t)=x
1 & 2
j j I exp| — 20’2At Z(le _xi) X
i=0
dxl cee de*l de

\/ 270’ At x/ 2o’ At

O (&0=lime [ [" [ FlEP & |EP*(E)E)

(39)
XpN(é;N‘gN—l)dgldé;Z“_dé;N—ldé;N
K/ gk| ket 1 (& =& —(ulo—0o/2)At)
Y - (40)
PrEte Wexp[ 20— }

N

;

Aeld phEHe) = Nl Qhd A Ao ojishd Az =1t =+ kAt

(k=0,L,...,N) Al ﬂo}ﬁl 3, =) e e
ek e S §<t )] ((<r<T) o Fepol met =34 o g $aol
Za3d A= & é—i”éoﬁl"i+—. stk 4, g FIE()] 7T,
FIEW = f(&p)e (4D
IEE =] V(EW).dr (42)

of el Foldvha s RAL FIS()] 7 w7 ARbhAeRt oEshe @4 (&) o
AR o3 AsAE T I[E(EH)] o woR vvldAs BeE, AG)7F F7Hh okt
ojAtg e ATt o]AE FAIFFE ] o] FEfo] sfFE .

AE A(42)E ‘trapezoidal rule’d] wa} ZARA 7],
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I[E)) = %V(g‘), DAL+ V(E AL+ +V(EV AL+ % V(EV At (43)

o w1, 4B tglei,

—lV(g" AOA =V (E Y A=y (VT N )At—%V(r;N VA

Op& =" [ [ [  f&e>

(44)
xp' ([P (E|EN - P (&N eV NAE A - dEN dEN
o] Hth o]Z thAl 2 ol A(45)8} 2t
I VO el ar
0p&0=e [ ["e[  fgre? ™ pIE)ENe N pAE|E ) x o o

rEY

1
Xe*V(ngl,thl)At pN(gN‘é:Nfl)e 2 1A dgldgz.“difldgN

9 e N ARe Egetn e, A F3 @ EE = 5Tt 47 N,
# 8= AL Ba= ), A% Eydeland(1994)) A+

FFTE o]§3to] 74tel Bad Axstgel MN(log, M) ol walst=s AAstsich.

A(45)% ‘quadrature’ WAL R HEIRES &2 AF 3 WS £5E AR 1A

[-40
[
=)

N, MAel == v 2= (erid), {&} (j=Lo,M,k=1.,N) s ds 3

W (<12 R) U5 bt Lol & 5 gtk
0,=46, -D'1'D'-D'I1*D*---D" ' 1" D" . 2" (46)

1 k ok

71/(51 A 0

D' = (47)
0 e%r/(;@ RABY.Y:

;= p (& (48)
8 =e7(00--:1--:0) , =¥ = f(£Y) (49)

714, D= AzodE &5 I[E()] o W Axtatola, [1° & AoleE9] olitsteg ol
oh 2Ea &) & A ARE el o] AasbA 9]¢k delgs 29 gY, 2 2V e

WA A A & FE f(G) ol HE Hes vehdo
A71A FEF AL, [1'0] ‘Toeplitz’ AHe]7] wite] FFTE AHg3te] agxor it
& @ 4 g Aot IIF 2 f¥Now Mmw ol AGO) 2. w, [1F 9

‘circular matrix’, C,y 00 A N3 ChpponVorra & Ao MA e 84 11, ,v,,, 9 &
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7Ty T T Typa Ty
T Ty 7
m=| " (50)
71'2 ‘. 71'2
T
| Tyt By 7 7 Ty |

Th( VZMXI:{VM“}. o] A%, FETE ol &l a3t 2ol G, nyVoya & T8 & AT
Mx1
(Papuolis, 1977).
CV =Re[F'(F(¢,) - F(M))] (51)
Fet F'e 247t FRT9 SFFT d4Atola, ¢ @4 Co A& golt}, [T v
FH2 v 2
o =lmym 7y 07y my e 1] (52)

ols} e WHom FEACE HU5)e AR TR & dom, w&) Tt A4t of

O,=¢,-L'D°II'D' - L'D'IT*D*---L'' D' IT"D" - 3" (53)
olAl T4 F[E(t)] ol v FHE zZte SHEd tisiA o] BHS o9A A8 AZEA
2 B}

E.' A

A%
émax T ¢' T T T
B o Bt o
[AIIIIIITIIIIIIIIIIIIINE
Lk
0 Pl LT R
B o et
Lo DL | At
b | e e e

<IY2> W £ob Azke] 18] =(grid)
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2. 942 A& dqAs

(D FH8 54
FHY FA A9 FIEO]=f(&) 0l 9= B9tk D =1, °13 @A,
OF:50T-H1'H2"'HN‘ZN:50T-Hall'zN (54>
I Zo] =, 87 dubg o g ¢ 91+ ‘quadrature integration method’”] ©]el 3
F¥th. Andricopoulos(2003)= ‘quadrature method'E 54 712 & AXxlsl=d 283
A ‘Simpson’s rule’& H&s3lth. FHE S o] Amo| oJEshA &= Agol=
‘Simpson’s quadrature rule’o]Y} TFE ‘quadrature rule’g o] &3] Ao} FHHPES
AL Ax A A F Aoy, AR oEde SHEY Afdde AMFE ST

A Ha 919 FFTE °l&3 e A82 + uﬂ‘/}.

(2) Wzlol A4
e gAe A wEefelA V(&) F TRt Gk F, F[E, (1)]=00]
S ol& A6 Pow mds,
O, =06, M I, 11, -T" (55)
11, =IT" + B, (56)
5 gol "k A71A, [, £ kAReAL melolel <@ mF, FIE, (£)]=08 34

21 AaAtolth Y N& = dte] AzF kAL Folw A% Azl digte] mUE =
Higlol FAe] digt 495 dS 4 o™, Andricopoulos(2003)el A AA]$ ‘discrete-
122 A8 7hssith oS w71 fls 4(55)
o] AL <IY3>e MFEZ YERHI T

(o

moving-barrier options’ol] THsirE L

(3) okAlQt A

A Eel FHAA e IS S B FIEO]= G TS
k

NEHE obAIQE S B9t | Folxich, AU @

S71 ol 53 7Zo] ‘joint distribution

Wiy
~
~
=
~
~
I
N’
)
m

o

F
o] Ao oFE3E RES Halgd
B

density’, p*(U*,5% )2 =43

N2 welolel datel 24 Fx o), AGE)T L WAlel o A¢H o gitsir)



<Z1¥3> Discrete moving barrier optiono A ZFEZAEH o Ag

Nz oo Fatgk Ut e ohgat 2
k
Uk:lzsf (57)
k =1

k-1 k
pr - EZDU+5) (58)
k
2(58)e] wet Ur e} S % w49l ‘joint distribution density’, p*(U*,8%) & th&3

ge 4de A

| (k=DU*" + 5*
p((( U+ 55

p ,S"J =[ PO, S (s st ds (59)

flo

2(SHS*) & Helg koIt HGNE o) 5 L9l A

0,(S,n)=e"" j oo o FUDPN U, 5M)dU"ds”
—e " j“; IZ j: FU"P' (U, 8HY7(8?S"H(5%[S")- (60)
xz(SY|SN)dS" - dS™ds™
3 2o prU*,SY) & NxN 3d= dehfA=d 4600 A46)7 e fdow

((k=DU*" +5%)
k 9

UERE T 2](59)00 A] pk( S"jel Pag p U SY) 9 BE= nH
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T dAkx Wor et A(60)2 A(63)3 ZFe e ‘quadrature procedure’ 7} @

Aotk 919k 22> WHE Look-backsAol %= A&AZA & it

A= 7|ZAAES ZREAAE ‘covariance

= 3L 'E
matrix & X¥3s= v How AT 4+ Jom(Linetsky, 1998; Rosa-Clot, 1999),
e} #Zo] ‘quadrature’ WAS A& & duk T3 7] EARbol ojxEQl A

CIR(Cox-Ingersoll-Ross)©]

Vasicek¥} o] ‘Affine’ R ES W4 WIS FIA HA
7Fe-Al¢E HEE vt E 5 ok

V. #89% &4, A" 24, W] S 23

e/

oA Awgk ojitst ARAEYE duuEs ML Y SA4, gAY 34, vl
o] 79l dlsted, FDM(Crank-Nicholson), AR E7} A& vuste] By}, T
of HjAgEA oz 23] A7) ATM(at the money) FAE2 714 2a7F o=
M =45 <194,5,6>5 &3 & 5 vt 53], wr]E2](payoff) 71 &
Adeste] eake] dQls EHE HoFATh AN A AEAEHY

Yela, & (erron)= Al A 25 #HH43  sl(closed-form
solution)7} olw] & A glomg ofo] thgt HHexHrAhHE F83Ath FHE F4
2o 33 34 (path-independent options)o] B E 7 &2 4

%
oA N=1= F=th o] F 45 AL AZtelA A4 Aolrk 9lom, 7]& Wy sl

o
=]

N

ol
B4 o
19
4
BN

2

X

EFE I/MAAE RAEA & 23] S e AFEES 4+ It
AEAEHo] HRoF=d (path-dependent) SAM A= &2 QX dolr 7] ¢Jaf vjz] o]

A0 tetd e HAEE sfESkth o] Ag ARZAES ol &g WYL FDMo|u AAR
i Zol ANFF wmef FE SVMNNATE AFT e 45 7 denE, AL A
8 £:2 vws)E 4 vt Crank-Nicholson¥} Blua] B Qro|r AH3t FFTE o]&

sk Aol a&4ds & 5 UTh
AN A2 HE A2AEHY g2 PPERY] AoldS o & vk wigle] §A A
of ZAA 7= LAE ARAELHORE AT =Y F ded, 1 olfE AR

i
Aol wiElo] A elA ARl g AEE Hu ol ZHxa 7] ot
Andricopoulos(2003)¢] <153k A3} o] ‘quadrature integration ™42 ‘multinominal
lattice’ 2} f+AF8F W21 S 7Fx]+=d] ‘Binomial tree’ts 2 %2 AXES syele EF A%
o7 ZegE AR dd AEVF ¥ B7] wjEolth
ofgffol 7} FHES] AH} AL AWE AU
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1. 83 &4 (European options)
European vanilla call : K=100, 0=0.25, T=0.5, r=0.1, S,,.x=600.

Method No. M N Error(%) Time
Crank- 1 200 100 -6.66 50.1
Nicholson 2 400 200 -6.629 373.2
3 600 300 -0.030 1080
1 100 -0.186 11.9
Binomial 2 200 -0.093 27.92
3 300 0.053 59.76
Path 1 200 1 -0.059 1
Integral 2 400 1 -0.015 1
3 600 1 -0.006 1
<GEL> F9E 54 43 vlal (ATM, Se=100)
European Call Options (K=100, r=0.1, sigma=0.25, T=0.5)
0.08 T T T T T T T T T
: : : : : : o Path Integral (time=1)
0_0677774‘7777L7777:77774‘»7777:77774‘77 * Binomial (t=5.42) -
: : : : : : O CN(t=14.2)
l oo et l l l l
g os&&&@‘@w&&‘@aé%a‘gwbgeg@é®@®géogg@§@@®m@e$‘@$®®&
I T A A
B e i Bl o et At Bt e A
l l l e 1 O l l l
0 IS N S M SO S R S S S
l l l A l l l l
—0'080 2‘0 4‘0 6‘0 8‘0 1(‘]0 1‘20 1“10 1(‘30 1‘80 200
S0
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2. 9A49 {4 (Digital options)
Cash or Nothing call : K=100, 0=0.25, T=0.5, r=0.1, S,,.x=600, payment=50.

Method No. M N Error(%) Time
1 200 100 -5.838 54.25
Crank- 2 400 200 -2.910 427.7
Nicholson 3 600 300 -1.919 628.3
4 800 400 -1.443 1661
1 100 -6.794 13.90
Binomial 2 200 -4.804 33.24
3 . 300 -3.922 49.33
4 400 -3.396 61.41
1 200 1 -3.449 1
Path 2 400 1 -1.721 1
Integral 3 600 1 -1.147 1
4 800 1 -0.860 1
<E2> OAY A4 43 vlal (ATM, Sp=100)

Cash or Nothing options (K=100, r=0.1, sigma=0.25, T=0.5, payoff=50)
T T T T

T

| | ! !

: : ! & Path Integral (time=1)
St 1=~ --7T| O CN(t=24.9) u
* Binomial (t=23.9)

| |

| |

| |

- I I
0 20 40 60 80 100 120 140 160

-
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3. "lg]o] ¥4 (Barrier options)

Down and Out put barrier option : K=100, 0=0.25, T=0.5, r=0.1, S,,..=600, B=50.

Method No. M N Error(%) Time
1 200 100 11.78 4.03
Crank- 2 400 200 0.940 7.62
Nicholson 3 600 300 4.545 13.7
4 800 400 0.953 18.9
1 100 0.204 0.961
Binomial 2 200 0.166 0.611
3 300 -0.118 0.739
4 400 0.088 0.809
1 200 100 5.4632 1
Path 2 400 200 -0.475 1
Integral 3 600 300 1.508 1
4 800 400 -0.396 1
33> Down and Out Put wj2je] &4 A3 ¥l (ATM, Sp=100)
Method No. M N Error(%) Time
1 200 100 -6.908 4.59
Crank- 2 400 200 -7.218 10.4
Nicholson 3 600 300 -7.276 13.8
4 800 400 -7.296 16.7
1 100 20.42 1.12
Binomial 2 200 7.178 0.856
3 300 5.217 0.699
4 400 6.128 0.730
1 200 100 -13.68 1
Path 2 400 200 7.687 1
Integral 3 600 300 1.463 1
4 800 400 -0.734 1

<34> Down and Out Put wj&g]o] F4 443 ¥ (Around the barrier, Sp=53)
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0.25, T=0.5)

=100, r=0.1, sigma
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Down and Out Put Barrier options (B:
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Path Integral (time:

Binomial (t:
O CN(t
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el
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PDE
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H1T H,

e A9 T A
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9} Feynman-Kac2}el] o
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]

[e]
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o
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=
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