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Figure 4. Torsion ratio as the interest rate volatility
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Figure 9. Difference of torsion ratio between with and without non-financial termination
as house volatilities

T = 360 months, m = 720, 7= 0.1, k¥ =0.25, 8=0.0, x£=0.1, s=0.0, H,=100, LTV =
0.8, r,=0.1, 41=50%PSA.
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T = 360 months, m = 720, 7= 0.1, k¥ =0.25, 8=0.0, x£=0.1, s=0.0, H,= 100, LTV =
0.8, r,=0.1, 41=50%PSA.
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