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(Option pricing and price sensitives methodology
: Improvement of speed and accuracy)
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Operator Splitting Method 2-D FDM, ni =200, nj= 200, nt = 100
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1 2 3 4 5 [ 7 8 9 10 1 2 3 4 5 [ T 8 9 10
Dimension = Xlab*10 Dimension = Xlab*10

<I¥ 4 FRATY HAEe Ao A2 APA Fdse 24 FHAF 2=
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4. ZHFIEE AlEHJAHANA Y WHE ALl

A MPEE J2A M, WEAe wWa Fol wE gA7tA) MEE Uehs
AR, AE S0} Wekdelta)t 7] 2AR 71 el W o s

AV & ek ol ZlEAA sbAwstel e vRgelBE feHE A (finite

ASe| wE JFA7}

i)
off

difference approximation)< AF&3Fe] FA49] WAL E ofge} o] & 4= Q)

AV _V(S+AS)-V(S—AS)
oS T 2AS

D2V V(S +AS) = 2V(S) + V(S — AS)

I'=5g AS?

oV  V(o+ Ac)—V(ec—Ao)
v=—=

Jdo 2A0

o] TAPEHE EHIAER AEHAS BalA W Wl wE SAR v(9),
V(S+AS), V(S—=AS), V(o +Ao), V(o —Ao)S B AALs|or 317] wjitel AlE#H ]S
olg] M Algefostmz x| zo] Aojx= o] glon, Astn ZHARE 7] ZAL
o] 7bAW3l A7iek WEA wstel Avlel wE A9 RAE Flel

Broadie, and Glasserman(1997)7} A& gl5o] A AFo wE A3t wsle 37|18 &

(e

322 Boyle,
@3 gl s A EE ¢ gtk oo F Y 284 WHeE 9y S4Y

9= H]&H(likelihood ratio method)S ©|&3tal, 1|48 A1 Zo] ARoEH =

o)
o

AZolFEd A (pathwise derivatives estimates)o] 7JtE o] &9} AL E JfAA]
o

A SEHENE B, V) 2Ae] RaEEE wEd, X7F @A ] 7]

oM el 71z=A A 2 Eold X:(7’—(72/2)T-|-(7\/TVV7 Wikt N (071)0] R
Fre g(X) = o(eX) olgta sk AFEEel W FELALFFE pel v AT
stol Al SFAAES] 7pH = ol el 2t

Io) =Bl o)) = [ e Toeplayde (26)
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7} ma Aol eEelx il mael g WPEE okdsh el A

dlogp
O\

Ton /OO G_TTQS(Gx)g—i(x) de =FE |e7T¢(X) - o7

S Eol, A7t 2715F7} 5,009 @t delta(A)7h 3, Ab WEAH o7t 5 vega(v )7k

Ak 1714 TP 8 e opil b A (Malliavin weight) 2 @

of WS AEF B FHe WNPEY FYUE} FTUEE SIS AT N,
IAFE AST B vE R FBAFY Fobel web weA FEsA A £a

dEE @M AAsel s OUw mgEg A ARE S Qe Yudew

2

Xr=a+ul 4+ +oVTW, 1SH N(0,1) and p=r—-—q—9% - (28)
ol21gk 7} sloll Ao w9 WAEES tadt ol 7+ 4 Utk

- Delta(A) @ 4 (28)& A (26)°] th}isto] vliEsto] Agefshyl thaat 2ot

d1(g) A e e~ /?
5 (x,u,a)—g/_mg(x+uT+aﬁw)mdw
o0 -2 (29)
e
= (x4 uT + ovVTw dw
/Oog( 1 ) ors
oo w e w2

dw.

e [-'-]+/_oog(x+uT+J\/Tw)a\/T Nors

Wb Webs wie] AEHE Agste] AthEkS ol g3l A e gk

_17_



w11
. ( —E [Py (30)
95, or 05, [9( )aﬁ]
A ATFRES BEE whE 44T F WA R4 22505 S o $3k]
AAe wn maselEn oln AME WeE olgdtd wuE 248 4+ gonw

- Gamma (['): 7vhi Qebg 7124002 @9 o vEsd 5o e go] 5%
& 3l
I(g) 0 W 1 Wl -1
35 = o 10 ‘s—ﬁE[g“ﬂﬁ} 5
- 8 P /2 W g (31)

- Vega(v): "7t €Ete] =343 AAE A (30)9] 7oA WA go] d&

el F7H49 57 glol el A FF Aokt ol gdte] AF & A o vk

ol [ W2 — o/ TW — 1
N9 _ g | g ]
ag g
...... (32)
w2 W 1
—E|gXp) [ o= - 2 — —_ )| S2oT
9(Xr) (O’ZT oT (72T>] 07
—FS§UT
SENEYe 72Tl ol el AgelE 34 Fhsse weloluvARe Algetu
AzAe] FEHA0l Nehd B UAL Tl o T REelE A8 bsT B

ohel, mHY sEdelw A sFssit,

AroEY AMWS FAFHoR wBw, dee] ARAEY FAFS ¢ WA
g el o2 e thg g o] Heojd & Qlrk
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s, ?L%W(SO te) = VilSo)fe. e (33)
o2 Bol, HAFECl FHY ERMolI A GIAA Vi(Sy+ )5k Vi(So) 7 712

A7 Aol 2H2y SpoF Sy +eoly AL RIOAFES Zte HEE WE A, Sr# K7t

AP, dP; dSy . S
r —1 c—— I 4
dS, ~ dSy dS, (=1)sr<x So (34)

b

A7 (=1)gp<xs S < KD 749 -1 0]al olyd 0 & zH= A ®gHRo|t) 4] (34)90 A
T3k dEele] F=Azko]l dEld] gk E¥FAH = (unbiased estimate) oJF= 4] (359
AAA SA oA Zlgigt AskAe} vl BAMAT) F sk ThsAd e o Egh)

Lebesque ¢ AHl4#HA 2] (Lebesque’s dominated convergence theorem)Z 2! (35)9
%,

4 gahm Egael

o
ot
jaleA

Polis BHFAFAL B 5 Y3 SEHEYD o] UEE
WS HAES A 2 ugus BAd F4E 5tk WkE wasige

RE7IA e 7z WEAd el tiske] vEete] ebd theat

kT
i

dP . Sy
YT € "B (- Dspen— p (1H<ST/SO) (r+0%/2)T) | - (36)
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. A & @

L vt gz =

PIEAA 3 gl dugazds

Py

w doldes mbdEhAE ol A

(butterfly spread) ko] II FollA t&E et Hy S 2 oA dSE ALE-SH

ot

2HAER ABAIAS Hgdtel TA A folsor T AFES Aste Y 52
e R
WA <Y 5>% ge $oTEE ZE Mgy gasdcs f99 vhdeEaa

it ERAC) 2goR TR

¢

>

0 St < 90,
ST —90 90 < S < 100,
f(Sr) =
90 | 1(|)5 R 10 — 2(Sp —100) 90 < Sp < 105,
I 1(;0 ~ 0 otherwise.

<Id¥ 5> FE¥ HUY JHP2ZH = Fo7x

Fodow BAlsEm WA 903 T
w55

ITHAo R

H A Ve P AT YEE ke o] Mg A

tlo

(2

tlo
i

1A wiS=, BAZEA 10091 234 37A19F wix, AEE 10591 F34 249

fu
o
ki

"t &, FAELEZZE C(90) — 3C(100) +2C(105) ©l™, wh7hA]

of g AABtste] e wAE & Yok FAARY AAAE L A4

T <™ 6>l A wAEel glew  ZHFMEER AlEdoldel Aldde=
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Asym-Butterfly option price, sigma= 05 , ni=300 , Smax =300, Smin = 50 Asym-Butterfly option price, sigma= 05 , ni =600, Smax =300, Smin = 50

i <
v | 0
= 0
34 pgu
Black-Scholes Formula —=— Black-Scholes Formula
-~ Quasi-MC(4096) -~ Quasi-MC(4096)
8 o] o EssudoMC(32768) s = Pseudo-MC(32768)
£ S C-NIFDM £ 34 C-N IFDM
o o~
o o4
S S
o | o |
b= b=
T T T T T T T T T T T T T T T T T T T T T T
50 60 70 80 90 100 110 120 130 140 150 50 60 70 80 90 100 110 120 130 140 150
Stock prices Stock prices
() (b)
Asym-Butterfly option price, sigma=0.5 , ni =300, Smax = 150 , Smin=1 Asym-Butterfly option price, sigma=0.5 , ni =300, Smax =300 , Smin=1
< ] © ]
S S
v | w |
= =
< | < |
S S
—%— Black-Scholes Formula
-~ Quasi-MC(4096)
& 2 @ Pseudo-MC(32768)
£z 2 21 C-NIFDM
—=— Black-Scholes Formula
-~ Quasi-MC(4096)
& - Pseudo-MC(32768) & /
° 7 C-NIFDM o7/
/
S S
o | o |
b= b=
T T T T T T T T T T T T T T T T T T T T T T
50 60 70 80 90 100 110 120 130 140 150 50 60 70 80 90 100 110 120 130 140 150
Stock prices Stock prices

© (@

<ad¥ 6> FEREY, JAIIFS} FEEE ALY EHIASE AlEoldd 9% HgA Yy AZg=g
A4 A% va 2 EEHASE AN apdae] Ag3isE 232768, Fdse AP3iee
22=4006019 FFAEH] AASFE (b)E 600 X 600, UHAE 300 X 30002 A, o|AE& 3%, HEA 50%,
ZAETY] 1do2 aASR I, 7|2ALY] 7ML 50%E 1507HA] RB ).

Error of the Butterfly Option Price with BLSprice , Smax = 300 , Smin=1 Error of the Butterfly Option Delta with BLSprice , Smax =300 , Smin=1
s | |
S . 3 i
1 —=— er.Quasi-MC(4096) S i
: -<- err.Pseudo-MC(32768) 1 n:
2], @ em.C-N FDM ; ] ]
ST | i ! i !
i i . . 0 Iz A b '
k i i = 0 i g e [ i
a | L ' =] ! Ll il 3 s
S Lo ] i gt I nmn i
1 Ik n 11k (el L ooty on
H (IR i (10 A 0 LR L R M .||'|||;I ",
Sl oy g B 5 TR R A
5 &4 Ao nh oot 5 S T LR T R T
= ‘1| Ao, youn d b4 o § 2 = R S T AT
i} bl iGNy RUE s e §oa w I i} i L0 T i L
eI R B T S I ll”:_ AT I T
3 Clid it ahul b i b 0 s gt “ ﬂ} \]: Leagly Lo o
R T O R D e 2 AN AR
(R R ity 0 Ll Ui W > i o i
[ T i PO T L [ oy W
_ vy aL Sy 1] ';\n Y I B BT | n u
b= [0 i . F VIS IR T b o
=4 il ' g g W 1
ol ! 3 | ! Il
L =} . I ]
o [ |: —— err.Quasi-MC(4096) l ]
1 1! < errPseudo-MC(32768) i
i @ err.C-N FDM
g |
T T T T T T T T e T T T T T
0.1 02 03 04 05 06 07 08 02 03 04 05 06 07
Sigma level Sigma level

<a¥ 7> §IEY, JAIEFY EUFE AHLE BHFISE AEY oA 93 v UnE 2z =9 713
Agox @ De Aot HE ZYZ: ZHIFEZ ABY oMo AdGe AP35 25=32768, 249
AP35 2%=40060]7 §33EH ] AA4E 300 X 300, Smin=1, Smax=3002.2 AA. 7|xA4te] 715&
100, °|AH& 3%, A=W/ 1do® TSP T, HEHLS 10%5E 80%7HA] HE(xZ).
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2. WIRY EgA

z7\ S selslol s MY FEAe WA

Atk LA m=E KAl ThAETEeE e SAC FRAREE Jabds, VIS

2
r o
i
o
:oé
i
AL
N,
52
rlr
po
o
fu
e
)
2

< (original quasi)®t HAIA|Z1 FEd<F(optimal quas)ES A3 H A5 (least
squares)s o]&3t EHIIEZR AlEdHOIAS AL ¢ AgS vlustaxk s
TFAAQ o2 ARES v=y ESAY FoWSR AEE 40, WE 1 W 2,

HEAL 20%, 40%S zH7 AEstd o 7| Z2Ap4ke] 474 L 36, 38 o W74 (in the

money), 40 ¢] S7}4(at the money), 42, 44 ¢ ¢]7}A(out of the money)S Z+ZF % 83} o]
g AR REE AAEES zax 3t <FE 2>F ZHIIER AlEolHoA FEIA 9

AET7) Fek AVEs BlE7E 32 Wow JRAE Aol <& 3> PAFeISTt

WA Ao PEe ARE FAA BAT 5 b AKEHE BYE A, <E 39
7 HA Ge J1E FUEE AT AR AnE 4 WA D9 faAEde dvsl
At guid o A WA oY Ak WA Bt Fhe] e Fddd
AAE Frhshd], Aol wE FuAL AUk tehls <1d 3>0] melFRol
Avigtel 2 Frhse A wREel WA ot EA, HxAsy rHAsm

iy,

Agdeldes A WEE XAl e AbeslarE 100 mivkelRE
freae oz ANte 7HARG Zoltop at=d], PAbeSlFE 32 2 AT GE 2>9

2 Gigh <& 3> EFolA 71E S A9 WA A s A ey
Sl A AFd el SulES & & A v, HASAZ FdE AT AS Ui,

SoHA, sl7hAel Awglol A Uent SAREAA 24S eS¢ 5 Qrk ol

Ao A9e <Y 3>9 9B YN wEo] AU FRAF Aol syom:

FACIG oldl% aelA mol Huighe Aol AlelHel QA @u feld FEow
FIoR 712 A9 gl FFS AL 2

olelg 94 AATe] HAHRAN FUEE AT A UL AR Hug,
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Price Delta

s soma T (E?m) Pseudo Quasi (E?m) Pseudo originjuazlmimal
price (s.e) Original ~ Optimal Pathwise  (s.e)  Likelihood Pathwise Pathwise
36 0.2 1 4.49 4.46 0.02 4.51 4.46 -0.70 -0.69 0.01 -2.11 -0.67 -0.69
36 02 2 4.85 4.82 0.02 4.86 4.81 -0.62 -0.60 0.01 -1.68 -0.59 -0.60
36 04 1 7.11 7.09 0.02 7.25 7.03 -0.51 -0.51 0.01 -1.01 -0.52 -0.51
36 04 2 8.51 8.48 0.03 8.70 8.39 —-0.44 -0.44 0.00 -0.91 -0.45 -0.44
38 0.2 1 3.26 3.24 0.01 3.34 3.16 -0.54 -0.53 0.01 -0.97 -0.53 -0.54
38 02 2 3.75 3.72 0.01 3.84 3.66 -0.49 -0.47 0.01 -1.02 -0.47 -0.48
38 04 1 6.15 6.14 0.02 6.27 6.06 -0.45 -0.45 0.00 -0.78 -0.46 -0.45
38 04 2 7.67 7.64 0.03 7.81 7.58 -0.40 -0.39 0.01 -0.77 -0.41 -0.40
40 0.2 1 2.32 2.30 0.01 2.36 2.27 -0.40 -0.40 0.00 -0.74 -0.43 -0.40
40 02 2 2.89 2.87 0.02 2.96 2.82 -0.38 -0.36 0.00 -0.68 -0.39 -0.36
40 04 1 5.32 5.31 0.02 5.40 5.24 -0.39 -0.39 0.00 -0.67 -0.41 -0.39
40 04 2 6.92 6.90 0.03 7.05 6.81 -0.36 -0.35 0.00 -0.64 -0.37 -0.35
42 0.2 1 1.62 1.61 0.01 1.61 1.60 -0.30 -0.29 0.00 -0.46 -0.32 -0.29
42 0.2 2 2.22 2.20 0.02 2.22 2.18 -0.30 -0.28 0.00 -0.47 -0.32 -0.28
42 04 1 4.59 4.58 0.02 4.64 4.52 -0.34 -0.34 0.00 -0.52 -0.36 -0.34
42 04 2 6.25 6.23 0.03 6.36 6.18 -0.32 -0.31 0.00 -0.51 -0.33 -0.31
4 0.2 1 1.11 1.11 0.02 1.09 1.1 -0.21 -0.21 0.00 -0.29 -0.22 -0.20
4 0.2 2 1.69 1.67 0.02 1.67 1.68 -0.23 -0.22 0.00 -0.33 -0.24 -0.22
4 04 1 3.95 3.95 0.03 3.93 3.88 -0.30 -0.30 0.00 -0.45 -0.32 -0.29
44 04 2 5.65 5.63 0.02 5.73 5.58 -0.29 -0.28 0.00 -0.46 -0.30 -0.29

<E 2> F3AEH, JAGTY FESFE AT ZHIER AlEYolAE AT =y 549 714 £ 2
J7t A7 BHIAEZ AEY oA A MEASFE 32 2 AAFYL AIIS A P54 214=16384(8192 +
8192 antithetic)e] 20 ¥ Al FFgtolm, A5 AP3l5E 2%=4006 oln] FFFEH] AAS4E 500 X
500 22 AA. AFHEE JYAULF 40, olAE 6%E AABFN[L JZAAY 713, WEA, F2RWE %
FHZo R7]. (s.e)= & A EHIHY EFEQAY.

Price Delta

s sgma T EDM Pseudo Quasi EDM Pseudo y Quasi .

€N price (s.e) Original ~ Optimal €N pathwise (s.e) Likelihood %mzle I%:ﬂvra:la
36 0.2 1 4.49 4.47 0.01 4.58 4.45 -0.70 -0.70 0.01 -2.51 -0.71 -0.72
36 02 2 (485 4.8 0.02 4.95 4.80 -0.62 -0.61 0.01 -1.81 -0.62 -0.64
36 04 1 7.1 7.09 0.03 7.23 7.05 -0.51 -0.52 0.01 -1.07 -0.54 -0.52
36 0.4 2 | 8.51 8.50 0.02 8.66 8.49 -0.44 -0.44 0.01 -0.95 -0.46 -0.45
38 02 1 3.26 3.24 0.01 3.31 3.25 -0.54 -0.53 0.01 -1.15 -0.56 -0.54
38 02 2 (375 373 0.02 3.82 3.74 -0.49 -0.47 0.01 -0.99 -0.50 -0.48
38 04 1 6.15 6.14 0.03 6.22 6.12 -0.45 -0.45 0.00 -0.84 -0.48 -0.45
38 04 2 (767 7.67 0.02 7.80 7.65 -0.40 -0.40 0.00 -0.80 -0.42 -0.40
40 0.2 1 232 231 0.01 2.35 2.31 -0.40 -0.40 0.00 -0.72 -0.42 -0.39
40 02 2 (289 288 0.02 2.90 2.88 -0.38 -0.37 0.00 -0.68 -0.40 -0.37
40 04 1 5.32 5.31 0.02 5.34 5.32 -0.39 -0.39 0.00 -0.64 -0.41 -0.38
40 04 2 [6.92 6.9 0.03 6.99 6.90 -0.36 -0.35 0.00 -0.66 -0.38 -0.35
42 02 1 1.62 1.62 0.01 1.59 1.64 -0.30 -0.29 0.00 -0.46 -0.31 -0.30
42 0.2 2 2.22 2.20 0.02 2.19 2.24 -0.30 -0.29 0.00 -0.48 -0.31 -0.28
42 0.4 1 459 458 0.03 4.55 4.61 -0.34 -0.34 0.00 -055 -0.36 -0.34
42 04 2 [ 6.25 6.24 0.03 6.28 6.23 -0.32 -0.32 0.00 -0.54 -0.33 -0.31
44 0.2 1 1.11 1.11 0.01 1.05 1.14 -0.21 -0.21 0.00 -0.30 -0.22 -0.22
4 02 2 || 1.69 1.68 0.02 1.65 1.73 -0.23 -0.22 0.00 -0.3¢4 -0.23 -0.22
44 0.4 1 3.95 395 0.02 3.88 3.95 -0.30 -0.30 0.00 -0.43 -0.31 -0.30
44 0.4 2 | 565 5.64 0.03 5.65 5.65 -0.29 -0.28 0.00 -0.47 -0.30 -0.28

<E 3> UFY FEAY 2R 2 9 W7t $VAEY, NS FUSE A8 ZeslEs AEYNS
A% UZY FLAY 7HE § 28 Wb @ BHts ABdelde Wksa4E 100 o2 AAsdn
e AAe <E 253 F.
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Delta for American option, ni= 500, Pseudo = 1.638e+04 , Qausi= 4096

o
=
—4— Pseudo-MC
-*#-  Quasi(Original)-MC
-&-  Quasi(Optimal)-MC
& -#= C-NIFDM
=
@ AN
L2 o
2
w
g
©
=

30 32 34 36 38 40 42 44 46 48 50

Stock prices

<IE 8> FIAEHY, A FEFE AL ZHIIEZR A EYolAE AT =Y X349 dE HU)
A3 Hlu = ZHIESE AEHAHY PAEIAFE 722 AAIGT JANGFY A P3FE=
21=16384(8192 + 8192 antithetic), Ed59] AP FE 2%=40960]9 FIEH9] AA5E 500 X 50002
AR, JHHUEE YPAEE 40, olAE 6%, HWEA 40%, FET7] 2doz AP, 71EANY JMFHe
30%-E 50714 HB(xH).
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