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7 2.69 ojth

2.71
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0.74 =

+ 0.061 # 0.057 & A& A

W E A5 (coefficient of variation)
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Agow F74
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(a) A

vwret ewret
0.11

ewto

vVwto

0.09

1.57

8.77
-1.07

1.99
0.74
0.20
0.45

0.76
0.28
1.55
1.07

1.80
3.42
—0.35

N
o
N
B

A=
o
T+

-13.34
—2.50
-1.63
—-0.49

—-11.85
—2.86
-2.01
-0.78

0.18

0.55
0.85
1.00
1.47
1.93
2.47
2.96
3.25
5.76

0.26
0.41
0.45
0.56
0.72
0.91
1.12
1.29
2.12

Min

5%
10%
25%

0.24
0.86
1.52
2.14
8.44

50%

1.05
2.09
2.76
8.42

75%

90%

95%

Max



et}
ki

1 0.84 0.92 0.03 0.09
2 0.77 0.89 —0.06 0.01
3 0.75 0.87 0.01 0.10
4 0.73 0.84 0.00 0.03
5 0.72 0.82 —0.04 —-0.07
6 0.69 0.79 0.01 —-0.06
7 0.66 0.77 —-0.03 0.00
8 0.64 0.76 0.01 0.02
9 0.65 0.75 —-0.02 —-0.01
10 0.63 0.74 —-0.01 —-0.01
(b) =" QoFE A%
VWto ewto vwret ewret vwto ewto vwret ewret
2000 2004
0.99 2.29 -0.14 -0.07 0.61 2.05 0.10 0.06
xF 4 0.25 0.71 2.83 2.61 0.14 0.42 1.48 0.91
= 0.80 0.49 -0.11 -0.27 0.78 0.75 —-0.40 -1.37
A= 1.40 -0.64 0.93 2.11 0.43 0.49 1.49 6.56
2001 2005
Bt 0.95 2.51 0.22 0.18 0.63 2.04 0.22 0.32
ErAsiil 0.30 0.62 2.13 1.98 0.15 0.41 1.05 1.00
HE 1.01 0.51 —=0.55 —1.78 0.18 0.48 —-0.20 -0.88
RS 0.98 0.37 4.21  11.09 -0.50 -0.14 0.40 1.71
2002 2006
Hat 0.99 2.79 0.04 -0.03 0.53 1.07 0.06 0.03
xF 9 0.28 0.57 2.02 1.63 0.16 0.31 1.15 1.19
= 0.81 0.97 -0.11 -0.83 1.27 093 -0.39 -1.87
A= 0.53 2.85 0.72 3.37 1.35 0.56 0.70 7.70
2003 2007
B 0.78 1.96 0.15 0.03 0.64 1.21 0.18 0.16
xF 0.19 0.36 1.65 1.29 0.18 0.32 1.45 1.27
HE 0.93 0.74 -0.03 -0.28 0.29 0.29 —-0.55 -—1.58

1.09 0.60 0.78 2.94 -0.67 -0.63 3.19 13.44




4, ATUE

4.1 AHFEY LJAEF

)
X
i
Njo

ol
el

)

7=t g ol &0

t}. Lo and Wang(2000)<2

s

A A]

oA Arstdtt. 1= ® 2000 d 1 €

Fof of

S

4 dHE 2007 d 1249 28 A7k 4 AT o] &

o

ol

7t Aol wher AREEe] 8As

3] 2002 delA 2004 @ Ato] 7

R=N
-

(e} ];]_

Holi

=
=

0% °F 4% o2 F =)o)

o

o
e
o
)
N-
)

(2" 2] 70

2006

2004

2002

2000

o= et weby

K+1 7]

3] &l

o] g8t

S
=

= F Q915X (principal components analysis)

—
fite)

o

g
ojy

750

=
g
Mo

P e,

AFS



(32)
- (33)
- (34)

3} o] Ehd 4 glet.

[e)

O foranyj;tj'
i=]

o}

o

R

x =000’
-OHN}

E[gitgj,,J

06,

|

0,0
KNS m4ae 2 we N-K e migt

T,]'9 FEA 8y 3
var(t, ]

[Tlt ..

T, =0, +6F, ++6.F, +¢,,

ol olg FHE T,

—_

0
o

N
wﬁ

-9 E (eigenvectors) ©] T}
A WHEA 2A sk

(singular) &l ¢]

3

pzS
=

H

A k. a8 EE Yo ik

9

0 o AL

o

R

)

I+

s

AA T Y. whapa

[e]

=

ak
il 5]dE wlet

3

=7
L

of EAAR (826 F5)= 4717k 270 D) EY A

i

Fol 10 719

o] §3

=
=

171 €

BARE HAs

Mo

of
ha

[r—

ﬂ
jce]

&)

g shlet.

-

H B

- (35)

10

sl

S

o1&

J

=1,..

J
18 wlEkL

W __vw
Tj Tt +gjt’
2]

+p
#49

= arj

Tjt

31712kl

S

Folct.

9

A7

=
k.

=
=

A 7171
EZFQ

3L

-
T3l

H] Ef



<E 3> 3AE HES o]&ste] AT TEZ Q9 F Q15 (principal component
decomposition) A¥oltt, AN VM HE LEZE 09} FUHAHE X EZZ QoA
Avbd oz ARAL FHA  Faclo]l HAA WHFe °F 50%°dE A9sta St
7VEHdHEr LEZT 2 A9 2001, 2003 |, 2007 o= 3 AES Aysts A4 Q219
v 2 Meolar 2005 Wy 2006 A2 3 71e] Q<]l, 2002 d¥ 2004 @& 4 ME EETL
Wb FdEavERE s TEZY s 3ldEo] 2002 d2 3 1Y 29l 2003 W
2004 A2 4709 2 ywA 4719 772 2709 QQlo R Ay AoR et 9tk
[Z 3] IJHAEHEeE FEe TEZE . FHA 177k (eigenvalue)
f1 2 3 f4 5 {6 {7 8 f9 f10 =g
7t aEtE s TEEF S
2001 0.53 0.11 0.09 0.08 0.06 0.04 0.03 0.02 0.02 0.02 2
2002 0.29 0.17 0.11 0.10 0.08 0.07 0.06 0.05 0.04 0.03 4
2003 0.30 0.22 0.10 0.09 0.07 0.06 0.05 0.05 0.04 0.03 2
2004 0.25 0.16 0.14 0.11 0.09 0.07 0.06 0.05 0.05 0.04 4
2005 0.39 0.14 0.13 0.07 0.06 0.05 0.05 0.04 0.04 0.03 3
2006 0.43 0.12 0.11 0.08 0.06 0.05 0.05 0.04 0.03 0.02 3
2007 0.57 0.14 0.07 0.05 0.04 0.04 0.03 0.03 0.02 0.01 2
TUPAEtE A TEEF S
2001 0.52 0.17 0.10 0.05 0.04 0.04 0.03 0.03 0.02 0.01 2
2002 0.35 0.16 0.13 0.09 0.07 0.06 0.05 0.04 0.03 0.02 3
2003 0.24 0.20 0.11 0.11 0.08 0.07 0.06 0.05 0.04 0.03 4
2004 0.22 0.19 0.13 0.10 0.08 0.08 0.06 0.05 0.05 0.03 4
2005 0.43 0.16 0.09 0.07 0.06 0.06 0.05 0.04 0.02 0.02 2
2006 0.50 0.12 0.08 0.07 0.05 0.04 0.04 0.03 0.03 0.03 2
2007 0.60 0.11 0.07 0.05 0.05 0.03 0.03 0.02 0.02 0.02 2
CRSP ¢ /MEF5S dido® & Lo and Wang(2000)2 FoAR&EA A 4
she] 717l A B F RS B dEo] 2 89 RYoR AW F UsS BT
J2fut Lo and Wang(2000) 8 d7A3AH =u FAAF9 /MEF4 gdEo] 2 a1l
BP0 YepdS @dd & ARt 3 29, 4 eARPe vlg @S 7|zke] 2 29 RYPo R

A E gl
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GE 4>= o] IARAC diE eoksAZgeR 4 diddi: AAEFA e

ZY#I ALY FTAPFH A tha] FARAG] 2 A5 {8, {8 3
2]

[ 4] A= wiete] QoksAZ
2000 2001 2002 2003 2004 2005 2006 2007

mean 098 107 0093 106 1.0l 104 101 088
B™  SD 232 445 332 665 582 411 445 472

mean 1.39 2.41 1.63 0.35 0.99 0.85 0.71
t /éew 0.35
S.D 3.1 2.85 1.73 1.78 1.96 2.19 1.59 1.76
mean 0.08 0.07 0.01 0 0.04 0.03 0.13
/g,sw 0.08
S.D 1.96 192 0.99 2.39 472 353 3.18 3.53
mean 0.4 0.08 0.42 091 0.3 0.39  0.57
t /Agsw 1.29
S.D 296 3.06 2.14 1.37 2 2.14 1.9 1.95
mean 12.82 12.74 598 4.53 6.03 7.65 12.76 11.04
2
R S.D 11.65 10.79 5.72 6.16 7.17 7.36 13.32 10.19
EEIY 730 738 727 704 698 687 684 684
ee AAZEZYCE FANE AaE AR dd e 2o WMEE ol w
Vi)t SFan 713k kol EASHE 4 jo) (AR A7

Quk) + T2 jo Z359] (0]8 F9]0]
Ry(k) 1 F2 jo 23} £JE (o]8 FJEo|z} o)

O;k) kMR A XEZL LS T8k T4 o ¥T

l m
i
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fo
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~
rlr

“ZA}7] 7t (testing period)”oll Gl SHEVITE £ 9 FAE
“F74 71 (estimation period) "1 BHF-7I1ZE (k=12 1/3 ©)d & AUWF ARE A
Qofof sty o] HAE WHAI= T F Soliks AASH s A wEkgk =27]
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A2 &k o ¢ AR A
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9% ARE AT Ut FHAFEL AU gD

tAN A A TLEZFQ 49 (dollar return of the hedge portfolio) & th&3} 21

0,, (k)= Z 0, (KW, (R, (k) e (46)
FolES U=y 2o
RH’(k)E% ........................ (47)
of o
V, (k)= Z O (KW, (k) e (48)

= A EEET 29 7HA (the value of the hedging portfolio) ©]t}.
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<E E s R Aol AHEE KOSPI 9%, dIAXEEL L T2l SMB
TEZYe S HML XEZE e &9 dadAE yehia v
[ 5] SIAXEEE L] oo et QoksAZF
sample period
sAHE Entire 2001 2002 2003 2004 2006 2007
exret
mean 1856308 9335.743 445797.3 273604.7 8805322 1071972 10569708  -275784
sd 51825240 2118009 4182391 3995276 18359546 5445503 101921984 89455784
skew 0.21 -0.02 0.12 -0.22 0.22 0.57 -0.87
kur 17.38 1.88 1.06 0.38 161 2.33 3.92
hret
mean 0.35 0.01 -0.14 0.04 0.85 -040 2.07
sd 13.21 0.13 0.86 340 12.15 447 32.30
skew 34.33 9.03 -2.92 9.79 15.64 -10.81 15.67
kur 1275.30 109.03 18.07 148.18 246.01 125.97 245.63
(% 6] 7 89 4pa
kospi hret exret smb hml vwto swto
2001
kospi 100.0 838 7.0 193 -111 104 1.2
hret 8.8 100.0 -49.5 -22.5 -20.3 4.6 -5.0
exret 7.0 -49.5 100.0 36.5 -5.2 -16 0.7
smb 193 -22.5 36.5 100.0 0.9 27.2 237
hml -111 -20.3 -5.2 0.9 100.0 -54 6.9
vwto 104 4.6 -16 27.2 -54 100.0 744
swto 1.2 -5.0 0.7 237 6.9 744 100.0
2002
kospi 100.0 0.0 6.2 43 -0.1 154 33
hret 0.0 100.0 -14.0 -8.7 19 -173 5.6
exret 6.2 -14.0 100.0 24.0 -7.8 -9.5 -0.3
smb 43 -8.7 24.0 100.0 -58.9 194 93



hmi
vwto

swto

kospi
hret
exret
smb
hml
vwto

swto

kospi
hret
exret
smb
hml
vwto

swto

kospi
hret
exret
smb
hml
vwto

swto

kospi
hret
exret
smb
hml
vwto

swto

-0.1
154
33

100.0
-21
98.5
70.8
-62.1
248
153

100.0
6.7
60.3
80.9
-79.7
-83
-3.2

100.0
88.9
934
28.6

-139

8.0
0.0

100.0
9.8
-17.3
54.0
-59.6
-3.0
-31

19
-17.3
5.6

21
100.0
-3.1
-4.4
-15
15
-1.2

6.7
100.0
50
91
-6.1
13.0
11

88.9
100.0
97.9
39.9
-15.6
15.7
8.2

9.8
100.0
-15.2

12.6
-83
-139
-14.6

-7.8 -58.9
-9.5 194
-0.3 9.3
2003
98.5 70.8
-31 -44
100.0 736
736 100.0
-58.6 -37.6
230 7.9
13.6 -14
2004
60.3 80.9
50 91
100.0 543
543 100.0
-49.0 -82.0
-4.6 -2.0
-15 3.0
2005
934 28.6
979 39.9
100.0 375
375 100.0
-16.7 -49.5
145 19
50 -04
2006
-17.3 54.0
-15.2 12.6
100.0 -33.8
-33.8 100.0
33.0 -394
7.2 10.2
111 6.9

2007

100.0
-10.5
-9.5

-62.1

-15
-58.6
-37.6
100.0

-73
-17.3

-79.7
-6.1
-49.0
-82.0
100.0
50
2.7

-139
-15.6
-16.7
-49.5
100.0

248

224

-59.6
-8.3
33.0

-394

100.0

18
58

-10.5
100.0
232

248
15
230
7.9
-73
100.0
60.3

-83
13.0
-4.6
-2.0
50
100.0
63.7

8.0
15.7
145

19
248

100.0
65.6

-3.0
-139
7.2
10.2
18
100.0
88.5

-9.5
232
100.0

153
-1.2
13.6
-14
-17.3
60.3
100.0

-3.2
11
-15
3.0
2.7
63.7
100.0

0.0
8.2
50
-04
224
65.6
100.0

-31
-14.6
111
6.9
58
88.5
100.0



kospi 100.0 -144 -28.5 65.2 -51.9 -15 35

hret -144 100.0 -15.2 -10.1 -4.3 9.9 8.5
exret -28.5 -15.2 100.0 -34.7 42.8 -13.2 -12.6
smb 65.2 -10.1 -34.7 100.0 -65.3 19.6 8.3
hml -51.9 -4.3 42.8 -65.3 100.0 -15.1 -1.8
vwto -15 9.9 -13.2 19.6 -15.1 100.0 74.8
swto 35 85 -12.6 8.3 -1.8 74.8 100.0

<G 7> 2003 HHE] 2007 @E7HA 5 O] 2AMIZEEE Al % A

olel

o

2
ﬁ

r-im

8
aokstgier. S0iAl de 2003 W9 2AIO s AR CAPM & A4 5hs

W)= NS o2 Sof AAFEe dE WEASA {(rd= 0.01%0]1 ¢ e

A=
oA
1.11,

a#a FE RPE 1%olth e FA 46 AAEEZY e wWer g7 245 ) {r20 9

AG7t el dolAe AT R & 4% S/ AAREZe 00 o8 Fra
871%4 459l SMB o HML & %7k 8171%4 oA usa 498 wolx ek
345171714l 2004 4-2007 d 1A o]9} m%@ AnE melm vk,

[ 7199 3924 A3
E“’é %Z“Eot Ior Iy ' '3 R?

2003 4 (247 &)

. Mean(%) 007 001 0.01
R =roct 13"+ SD®%) 127 013 0.01

t-stat 080 111

Mean(%) 008 046 044 0.04
Row =roct 11 4125+ SD(®%) 085 370 466 0.04
(@=-3.5) t-stat 154 193 147

Mean(%) 004 037 -0.11 0.03
Row =roct 128 413 8" + 1, SD(®%) 121 368 132 0.03
(@=-5.5) t-stat 054 156 -135

Mean(%) 004 017 -0.04 0.08
e SD(®%) 071 295 079 0.08

t-stat 084 089 -078

Mean(%) 004 -028 008 0.06

Ryt =roet+ r +r. vt
pt =10 Jrﬂp zrﬂp 7 pt S.D(%) 0.83 250 0.80 0.06



t-stat

_ oM, ., SuB HML
sz _r01+f11ﬂ1) +r2l,57p +f31ﬂ1) + 7 pt Mean(%)

~ N
Rp[ =rost F]rﬂp + 7 pt

C oM, H
Rp[ :f()r+1”1rﬂp +f2rﬁ)p @ + 7 pt

(¢=-6.5)

oM, HR
Rp[ =roct F]rﬂp +f2rﬁ)p 7 pt

(@=-7.75)

_ t oM, HML
Rp[ =roct F]rﬂp +f2rﬁ)p 7 pt

_ oM, ., suB
Rp[ =roct F]rﬂp +f2rﬁ)p + 7 pt

_ oM, ., suB
Rp[ =rost F]rﬂp +f2rﬁ)p +1‘.’ﬁﬂp

~ N
Rp[ =rost F]rﬂp + 7 pt

oM, H
Rp[ :f()r+1”1rﬂp +f2rﬁ)p @ + 7 pt

(@=-0.5)

oM, ., HR
Rp[ =rost F]rﬂp +f2rﬁ)p 7 pt

(®=-13.75)

_ t oM, L, HML
Rp[ =rost F]rﬂp +f2rﬁ)p 7 pt

HML

S.D(%)
t-stat
2004 4 (249 )
Mean(%)
S.D(%)
t-stat
Mean(%)
S.D(%)
t-stat
Mean(%)
S.D(%)
t-stat
Mean(%)
S.D(%)
t-stat
Mean(%)
S.D(%)
t-stat
Mean(%)
YN
t-stat
2005 1 (249 Y)
Mean(%)
S.D(%)
t-stat
Mean(%)
S.D(%)
t-stat
Mean(%)
S.D(%)
t-stat
Mean(%)
S.D(%)

0.76

0.05

0.70
1.07

0.07
1.27
0.80
0.06
0.73
1.22
0.09
0.83
1.72
0.07
0.76
1.50
0.10
0.78
2.08
0.02
0.68
0.51

0.34
1.01
5.24
0.35
0.95
5.86
0.35
0.89
6.24
0.38
0.98

-1.74

0.04

2.62
0.21

0.01
0.13
111
-0.01
1.23
-0.08
-0.02
110
-0.35
0.02
124
0.27
-0.04
136
-0.48
0.09
1.25
117

-0.01
0.08
-1.07
-0.05
119
-0.64
-0.04
1.22
-0.53
-0.10
116

149

0.10

0.77
2.03

-0.10
343
-0.45
0.07
7.64
0.14
0.03
0.47
1.08
-0.02
0.62
-0.52
0.01
0.63
0.35

-1.23
19.99
-0.97
-0.19
1431
-0.21
-0.03
0.62

0.01

0.86
0.15

0.05
0.58
1.26

0.10

0.07
2.03

0.01
0.01

0.03
0.03

0.03
0.03

0.03
0.03

0.04
0.04

0.05

0.01
0.02

0.03
0.03

0.05
0.05

0.06
0.06



_ oM, , suB
Rp[ =rost F]rﬂp +f2rﬁ)p + 7 pt

_ oM, ., suB HML
Rp[ =rost F]rﬂp +f2rﬁ)p +1‘.’ftﬂp 7 pt

~ N
Rp[ =rost F]rﬂp + 7 pt

C oM, H
Rp[ =rost F]rﬂp +f2rﬁ)p @ + 7 pt

(®=-9.75)

oM, ., HR
Rp[ =rost F]rﬂp +f2rﬁ)p 7 pt

(®=18.75)

_ oM, .,
Rp[ =rost F]rﬂp +f2rﬁ)p

_ oM, ., suB
Rp[ =rost F]rﬂp +f2rﬁ)p + 7 pt

_ oM, ., suB HML
Rp[ =rost F]rﬂp +f2rﬁ)p +1‘.’ftﬂp 7 pt

c N
Rp[ =rost F]rﬂp + 7 pt

C oM, H
Rp[ =rost F]rﬂp +f2rﬁ)p @ + 7 pt

(@=-2.25)

oM, ., HR
Rp[ =rost F]rﬂp +f2rﬁ)p 7 pt

(@=-3.5)

t-stat
Mean(%)
S.D(%)
t-stat
Mean(%)
S.D(%)
t-stat
2006 H (247 &)
Mean(%)
S.D(%)
t-stat
Mean(%)
S.D(%)
t-stat
Mean(%)
S.D(%)
t-stat
Mean(%)
S.D(%)
t-stat
Mean(%)
S.D(%)
t-stat
Mean(%)
S.D(%)
t-stat
2007 4 (246 &)
Mean(%)
S.D(%)
t-stat
Mean(%)
S.D(%)
t-stat
Mean(%)
S.D(%)
t-stat

8.70
0.26
0.85
477
031
0.81
5.94

0.03
1.20
043
0.07
0.86
1.23
0.08
0.83
1.58
0.03
0.89
0.57
0.07
0.73
149
0.08
0.76
1.57

0.16
1.29
1.95
0.07
0.93
1.20
0.10
0.93
1.62

-1.83
0.13
149
136
0.05
1.26
0.57

0.01
0.05
1.56
-0.03
1.23
-0.37
-0.05
119
-0.61
0.00
121
-0.06
-0.01
133
-0.10
-0.01
1.20
-0.09

0.00
0.05
-0.65
0.10
146
1.08
0.07
1.22
0.90

-112
0.02
0.65
0.49
0.03
0.73
0.54

-0.08
6.49
-0.19
0.00
0.02
-0.25
0.03
042
1.07
0.03
0.73
0.55
0.04
0.62
0.96

1.00
#HHHH
0.10
-0.34
891
-0.60

-0.09
0.69
-2.12

-0.02
042
-0.61

0.06
0.06

0.07

0.06

0.01

0.01

0.07
0.06

0.07
0.07

0.06
0.07

0.07
0.07

0.08

0.07

0.01

0.01

0.06
0.06

0.04
0.03



0.06
0.07

0.03
042
1.07
0.03
0.73
0.55
0.01
0.66
0.34

0.00
121

0.03
0.89
0.57
0.07
0.73
149
0.11
0.85
2.02

Mean(%)
S.D(%)

_ M, ., HML
Rp[ =rost I”Jrﬂp +f2rﬂp 7 pt

-0.06

t-stat

0.07
0.07

-0.01
133
-0.10
0.06
116
0.79

_ M, , SuB
Rp[ =rost I”Jrﬂp +f2rﬂp + 7 pt

Mean(%)
S.D(%)

t-stat

0.09
0.08

-0.01
0.60
-0.20

_ M SMB HML
Ry =root+ riufp +rabp F3 5 p + 7 pt

Mean(%)
S.D(%)

t-stat
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