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d" = argmax, / w(z(d,2))f(2)dz (14)

/b (d",2))f (z)dz. (15)

A (13)e Y= AekzAe AEA e A (individual rationality: [R)e] ZAS vkt FAx}t
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A Bk vk AP w R 2 B5EE wevhd A3 7| Aol UAA kA 2 Aol
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32 2 (92 (12)9] HAsE Aol digh s(RgAA <k FaAre] oA
ol k. 2 HAA el de] EAS Buh o] ¥Ee] olsfst=d f-&%
, BRAE =Y A allole] wAIE EAEHA & AEelA 71 AAS 77 Soist
= Psote Aol dele orbEAoln olHd A9 ZAE del= oAbEAS H A



—
=

ok
s

H

S

AE EA)

RN

=

(16)

A3} Aolel oj

ek ol
1
d’ Zargmaxd/ x(d,z)f(z)dz
0
ol
=

=

= =
TT, A

1

JE

(first-best solution)&}a’
(16)9] o

Al
al

T AR ROAR T T TR T T T B . T =
R EEESEE: e T 2BRREY ZEERNEALN
- B o A o y= T o o) .M A o = 2 A ™
o Wl o 20 ) Mh = T~ = XK T
o N w2 X KX 3= = o) K ol
¢ Tk & T GyxH o2 Ess XTLL w @
N .:L ,ul N~ o Ot AT 3 w I_I_AI JU ‘MA o) R — X X _L Mw_l ﬂﬁ ~o
o - X R O Lo B olE A o °o B B op N o= %
@ﬁ o ui ﬂw ,._mo LE il ;01_ _— —_— LVE B ﬂw.._ ‘I_ﬁl ]__/uA ﬁ o ‘mw.h o~
I of X owm e T o T T W
= 5 oo o oo N T oo X IE X
T L A= o <o X X o~ B H o
N oo o X o I g e Rk ETEITZ
m_fu N opn R ,HN.,M 7NN z o T W wﬂm A CRRI % = G
— & o umz_l il =T MW o 0 e ke a o 2
ﬂ_H,OIr.._,I ._ZZT] Z.o < ﬂ/uA;A ‘WJ duﬂﬂO.A
IR L LR S
N Zow TS WRTE nE oo T W W Exwih%%i
oo, B RN R Tx N TsaTew wE B w5 o=
B R T w MU TR BT W &
oo KE R o MOH R 0 By B
=) oHOR o= T N o WW on B - ,.ﬁﬂo U= = i o
oo &N T o o R 2 = o Mo
‘ul ~ = — ey < ‘U| o X AL o 7 OME ol E:l C.:l B Lf H.WW . \mW
N s s R i e s T o g TR TP =
o) T o o N o W oF & = =nm X ) —_— =0 0
B ooy BT AT pPETEET L fglTLEF
2o 3 ool m BN M X KT Tl eNe pEIL T
S BT x - ) oW X " TR oo %
S N o = © AT = o A = ) o 4 _ NE X TR T -
o WX = o = o I Nl NN %
e s ® XD wom i A el grxe 2T
TEE g T vt g el eRE mABRTALsl
A g AN LT T g EEDN P
e R P ey OL L ®er T
w — O o N o o T T =y Nd NS N o T~ o] oF
O O O TR - ¥ RTINSV S GO R
R W LW X =y M p o g ® LT oG
=3 ol B o ~o 0 P Tl — N ol T = oy N2 B -
D R e R 3 * X X 5 EMBEE g w0
SRICIC N AN o R - TP | B L B g M
S P e R iTagEme PRl BT
R ) ,mﬂaﬂﬂ%mﬁ%m}ﬁﬂ%ﬁﬂomﬁﬁﬁ
moE L E oy B @ = CLm Y _®mET g NET N N
o ﬂrL W — N3 E.A V ol il N ) ED ~ 3va Ot ! o ET
oq ! = oL L = B Hom gt
o B N ml_M oF o K AT [N i e o ™~ o] .o Noomr 5
NT KB = maﬂéﬂ?zfﬁguﬂmﬁﬂ L3 mr N
C = 8O o= oy o E® oo e N o T T N
W e Ty A g X o I B W oy W oo WU
TR R R G . H TR ol B TR TEE ™MW O ON BPT Eﬂwv
R SR N DR R = TN T AT RN W T W R R o WK

3k B A

<

THLEAN AGAtel o

g

o =
%

q

a

=

olAl 71 ARakell THEE

Tl

|

ol

g]

O
=

oleldt A
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x(d, z°) = D, (19)
x(d, Zl):DJrL, (
z(d, 2") =D+ H, (21)
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oAl 4] (19), (20) & (2DoA AFoH Al 714 T3 4+

o Q= APk BAAAE T3t ol thal EAD 5 9
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w(az):min{ﬁ(H—L)Jré(x—D—H), max [3(z— D— L), 0]}. (23)
o] 2 (23)dlA & = kel ARt BpAAE 4394 WY = (3,6, L, H) = Fds)
1) 7

debd S glnk 4 299 Qi BEAAE 1Y AFEE ool el AsFoln FHHoR A
o e

Folgke 54 Za ok s o r AgAte] Ryl e 2 205S WStk
7H4 gkt
0<pB<1, 0<6< 8, (24)
B(H—L)> §(D+ H). (25)

2 @CHel e 2AEL BEFAA wz)7t 719 d555 oo vl ZaskA] & te As
oujsie, 2 (25)9] 2L BFAATE 3] 2U(F 0< wlr) < )& S5FIdE A&
ojm] gty

AR A (23)0 e BEAAlE wie- ok Feje] Aol tigh Ha(aE5Ad, AAEAl
S)E Eostal vk olFA REAAE WAl Bk o, A HAH BEAAY x2vt
A el He 54 =94 dfole] EAlel FFE ws ¢ Advke AR 24 v kY

rr

A slel wAF ARk A5 FF7F ol BAS) A E shtel 29 sl #AE £
A AR u e BaAAe veluEr) Dot AR o)tk

21 (23)9] RGAAZS o83, 3uAd oAl AAzfe] 2
sict.

/ - D~ Lf(:)dz
+/715 H-1)+8(e(d2)~ D~ B)] f()dz—v(e).  (26)

2 @26) =BG =
2 AARdgs Ao 75
S} F57F BAS Fd

4 Ak ol ofa) RAAATL AEE maol A AL
art ek w3 AGRe] WA (5.6.L,H)7F ARHA AR
o 74A 22t gt o] wad & olr.

Vi) = [ 2zt - FD. @)

Vsl = [ leG)-Dlpea+ [ 240 8)al:) - D L)) fl)a=+
ftl[L+ (1=8)H—-L)+(1—8)(x(z)—D— H) f(2)dz. (28)

s8] g8l 4 @DI @A 1Y BREF 2k BG4 GAAR 079
= RS w8 Eoh A (26), 2D R @8)°] wolFRol B gloiA
ARATAA B AL BE V)Y AFEEC 9@ ZTNES A7 A Bt

(8,0, L, H) 9k ol&17t BpAA stell Al A, AR, F500A 155

7) 2 ko 533 6739 E4S A 4 @29)e e BREAAY] destd JHE H8dhe Averr SF

stk
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V. % el g 339 2GS

I AFA A AWt DE JAHoR AAE uAWSe|th. ey o|3le] A 7}
7 wg o gHor ARTE AL onaHE gt Folx A Awst p dis) A
o) 7t B WMo AYAT o) WEH, e 7H B st Dol g4 # ok
& 1A sebelE e $4, B= By, D DEA 8 UReld AREdE Aold. e
W, Foldl FAF o ofa) FF= AR Wzt pok A 744 Bel AN, FAAN
o) Zejvlg) i olxpo] HFsdt & YA Hu= maAlAe seviee dgstad & Aol

S BAle] FREE AR selg 73 A6l Bolet 7l teldFsEel Avsa
F ot ANAge SES AYH neAel 2Ae Agsus ¥ Aol

oElF AW F AP BAL FTg] QoA weF 371 AGAE selF AnAe o]
2 918 A AAS FHES fE

<AHY 1> AR BFAAE AAskEd oA #2419 THHE Hdislehe £ HiaE
2Fd9] 71997 ] (second-best firm value)E HuWglsh= A3 £o 5,
max, V(@) & max, V()= Viz(d" ).

z=w(z)+blz)+s(x)ol7] WEd 2 (12) Ud+= F59 EA4TF+= oldet Zo] 1}

= | 2@ W),z)—wxd" @),2))—bx(d" (), 2)If(2)dz— E.

agid 4 (13)9) READ 4 (15)9) 2ag 99 $i4el dadsha tee 42 9 5 9
.
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T AR stolg Ao VIG7HE Hdistele AHAA @ Y] AEDS steE B A9
suE s AAs|v shd 2 Zlolth Hd At BFAAE AASH= °10V1 A 9] 7]
A7 E Fdgtels 77 542 T dEQInEs Hislske AN Are S HAE
Aom, olF A WA T dieldng-s W] Jojd Jart vk

qhok =y A sjjolo] A7 EAISHA] vt HAA e 717 (first-best firm value)© T

Vi) = Vie@) = [ e (d ) (2)de.

0
b ARG wyAAl wel Aael ool Fujstelr] 918 AR
2 el NQAE gedt o Fol,

V) = Ve (dm)] = /lx(dm,z)f(z)dz.
0
AAe) NN V(@) 9 A9 Ak V@) Abele] o] A Aedxte] wEEA] k=
AR oR Q8] WAHE E gl 8-S etk A T AL 7] FTARE Alo]

of olsdF Wi WASE WA B v,
wok ARAFARADC] ARl £ F S AT Fsler gk shtsi

730345 Fob AR REAA mek a9l olel e s8] PEF Aeln ABAE BEA
g wRAgoRA BIA AAENE, wrAAL sIE Aol A6 vMAE gPE
FelHom dze 4 gom e o A4s ANARe ARe] sieldh web F
F A olelg FaMEtE JIAE SHelF MAE FAlE dAEAEE & 5 9
% nAAE AARIA & Aolth oledt AE kel <uzge o] AAse] ek,

B4 1> 1A AR S Sse] A% 30 BRE § g
Hxspehs A% FAsH

<ZH> Aol oshd F tigleln]g A& v o] Fojxth
A= Vid)— Vf(d'")

—/ (&2 dz—f z(d™,2)f(2)dz.

Ty <A Dol 9 AR kS Foskele A VIT) & Skt

g #AAe N7k VId ) e BEAAL] stebulEd Gk A &

woll Ax F37F F dEAuE-S Andehs AL V(A& FUskEhs A 2
max, V*(y) <  min,A= V(&) VI]d" (y)].

VAN
N

o E>

<A DI <BERAY 1>o AxE Fgtekd, 19AlA F57F ByeAAe] getngE A
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szl glold FF7h F7E g FAZA Fdst, A9 J197k Soiet 2 F gl
Hlge] Gastehs Al K BHE BUsE 2 & 5 Ak o Ak thg FelA A w

FAAE oS Yol F85] B8 Aolut.

V. 949 739 =93 go]

B A E 9§39 =84 ol EAlwe] EAE W o5 sjAsky] $3 HA BA
Aol AAE FF] JelA skt gt WA ARl A LA HES DA E =Y
7 A BAFEA YA o)yt EAlEE A4S HAH BEAA] AAES BAEta, 1 the
dgatel def AdEat A Addrre] mHA o)t EAeks gl Aol HH wa
AALl 725 EA|= gt

ARl weliest ARt pels) we) RaAeks wYd sjo] BAVL EAse 4
Y3 SAsh, 4 AGAE A

of ool Fulatalr] §ls) Aee wele] FES (7 old) sha, olsh FAekA FFAT AAA

o] o]9], FF9] ole], Bl A /HNE Fhstely] A8 Hed =] 5 47 ¢,
R e} B B xRS A BGR AAHQ gadAelm, 28] whel] Bk
FAd] S AEsA 2 Roltk wEkA o, ¢ L ol oW g

Q) ol E 3ol
2l S AL B A 1999 Sl Ao AR A B
g B e we] FFOE ojasolok & Holth

oleld Aol mele] ool Bt WA AT (5.0)2 MA@ Gtk 2]
F2). ol A @) Y= BEAA] APl H= L% =49 F

o] A% A = e 7 AXSHA "k 971 LS AR T 52 FAHAFEE
U HE pE HUs He Ao FHE W] 99 HAge] 53X dgsEol Hrh o]
b, AgAte] BaeAAlelA Le HAH gRlo® g Ve adow sME  ASs A
ot} o] gt AP BEAAY] Frexl 5 AR Al Eorls dusFel skl glck
= A% 7Y d55F 2ol dall &5 (convex)stth= Flolth

Aol Bavh (B,L)E FoIxl Ag- AR M= A @Dl AAEe] glow(d

d" =e"), H=L¥ =465 2 (28)°] tiishd vh&3t o] =49 7HAE +& ¢ Stk

Vis@l= [ la(e"2) = Dl sz + [ 140 B)ale”,2)~ D L)) £(:)d

vy

L A9AS BAYSE et 2ol e £ gtk

B/ (e,2)— D— L]f( Ydz—wv(e).
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AGAE 4 0NN 48 AAY G4 1) @AANA wAFH we A )
§2 FAW NS Frhskahs BN o] 719 Pl FaE ] AE 2 AR

A Fek &, "2 e Aa B8x21)S FFA A St
e):ﬁfl:ce(e,z)f(z)dz—v/(e)ZO. (30)

g o7IA Le A QoA Aol wbeh 2 2] (30)E A (22)9] 2HNES A 83 EEY
/V\E]'- z..(+)<00]aL v"(e) > 00]7] Wizl 22 SE=AL

PRI R e, ef R el 2 Vie)= Vib(z(e)]—vle), Vie)= Vis(z(e))]—vle) %
Vie)= Viz(e) —v(e) S SFh3}els S 2AAL = ) ¢ 2 /= 89 12 dg

Vi) = fzame,z)f(z)dz—v/(e):o, (31)

1

V;(e):/ixe(e,z)f(z)dz-l-(1—ﬂ)/]xe(e,z)f(z)dz—v'(e)ZO, (32)
Vie)= 1:0 e,z)f(z)dz—v"(e)=0. 33
Y= [ aler@z—vie) (33)
o] A& Frdr] YsliA A (19), (2003 (22)o] Y= ZAE°] AL
- )>00°]3L z,.(-)<00°]7] WEel, 2 (30)% (33) Hlus}

@, ( W A7 " < el olghE A}
A o gk & AGAE A IQAE Fgels £5e) =8e FaleH ferhs
A o]t B A9 1) A A 7197

>{1:1 —Q‘
Jﬁ
o
g
=
LB
>
o,
o
_>i,
N
f
O

g

& doldll 719 dEEEY] S FF H
ool mhE vge AdA A FEsor shr] wiioln. A
AE A5 A9 A 197AE Sdiskehn) HA el
el Fakehs (=H9)) AaFAERs =Y4 so)r wAs

A BpAAe] AAE T el 2457 fls) dFA ZAAe) s oL
BRAE sl S =] o Mol oWk JFE A=A el AR Fir o]
= = s A Tel Bl sepvlee] mstel] oigk d9ake] whes HEs|ok
ot Txﬂﬁl JMHIH 6 L3 BgAe] =AY e el A= 4 (B0)o Aol e

AAAkel Fafsfor ARt wE
g2 nEAATE (B,L0)= 2
* li]” Aol =8E 7Y
5]

e 1 /1 "
T Z,xe(e 2)f(2)dz|>0
ge™

oL Vl [ Bz, (™, 2)f (2] < 0

€ee
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i, w{eg/@ (em,z)f(z)dz—[1—F(ze)]}

- [/t[w(em,z)—l)] ] -

A7t Z7hgel wet Bgpe) ek gad,
Ad g YA wFR FHA JFS V] wRe] FA FABFE T
Az ol bsd & AR =S FAAEE FEs] As) AH] fRS S/ @
ok HHe] gghe AV FAT AGRAL A 1Dl Y= R 231o] ek

BEAA steteEe] Wabrh AR AR vAE G B4 g8 AN A BE
wEAA selE 59 LR WeRe Avks oot o
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AgsEe] A WE geks s

AG A ol

sopke AHEES 7Y dusEol dal &5 (convexity)= ZHAl

FAAZE (B,L)R1 7B AN A Eote dwsE A 719 duEE ‘3]15}04 %EH%
ZHA |k a87) gl HA REAA (87,L7)= Jhed @ HAASY] B3 @955 L3t
7%k 3 Hujske]l A3k (pay-performance sensitivity) g 7+ 7HA 523 5A1S
ZH H= Zloltt. 7Y duEse dgAte] wEFstel uel Frketal = Fete] wE §H
7ol o FL mE AEelA o 7] Wi, HA 2eAAZE (35,002 A Ae A
A= thE o BEA AR e Fatel] whel Ao A Eole = o]50] A7) Wil ks

2. g4t

oAl ZAGAte] AEMAT} @A Aepel 495 BHSI|E Brh TR BEi FANAE
Sisiely] s REAAS AASHE Rolu, ol A AFHEel AHe] Nt Fojsl
Fe 25t st oAl A9A A oo 9is) AEd Ao 7L o" et Far, o
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e QR A4e A Rolv] mEe] AGAA AIH H S
B W AR A4 AHQL Aol oY) wEe] AlA v
et ol BAeIAsE PRIV o), o 3 o & W AL AR

QUAE I} Fol = A9 e wel Aelss) @ 7hzke] deprzon olslslolor & Aolt.
al

>,\1
o
=
[

o714 e A RaAAY] e (3, H) 2 At 3] 2. = 2 (23)0
= BEAACA R 7114 selv e L3} 59 Fhol L=6=02 AFAL L=6=0% FF

Oyl A Aold e 2l A (1964 How A 9 AxeHA Pt B5AA (3, H)7F
o] 1AW A5 g olak AFHk= Aot
AGAL HEAATY (B, H) 2 To7 49 F249] 7Hx]= 2] 28)d L=6=0S Yo =zs

+f (1—5 Het (20", 2) — D— H)f(2)dz.

Aol AAE A @NRRE FE 5 Ak, ¢ = o). 223 A FEe AEey 3
oM BgAe] BHYFE

o= lelos)- D= Hfa G

+

).

o] =S o

()]
=4 A

BEANAZE (B, H)Z TR 49 AGA7F delshs deFe] 3 o2 2] (3ol A= 49
Aol BAGE vrol S & e AU wed e oge) A (59 e 15
dox0s FHA A St

V,;”:B/Z z,(a",2)f(z)dz= 0. (35)
AZIA z,, > 00]3L 29 LRI A o] S Zterh a-d 4 (35l e 2ol F
Z57] M e 2,0 29 R f(2)E w3 @EQ ol 00] Hojokslr] wiitol Az,
= o] 7 (2ol 2 e ()M +)o = npFojout dit) whEhA 2
(a™

(35l = 14 BexHoRNH # 2) <03 z,(a",2") > 0018 F /A AMAE {5

- f Oa: @) ()dz=0  (36)

ol A7 A= z,7F mE Gl T3 (0, 2°) oA F-E7F ()0l A F(+) SR wh ook
Hr, o= & ,(d",0) <0} ,(d",2°) > 09 F 70| FHFJof gtk A n|edth

Fel olo)e 918 BAAel AAY o' T AN VR Fujsks) A 14 9ex
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Hrhe= f ehde A HdsskA "ok &

d< ad"< a' (40)
2 (40)e) Agke 4 (35), (36) 2 BNl Qe 30 14 BeRAES vus) uw
& A < gl o= Y WA

il
=
Jo
k

av?
o = / 2)dz >0
2HE o >ad"0 & & 5 U =3
av™
o = ﬁ/ 2)dz >0

M o <a”ol HYHEE AT 4 (40)9] A%E A7 Ak

AP £ sole] BAZF EAISE B AGAC tF AH wEAAe] 4L olshe
7] A3 wEAAS setlE A9 Sabagel AL G B4 2 285} ek o
2 98l 4 @9l 28 geld usAAe selvle g 9 g9t AP Aelg Aok
kel BANl A 229 2A% 5,(a"2) <0 B o, (@) > 00 AL AgeA theo

a
T A% 9 5 9ok

Slo] APIRFE o 5 Q= e A gt A9nte] He el 9B FA Baths glo
w, 54 olshs wlR HE o9 FeH)e] BAlel slrks Aelth H7k FAkdel wel L
sl WA ol W e @A5ee 2 Mt A9RelA 0 e feke

ovge, wep g7 7l weh A9 Ak FES FM A 3 g
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7 F
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oAl AT BHH slole] TAE EAISE BRI HH REAAS AATE

i
__>|~L‘
i
N

Fo A BAZ ek 1RAM FEE A (1) Y= IC 23S FHATHE A%
stlA Z197HE Sdstels] glel maAAe stebile (3,4) AeEsl gk oM AF
ol A A AL ol Sl ABE A o debd A4 WA 94 a9

SlsiAw 2 F27F AREA Ak %, 0< < 1§ Ve oW pRE AH w2
a2A AR 5 Aolth B setvle g9l AH g H'E v 14 gazow
A4,

1

VB0 = [ (@ 2)f)dz=0.
28] o714 af = 0017] W] o] 271e Thew) PolAl A ik
/lea(am,z)f(z)dz(). (41)
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