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capex_asset

debt_asset

nwc_asset

quickishort

current_short
intangible_asset

LN_asset
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asset | asset | sset | ratio ratio asset fixed asset | share | share
AN A7 = =) (+) (+) =) )
FoE7IE ) -) =) =) -) (+) (+) )
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AN A7 = =) (=) 0 (+) =) )
Fol 7% =) =) =) 0 0 (+) -)
[PO-$-3] 44 Asales | Aasset | Aequity | capex/ | debt/ | nwe/a | quick | current | intangible/ | sale/ | ebitda/ | max. insti. | relation=0 | Venture=0
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AT e B Bae] HBRALYI A
Asales Aasset Aequity | capex/asset | debt/asset | current | nwc/ | intangible/ | ebitda/ | relation(l) | max. insti. Venture(1)
71wl 2b-5-33 ratio asset asset asset share | share
2000-2006 (+) =) (+) (+) (+) (+) (+) =) )
2004-2006 =) (+) (+) (+) +) (+) =) )
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<Table 1> Summary of Samples.

This table provides that # of events occurred from 2000 to 2006. # of sellout and RT events

were counted at the first announcement of transaction completion in each year.

2000 2001 2002 2003 2004 2005 @ 2006 | Total
PO 4 3 11 12 11 11 11 63
Sellout 1 34 24 33 28 36 42 198
RT32) 033) 3 4 5 20 49 45 126

<Table 2> Summary of Transaction Volume.

This table provides the estimation of transaction costs and volume. Transaction cost in PO

is measured by stock price of the first day minus initial offering price times # of stock

issued. In acquisition, transaction costs have been recorded in US dollar from 2000 to 2006,

so it is not worth to transit

into Korean won.

In RT and sellout,

transaction costs are

measured by # of new issued stocks multiplied by the estimating stock price of merged

company. Stocks used in this table are common stocks.

1PO Mean Median Acquisition Mean Median
HzAgTAT 29,009,747 10,412,984 QAFA 5 (%) 84.2 100.0
N7} 2,478 1,000 HERAAEE (%) 85.6 100.0
TR} 22,887 12,000 AQNFY ($ mil) 153.59 3.71
A Z7¢ 27,410 13,250
A z27H-327h
X FAR(HD) 43,906,525 21,542,500
(N Z27F-4 7))
X FAGF(HL) 579,506,671 83,136,000
RT Mean Median sellout Mean Median
FEu &) 22.341 4.902 FEE &) 6.336 0.803
ERTR e e 8,790,122 6,449,047 Al gparey a4 6,056,906 397,181
B3| A 7} 5,565 2,716 T FTE 7t 20,519 6,145
N 7} 873 500 N 7} 2,555 500
WA 4 11,364,448 8,332,910 W A S 30,362,392 12,600,000
A} 3| AL 71 68,103 18,084 A7+ 7 32,231 8,490
N H 7} 2,893 1,000 N 7} 4,241 5,000
WA g 3,114,012 1,040,589 Ll S 9,420,958 1,600,000
AF7FN () 24,212,614 14,568,059 Q7N () 60,366,018 2,156,627

32) RT : Reverse Takeover?] ¢Fof.
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<Table 3> Transaction Completion Terms.

This Table provides transaction completion terms. The terms of Sellout and RT are
measured and averaged by the terms from M&A announcement date to M&A completion
announcement date. The terms of IPO in each market are standard required terms for IPO

procedure by Korea Exchange(KRX).

Transaction Completion

Sellout 90.03 days
RT 87.88 days
[PO34 15 months (KOSPI MKT)

7 months (KOSDAQ MKT)

<Table 4> Summary of Sample Statistics

This table reports the sample statistics using means and medians. (1)-(2), (2)-(3) and (1)-(3)
mean the differences between two groups. (1) : IPO, (2) : Sellout, (3) : Reverse Takeover.

Median differences are tested by Mann-Whitney test and Wilcoxon W.

(% 2, 6, E
(-2 (- (@ (-3
Wariables type N Mean median mean diff. median Jdiff, mean diff. median diff, mean diff. median diff,
t-test Wilcomot t-test Wilcozon t-test Wilcozon
salez IPO(1) 53 573075, 22 13127712 -119391558.3  -14787043.4  102962492.0 65322975 -16428066.3 82547459
Zellout (2) 188 1109964633.54 1481832050 0. 00028 0.00000 0.01930 0. 00356 0.94458 0.00000
RT(3) 123 1700214154 838602300
asset IFOC(1) 53 501064, 33 103183 18 -141944772.9  -13567088.3 1280042259 44976275 -13040547.0  -9069460.8
Zellout (2) 198 14253583728 13670271 60 0. 00004 0.00000 000442 0. 00076 096570 0.00000
RT(3) 126 13631611,35 917264400
debt IPO(L) 63 323320.25 4842611 -124188407.0 -8567782.0  116988450,0 41240070  -7100047.1  -4443685.0
Selleut (2) 197 124511736.23 8616209.00 0.00081 0.00000 0.02135 0.00023 0.99197 0.00000
RT(3) 125 TH2IETE 36 449211200
EBITDA IPO(1) 63 8860965 1217916 -12506976.6  -B613345 114328277 153062.0 -1074148.9  -708272.8
Sellent (2) 193 12595586 28 27351400 0.01005 0.00000 0.11248 012946 098937 0.00004
RT (3} 126 1162758, 60 20452 00
capex IFOC(1) 53 40276635, 60 2181327.00  28794194.3 arrzzd.0 T728179. 2 Fri209.0 38519373.5 1648433.0
Selleut (2) 108 11482441.26  1304103.00 0.08803 0.18807 0.70449 0.00387 0.01389 0.00293
RT(3) g3 1757262 10 532894 00
intangkles IPO(1) 63 29142.06 20767 -182192025  -243146,3 166524109 -228672.0 15667916 4718183
Sellent (2) 162 18248344.54 24335400 009311 0.00000 0.12494 0.07808 0.99461 0.00000
RT (3} 111 1595933, 63 472026, 00
operating years IFO (1) 63 17,46 17 .1 0.0 37 1.0 9.8 1.0
Zellout (2) 184 11,39 T 0, 00007 0.00002 0.00331 0.03362 0.00000 0.00000
RT(3) 126 170 g
efiployess PO (1} B3 1088.87 352 946.0 298.0 80.7 13.5 1026.7 311.5
Sellout (2) 187 142,82 54 0.00210 0.00000 077493 004547 0.00000 0.00000
RT(3) 124 6215 40.5

34) SAAHLE FHolA



<Table 5> Measures of Growth

This table reports that means, medians and their differences of growth
(D-(2), (2)-(8) and (1)-(3) mean the
differences between two groups. (1) : IPO, (2) Sellout, (3)
Takeover. Mean differences are tested by t-test and Median differences are

tested by Mann-Whitney test and Wilcoxon W.

variables in each transaction.

Reverse

- 2)- (@ -

Variables ¥pe N Mean median mean diff median diff, mean diff, edian diff. tean diff. median diff.

t-testeiz,  Wilcemensie,  t-testsie  Wilcomonsig.  t-testsiz  Wilcomonsiz

Change in Revennes IPO(1) 63 19807 18.21% -84.54% 7.79% 12317 -23.82% 12175 -16.03%
Sellout(2) 195 10443% 10.42% 1.00000 0.25471 0.40974 0.62218 0.60531 0.85038

RT(3) 124 92067 34.23%

Change infotalassets PO (1) 63 147 2.73% -511.76% 9.91% 76, 6% -2.01% -436. 3077 0l
Sellout (2) 186 536.90% 11.82% 0.47943 0.33232 097498 0.00031 062318 0.01002

RT(3) 126 46L44% 1472%

Changeinfixedassets  IPO(1) G2 3l6dE 14027 -286.51% -13.59% 213.38% -17.15% 1212 -30.74%
(progy of capex changel Sellout(2) 108 317.15%  28.52% 0.03834 0.00434 012223 0.15298 0.00007 0.00001

RT(3) 92 10378%  46.606%

Change in EEITDA IPO(1) 63 75127 31.68% 116.59% 303z -00.03% 1.24% 26.58% 1277
Sellout(2) 179 -4L47% -0.34% 0.83762 0.00008 0.94087 0.99790 099699 0.00279

RT(3) 126 4856% -7.50%

capex / total assets IFO(1) 51 897%  599% -7.95% -3.53% 11.78% 3.27% 4,433 -0.26%
Sellout (2) 110 16.32% 9.53% 0.25454 0.04297 0.00294 0.00182 0.59509 0.43434

RT(3) 126 45d%  68.25%

<Table 6> Measures of Debt

This table provides menas, medians and their differences of the debts and
debt ratios in each transaction. (1)-(2), (2)-(3) and (1)-(3) mean the
Sellout, (3)

Takeover. Mean differences are tested by t-test and Median differences are

differences between two groups. (1) : IPO, (2) Reverse

tested by Mann-Whitney test and Wilcoxon W. Percentage in % of firms in
interest > EBITDA calculated by # in parenthesis divided by N.

(- (2 (21- (3 (1)-(3)
Yariables type N Mean median mean diff.  median diff.  mean diff.  median diff.  mean diff.  median diff,
t-testsig.  Wilcomonsig t-testslg.  Wilcomensiz  t-testsiz.  Wilcozon sig.
Total debt / total assets TPO(1} 63 45,83% 48.51% -236. 44% -1473% 224.52% 7.805% -11.92% -6.85%
Sellont (2) 196 282.28% 63.24% 0.74249 0.00002 0.64338 0.03273 0.99333 0.00683
RT (3 126 &R 55, 367
Short-term debt /totalassets  IPO(1) ik} 36,327 6.11% -19.77%7 -0.29% 11.30% 4177 -0.46% -h13%
Fellout (2) 196 56,087 45417 0.05841 0.01132 0.22319 0.15767 0.63039 0.17396
RT(3) 1268 44,787 41.24%
Long-term debt / totalassets  IPO(1 ik} 0.527% 637 -226.09% 0.69% 221 -1.84% -4.35% -1.25%
Gellont(2) 188 23561% T.04% 0.76482 0.37655 0.67157 063097 0.99991 0.48058
RT (3 118 13877 8.88%
EEITDA /interest PO(1} 58 117774.09% 1403.12% 100824.79%  1146.36%  -238050.77% -85.24% -137225.98%  1051.12%
Sellout (2) 171 16948.30% 256.77% 0.82614 0.00000 018422 0.35589 0.72924 0.00001
RT (3 116 255000.07% 352.01%
Change in totaldebt TPO(1} 63 15.27% 0.41% -162.23% 0.84% 01.06% -17.35% “.17% -16.51%
Zellout(2) 191 177.50% B.577 0.00872 0.29595 0.01517 0.20013 0.18104 0.02475
RT (3 126 86,447 25,927
Change in short-term debt PO(1} 63 21,827 14.26% -266.07% -5.61% 213.60% -2.93%7 -52.47% -8.54%7
Sellout (2) 195 287.69% 19.67% 0.15436 0.35883 0.05308 0.93620 0.18563 0.34469

RT(3) 126 4297 22,80%
Change in long-term debt PO(1} 62 43437 -10.02% -208450.30%  -0.00%

2053486277 -13.16% -310.77E -23.14%

Sellout (2) 178 298502.82% -0.94% 0.00035 0.43342 0.00517 0.00750 0.13847 0.00544
RT(3) 113 315420% 12.22%
sig,
# of firms In interest > EBITDA TPO(1} 63 LE% (1) 032120
(#0124 o) Sellont (2) 193 34.2% (66) 0.00000

RT(3) 126 31.0% (33) 0.00000




<Table 7>Measures of Liquidity

This table provides menas, medians and their differences of liquidity
(D-(2), (2)-(8) and (1)-(3) mean the
differences between two groups. (1) : IPO, (2) Sellout, (3)
Takeover. Mean differences are tested by t-test and Median differences are
tested by Mann-Whitney test and Wilcoxon W.

variables in each transaction.

Reverse

<Table 8>Measures of Information Asymmetry

This table provides menas, medians and their differences of information
in each transaction. (1)-(2), (2)-(3) and (1)-(3) mean
Sellout, (3)
Takeover. Mean differences are tested by t-test and Median differences are
tested by Mann-Whitney test and Wilcoxon W.

asymmetry variables

the differences between two groups. (1) : IPO, (2) Reverse

-2 (2r-13) (1- 3

Varlables wpe N Mean median  mean diff.  median dif,.  meandiff,  median diff.  mean diff  median diff,

t-testeig, Wilcoxonesig, t-testsig. Wilcomonsig,  t-testsig.  Wilcozon sig

Net working capital

FO1) 63 14.38%  14.54% 19.30% 10.72% -17.87% -14.714% 1.44% -4.02%
/total aszets

Sellour (2) 196 -4.92% 3.82% 0.06168 0.01415 0.03204 0.00173 038730 0.60742
RT(3) 126 1294%  18.56%

Cash & cash equvalent

PO (1) 63 7.04% 4.32% -0.28% 1.28% -3.39% -2.16% -3.67% -1.49%
/total asgets

Sellout (2) 194 7.32% 3.04% 098638 0.08328 0.03647 0.00018 0.12164 0.11278
RT(3) 125 1071% 5.81%

Cintent assets

PO(1) 62 167L54% 73259%  1446.90% 620.71% -36.06% -33.26% 1410.54%  56743%
/ short-term debt

Sellowt (2) 196 224.64% 111.88% 000000 0.00000 097098 0.00375 0.00000 0.00000
RT (3] 126  Z60.70%  145.16%

fsgomﬂ;‘;iefebt PO1) 63 1357% 106.23% -M3% 6% -19M% -0 -9406%  -2L63%

Sellout (2) 155  209.89%  79.89%  0.54358 0.04753 0.93536 0.00055 0.40064 0.18214
RT(3) 126 229.63% 127.86%

Cash & cash equvalent

7 chert-term dsbt POl 63 2328%  13.08%  -17.41% 5h.69% -50.08% -1.18% -67.60% -1.49%

Sellewt (2) 193 4069% 7399 083701 0.05849 0.09631 0.00084 0.09575 0.34656
RT(3) 125 90.78%  1457%

(- 2-% (-3

Variables type N Mean median meandff. median diff. mean diff. median diff. mean dff. median diff.

t-test sig. Wilcozon sig. t-test sig. Wilcozon sig. t-test sig. Wilcozon siz.

Intanzbles /total assetz PO (1) 83 166% 0.24%  6.81% -leg%  -2E%  205% 94T% 4ll%

Sellant (2) 180 248% 2.10% 001088 000033 034318 008442 000034 0.00000

RT(3) 124 1113% 4.35%

Operating years PO(1) 83 1746 17 6.074 10 3.688 1 9.768 11
Sellat (2) 189 1139 7 0.00007  0.00002 000000  0.03362  0.00381  0.00000

RT(3) 126 7.70 6

Employees PO(1) &3 108887 352 946.0 298.0 807 135 1026.7 3115

Sellat (2) 187 14282 54 0.00210 000000 077493 0.04547  0.00000  0.00000

RT(3) 124 6215 405




<{Table 9>Measures of Operating Performance

This table provides menas, medians and their differences of operating performance variables in each
transaction. (1)-(2), (2)-(3) and (1)-(3) mean the differences between two groups. (1) : IPO, (2) : Sellout,

(3) : Reverse Takeover. Mean differences are tested by t-test and Median differences are tested by

Mann-Whitney test and Wilcoxon W.

(- 2-® n-®
Variables type H Mean median  mean diff. medan diff. mean diff. median diff. mean diff. median dif.
t-test sig. Wilcozon sig. t-test sig. Wilcozon sig. t-test sig, Wilcozon sig,
EBITDA /total assets PO (1) 63 15.93%  147%%  11380% 7.98% -055%  -0.39% 10.75% 7.56%
Sellt (2) 192 463% 6.80%  0.00115 0.00000 097449 060568  0.00431  0.00002
RT(3) 126 518% 7.19%
EBITDA / sales FO (1) 83 1428%  10.18% 284.83% 438%  -182.73%  0.08% 102.11% 4.46%
Sellut (2) 183 -270.55%  5.80%  0.74475 0.00001 082434 075336 0.96661  0.00013
RT(3) 126 -87.82% 5.70%
ROA PO (1) 83 14.86%  18.14%  1444% 9.88% -281%  -L42% 11.55% 7.46%
Sellout (2} 194 0.42% 3.26%  0.00003 0.00000 050252 002318 0.00288  0.00002
RT(3) 128 333% 5.68%
ROE PO (1) 63 216%%  16.08% -80.15% 12.74% 73.45% 879% -6.71% 3.95%
Sellouwt (2) 195 101.78%  6.54%  0.883322 0.00000 034571 008155  0.99923  0.10726
RT(3) 126 2834% 15.13%
Sales ftatal assets PO (1) 63 144.82% 117.95% -149% 7.41% 17.81% 1257% 16.31% 19.98%
Sellmt (2) 186 146.12% 110.54%  0.99729 011835 054082 029017 074924  0.01625
RT(3) 126 128.81% 97.97%
Sales ffized assets PO (1) 63  447.44%  274.80% -379.20%  46.75% 54752_29% -804.28% 5513i49% -778.48%
Sellout (2) 185 826.64%  229.06%  (.99996 0.43108 026227  0.00000 045756  0.00000
RT(3) 114 £BG78.93% 1053.28%




<Table 10> Summary of shareholders

This table provides that characteristics of shareholders in each group(IPO, sellout, and reverse takeover).

Max_share represents the stock holding percentage of the largest shareholder. Insti_share is the

institutional share percentage. In Panel B, mean difference is measured by subtracting one average
percentage of share holding to another(IPO-sellout, IPO-RT, and sellout-RT). In Panel C, Institutions that
is the largest shareholder are excluded on the counting of the category '# of companies w/ institutional
shareholders'. In Panel D, Ave. # of Institutions[venture capitals] per Company is measured as numbers
of institutions[venture capitals] divided by numbers of the companies that have institutionall[venture
Ave.

percentage of institutional[venture capitall

capital] investments. % of Institutional[Venture capitall shares per Company is measured as
shares divided by numbers of the companies that have
institutional [venture capital] investments. Ave. % of Shares per Institutions[Venture Capitals] is measured
as percentage of institutional[venture capital] shares divided by total numbers of institutions[venture
capitals] that invests in companies. *#*:

at 10% level.

significant at 1% level, **: significant at 5% level, *: significant

Panel A: Average of the largest shareholders and institutional shareholders.

Variables type N Mean
Max_share PO 63 43.34
Sellout 198 55.61

RT 126 35.98

Insti_share PO 63 20.65
Sellout 177 6.50

RT 123 6.30

Panel B: Average share difference in the largest shareholders and institutional shareholders between

groups.
Group Variables Mean Difference

[PO-Sellout Max_share -12.273™
Insti_Share 14.144™

[PO-RT Max_share 7.360"
Insti_Share 14,347
Sellout-RT Max_share 19.634™

Insti_Share 0.202

Panel C: Company Characteristics in Different Types of Shareholders.

# of the largest | # of companies # of companies
individual w/ affiliated # of w/ Venture Tota
shareholder companies Companies w/ Capitals above 1
Institutions 5%
IPO 38(60.3%) 31(49.2%) 40(63.5%) 10(15.9%) 63
Sellout 85(42.9%) 125(63.1%) 52(26.3%) 20(10.1%) 198
RT 96(76.2%) 64(50.8%) 47(37.3%) 45(35.7%) 126




Panel D: Characteristics of Institutional Shareholders and Venture Capital Shareholders.

Ave. # of Institutions

per Company

Ave. % of Institutional

shares per Company

Ave. % of Shares per
Institutions

IPO 1.18 (40) 32.52% (40) 27.68% (47)
Sellout 1.56 (52) 22.14% (52) 14.21% (81)
RT 1.47 (47) 16.49% (47) 11.23% (69)
Ave. # of Venture Ave. % of Venture Capital Ave. % of Shares per
Capitals per Company shares per Company Venture Capitals
PO 1.50 (10) 15.20% (10) 10.13% (15)
Sellout 1.65 (20) 21.00% (20) 12.73% (33)
RT 2.11 (45) 18.67% (45) 8.85% (95)

This table represents correlation coefficients of wvariables.

<Table 11> Correlation coefficients of variables

represented under the correlation coefficient table.

Variables are replaced

in numbers

1 2 3 4 5 6 7 8 9 10 11| 12| 13 14| 15| 16| 17| 18| 19| 20| 21| 22
1 1
2 03 1
3 05| 0.0 1
4 0.1 00| 01 1
5 03| 02| 02| 00 1
6 00| 00| 00| 00| -01 1
7 07| 02| 03| 01| 03| 0.0 1
8 00| 0.0| 00| 00| 01| -1.0/ 0.0 1
9 00| 0.0| 0.0f 00| 00| -0.6/ 0.0| 0.6 1
10 02| 00| 01| -0.2f 00| -0.3] 00| 03| 03 1
11| 0.0| 00| 00| 00| 00| 0.0 00| 00| 01| 03 1
12| 00| 01| 00| 00| 02| 00| 01| 00| -01f 02| 0.0 1
13| -01} -0.1f -0.1f 00| -0.1f 0.2| -0.1} -0.2| -0.2| -01] 01| -0.2| 1
14| 00| 00| 0.0| 00f -01f 00| 00| 00| 01| 0.0 00| -01f 01 1
15| 00| 01| 0.0| 00 01| -0.1f -0.1f 01| 02| 00| 01| -0.2f 01| 01 1
16| 00| 00| 00| 00| 00| 00| 00| 00| 00| 00| 00| 00| 00| 00| 00 1
17| 0.0| 00| 00| 00| -01f 0.0f 00| 00| 00| 0.0 00| 00| -0.1] 00| -0.2] 0.0 1
18| -01f -0.1f -0.1f 00| 00| 01| -0.1} -0.1 -0.1f -0.1f 0.0 -0.1} 01| 0.0 01| 00| -0} 1
19| -01f -0.1}f -0.1 -0.1f -0.1f 01| -0.1} -0.1 -0.1f -0.1f 0.0 -0.1}f 01| 0.0 01| -0.1f 00| 0.2 1
20| 00| 00| 00O 01| 00| 00| -0.1f 00| -01f -0.1} 0.0| -0.2f 02| -0.1f 01| 01| 01| 03| 01 1
21| 00| 00| 00| -01f 00| 00| 00f 00| O01f 02| 01| 01| -01f 00| -01f 01| 01| -0.1f -03| -01] 1
22| 00| 00| 00| 00| 01| 00| 00| 00| -0.1f 00| -03] 01| 00| -0.1f 00| 00| 00| 03| 00| -0.1f 0.0 1
AATE Begetel 258 AR A
wolgl i W MFE e vepd wold.
Aasset A A A capex debt Adebt equity nwc quick current
sales equity EBITDA / asset / asset / asset / asset ratio ratio

1 2 3 4 5 6 7 8 9 10 11
intengible oper. ebitda ebitda sales ROE relation max. insti. Vanture LN(asset)
/ asset period | / sales / asset / fixed share share cap.

assets
12 13 14 15 16 17 18 19 20 21 22

and



<Table 12> Summary of Multinomial Logistic Regression Analysis

Panel A: IPO vs. Sellout (MLRA)

(1) (2) (3) (4) (5) (6) (7 (8) (9) il
PO-Sellout B B B B B B B B B B
Intercept 1.48 -1.44 -2.565* 2.07 -3.89* -b.26%** -2.80° 1.89 -0.22 0.92
asset_chng -1.652 -2.06
fixzed chng -3.51* -7.36
EBRITDA _chng 0.0z 0.01
Sales_chng -1.05 -1.08
capex_asset 6.1z 11,08+ 1100+ 3220 -L17 -0.58 -z.07 6,77 10,89+ 5.10
debt_az=et -4.44 -5.14 -0.10 =187 0.99 1.54 0.25 -6.03* -5.92 -4.95*
people n.ogze
oper_period 0.11%
Intangible/asset -14.30 -10.94 -z2.51 -z2.50 R Vanss -16.64* -19.57 -11.41 -13.59 -13.90
Quick/short-term -5.08* -E.B5*** -E.96%* -E.8g -B.52e -B.33
Current/short-tarm 2.8z 3.85% 0,25 3.98% 0,29+ 0.28% 0,25 317 3,80 2,97
EBITDA/sales 16,73+ 0.74 0.11
EBITDA/asset 2.23 -5.08 .63 0.50 4.80% 6,58 4,73 -0.79 -z.03 -0.45
Iazz_share -0.01 0.01 -0.01 0.04 -0.01 -0.01 -0.01 0.00 0.0z 0.00
nsti_Share 0,07 0,08+ 0.03+ 0.07 0.0z 0.03- 0.0z 0,08+ 0,05 0,07+
Affiliation= 0 -1.33 -z 27 1.7 -112 1.52 158 0.9 -1z -1.81 -145
Venture Cap=0 -1.51 0.21 0.52 -340 0.50 0.31 1.26 -142 -0.33 -0.86




Panel B: IPO vs. Reverse Takeover (MLRA) Panel C: Sellout vs. Reverse Takeover (MLRA)
{1 (2 &) {4l (5) 6 {l 8) (%) {10 ] (@) {3 t] (8 (6) () (8 k) (10
FO-RT Sellout-RT
B B B B B B B B B B B B B B B B B B B B
Intercert -060 0B | 376 00 B33 | 6RO | 429 -0.18 183 -L16 Intercept “Loge | el | -l S5 | -2dder | -LE3e | -LE0e | RO |o20me | 208
asset_chng -1.9% -1 asset_chng -0 |0
fized_chng -34e 1. fized_clng 0.09 012
ERITDA chng 0.00 0.00 ERITDA chng -0.02 -0.01
Bales_chng -1.07 -1.03 Bales_chng -0.02 002
capex_asset 117 5.6 182 320 332 345 152 1064 £.79 9.08 Capex-asset 505" | -hagr 0.2 061 4500 407 359 agp =410 396
debt_asset -1.22 -h39 012 -1.26° .66 13 017 -h.85* -6.10* -4.80° debt_asset 0.1 -0.26 0.23 0.60 -0.33 -019 -0.08 0.19 018 0.15
people 001w prople e
oper_petiod 014 oper_period 0.03
btanglble/asset | 1664 | T80 | 2388 | 24050 | 2355 | -1A40e | 2138t | -1406 1140 | 1620 Intanghle/asset | 23 | 314~ -3 -155 142 L1k -1 2.3 219 22
Quick/short-term | -BAL™ | -R.98 1.8 -G4ge | -Bg3e | -hAI Quick/shert-term | -0.5¢ .57 -0.93 -0.60« 0,53« -6+
Current/short-term | 337+ | 326" | 024 4,43 027 0.26" 0.24% 3760 e 3.8 Currenty/short-term | 0.55* -0.59° -0z .91 -0.02 -0.02 0.00 0.55" -0.56° 0.55"
ERITDA/ seles 1573 0.38 011 EBITDA/ sales 0.00 -0.36 0.00
ERITDA/asget 2.00 -872 b1 -6 2.9 513 347 131 -0.87 -1.08 ERITDA/asset -0.23 0.37 -17 -117 147 -145 -1.26 -0.52 117 -0.63
Mazx_share 0.00 0.00 0.00 0.05 0.01 0.00 0.00 0.02 0.00 0.0L Max_share 0.0t -0.01 0.01 0.0t 0.0 0.0t 0.0t 0.0 -0or 0o
Insfi_Share 007|008 0.03+ 0.7+ 0.0 0.03+ 0.02 0.08* 0.08 0.08 Inzfi_Share 0.00 0.00 -0 0.00 -0 -0 0.00 0.00 0.00 0.0t
Affiiation=0 -1.96 -1 Lage -1 108 0.90 0.45 -1.80 -1.26 -212 Affiliation=10 063 0.53 -047 -0.64 -043 -0.66° -0.53 -0.60 0.55 067
Venture Cap=0 -0.34 -0480 Lap -194 169 152 2410 -0.39 -1.38 0.20 Venture_Cap=0 L1Fe | 110 L35 147 11§ L2t 1165 Lz L4 106>




<Table 13> Summary of Buy—-and-Hold Return (BHR)

This table presents the BHR averages of transactions in different periods. In Panel A,
133(RT), and 63(IPO). In Panel B, (1)-(2) is
Sellout-RT, (1)-(3) is Sellout-IPO, and (2)-(3) is RT-IPO. ##x. significant at 1% level, **:

significant at 5% level, *: significant at 10% level.

numbers of samples are 238(Sellout),

Panel A: Average BHR in periods 6 months, 12 months, and 18 months.

type [0,6] [0,12] [0,18]
Mean -0.0328 -0.0671 -0.0747

Sellout(1) Std. Deviation 0.4219 0.5752 0.7881
Median -0.0636 -0.1398 -0.2131

Mean -0.1810 -0.2755 -0.4091

RT(2) Std. Deviation 0.4137 0.6649 0.6039
Median -0.2037 -0.4198 -0.5707

Mean -0.0304 -0.1602 -0.1167

IPO(3) Std. Deviation 0.3488 0.3917 0.4598
Median -0.0508 -0.1533 -0.1541

Panel B: Mean differences of buy-and-hold returns

between transactions

(DH-(2)

t

Mean Difference

[0,6] 3.267™ 0.1482
[0,12] 3.162™ 0.2084
[0,18] 4.246™ 0.3344
(-3 t Mean Difference

[0,6] -0.042 -0.0024
[0,12] 1.212 0.0931
[0,18] 0.406 0.0421
(2)-(3) t Mean Difference

[0,6] -2.498" -0.1506
[0,12] -1.275 -0.1153
[0,18] -3.402™ -0.2924




<Table 14> Summary of Buy—-and-Hold Abnormal Returns above Industrial

Index

This table presents averages of BHARs above industrial index and average differences of
transactions in different periods. In Panel A, there are averages of BHARs in the periods of
6, 12, and 18 months. In Panel B, average differences are reported with pairs of
transactions. #**#*. significant at 1% level, **: significant at 5% level, *. significant at 10%

level.

Panel A: Average BHAR in different time periods.

[0,6] N Mean Std. Deviation t
Sellout 238 -0.0692 0.3537 -3.0181"
RT 133 -0.2627 0.4251 -7.1266™"
PO 63 -0.0994 0.4558 -1.7309"
[0,12] N Mean Std. Deviation t
Sellout 237 -0.1266 0.5064 -3.8491™
RT 132 -0.4428 0.5545 -9.1749™
PO 63 -0.2000 0.4770 -3.3283™
[0,18] N Mean Std. Deviation t
Sellout 220 -0.1581 0.7484 -3.1342™
RT 97 -0.5159 0.5889 -8.6280""
PO 58 -0.2514 0.5554 -3.4466™"

Panel B: Average difference between types of transaction.

Sellout-RT Mean Difference t
[0,6] 0.1935 4.6947
[0,12] 0.3162 5.5552™"
[0,18] 0.3577 4.1710™

Sellout-1PO Mean Difference t
[0,6] 0.0302 0.5655
[0,12] 0.0734 1.0348
[0,18] 0.0932 0.8858

RT-IPO Mean Difference t
[0,6] -0.1633 -2.4537"
[0,12] -0.2428 -2.9868™
[0,18] -0.2645 -2.7636™"




<Table 15> Summary of Buy—and—-Hold Abnormal Returns above Market

Index

This table presents averages of BHARs above market index and average differences of
transactions in different periods. In Panel A, there are averages of BHARs in the periods of
6, 12, and 18 months. In Panel B, average differences are reported with pairs of
transactions. #**#*. significant at 1% level, **: significant at 5% level, *. significant at 10%

level.

Panel A: Average BHAR in different time periods.

[0,6] N Mean Std. Deviation t
Sellout 238 -0.0843 0.3921 -3.3174™
RT 133 -0.2828 0.4065 -8.0243™
PO 63 -0.0672 0.4675 -1.1402
[0,12] N Mean Std. Deviation t
Sellout 237 -0.1491 0.5338 -4.2988™"
RT 132 -0.5195 0.5342 -11.1737"
PO 63 -0.1301 0.4123 -2.5055"
[0,18] N Mean Std. Deviation t
Sellout 219 -0.1848 0.7548 -3.6227
RT 97 -0.6281 0.5072 -12.1963™
PO 58 -0.1295 0.4662 -2.1160™
Panel B: Average difference between types of transaction.
Sellout-RT Mean Difference t
[0,6] 0.1985 4.6151™
[0,12] 0.3705 6.3883™
[0,18] 0.4433 5.2782™"
Sellout-I1PO Mean Difference t
[0,6] -0.0172 -0.2962
[0,12] -0.0189 -0.2614
[0,18] -0.0552 -0.5307
RT-IPO Mean Difference t
[0,6] -0.2157 -3.3029™
[0,12] -0.3894 -5.1034™
[0,18] -0.4985 -6.1004™




<Table 16> Summary of CAAR of Sellout and Reverse Takeover.

This table provides the results of cumulative average abnormal returns (CAAR) in periods of

[-1, +1] and [-3, +3].

takeover. k!

Difference is CAAR differences between sellout and reverse

significant at 1% level, **. significant at 5% level, *. significant at 10% level.

Sellout RT Difference
CAAR[-1,+1] 2.17% 11.25%
z-value 3.45™ 6.88"" RT > Sellout™
STD 0.094 0.181
CAAR[-3,+3] 1.30% 16.22%
z-value 1.47 5.917 RT > Sellout™
STD 0.134 0.305




<Fig. 1> Average monthly returns and average buy—and-hold returns in different periods after the transactions

This figure presents average returns and average BHR in different periods and types of transaction. After 12 months, some samples were reduced
because some companies were delisted and some companies did not reached 18 months yet. In Panel A, mean and median are presented in the
graphs together. In Panel B, BHRs are calculated and averaged by each time periods. Y-axis is return rate(%), and X-axis is time(month).

Panel A: Averages of actual return rates in periods.

A. IPO B. Sellout C. Reverse Takeover

Ave. Returnin periods (IPO) Ave. Returns in Periods (Sellout) Ave. Returns in Periods (RT)
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Panel B: Average of BHR and BHR in periods

A. Average of BHR

B. Ave. of BHR in Periods
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<Fig. 2> Buy—-and-Hold Abnormal Returns above Industrial Index

This figure provides characteristics of industrial index BHAR of all transactions. Line with diamond marks represents 6-month period and sellout.
Line with square marks represents 12-month period and reverse takeover. Line with triangle marks represents 18-month period and IPO. A reports

the BHAR levels of three transactions in periods of 6, 12, and 18 months. B reports that 6—, 12—, and 18-month BHARSs of each transaction.

A: Buy—and-Hold Abnormal Return(BHAR) Comparison. B: Buy-and-Hold Abnormal Return in Periods
BHAR(IndustryIndex) BHAR in Periods (Industrial Index)
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<Fig. 3> Buy—-and Hold Abnormal Returns above Market Index

This figure provides characteristics of market index BHAR of all transactions. Line with diamond marks represents 6-month period and sellout.
Line with square marks represents 12-month period and reverse takeover. Line with triangle marks represents 18-month period and IPO. A reports

the BHAR levels of three transactions in periods of 6, 12, and 18 months. B reports that 6—, 12—, and 18-month BHARSs of each transaction.

A: Buy—and-Hold Abnormal Return(BHAR) Comparison. B: Buy-and-Hold Abnormal Return in Periods
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<Fig. 4> AR[-5, +5] and CAAR[-5, +5] of Sellout and Reverse Takeover.
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