( Is cronyism necessarily bad? )
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==
=
2003 4 2006 d7H] g=r5az giael e 719 el ars st HlE-S vEbd. 2003 ' 7]
Fow e nTol 2 A9 20 7 arEsuE AR Gl %l

sty 2003 2004 2005 2006 AA71ZE
sl 1 6.46 4.97 4.56 4.5 4.99
sl 2 4.67 4.07 3.99 3.68 4.04
sl 3 3.92 3.75 3.27 3.21 3.5
sl 4 3.47 3 2.72 2.48 2.86
sl 5 2.72 2.64 2.38 2.33 2.5
Ea] 21.24 18.43 16.92 16.2 17.89
ST 6 2.54 2.36 2.2 1.94 2.23
s 7 2.3 1.91 1.71 1.61 1.84
sl 8 1.94 1.77 1.59 1.62 1.71
s 9 1.85 1.73 1.63 1.68 1.71
a8kl 10 1.76 1.93 1.77 1.68 1.79
2 10.39 9.7 8.9 8.53 9.28
sl 11 1.65 1.53 1.75 1.61 1.63
skl 12 1.65 1.75 1.63 1.59 1.65
a5shl 13 1.59 1.69 1.33 1.27 1.45
skl 14 1.44 1.47 1.31 1.33 1.38
skl 15 141 1.23 1.21 1.21 1.25
2 7.74 7.67 7.23 7.01 7.36
358l 16 1.29 0.99 0.95 0.99 1.03
skl 17 1.26 1.27 1.17 1.08 1.19
358kl 18 1.26 1.07 1.15 1.23 1.17
a5shl 19 1.23 1.05 1.01 0.91 1.03
358kl 20 1.17 1.09 1.19 1.14 1.14
e 6.21 5.47 5.47 5.35 5.56
2 Al A 45.58 41.27 38.52 37.09 40.09
7|e} 258kl 54.42 58.73 61.48 62.91 59.91
=% 100 100 100 100 100
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<3E 3> 9] 20 70 WSkl bl
2003 WHE] 2006 W74 =z Re AE 71 ¢ %gg] sk
o2 919l ulFo] H& AH) 20 /) sk AN Wl %9,

Eigtk? 2003 2004 2005 2006 AA712F
ok 1 21.72 19.61 18.66 17.69 19.18
gk 2 10.65 10.11 10.04 9.85 10.11
gk 3 9.75 9.38 8.69 8.4 8.98
g 4 7.84 7.73 7.4 7.04 7.46
gk 5 5.29 4.79 4.96 5.36 5.09

2 A 55.25 51.62 49.75 48.34 50.82
skt 6 3.74 3.56 3.51 3.62 3.6
tjstal 7 3.26 3.42 3.11 3.43 3.31
tjshar 8 3.23 3.14 3.21 3.23 3.2
st 9 2.45 2.46 2.42 2.46 2.45
tisha 10 2.36 1.85 1.92 2.02 2.01

2 A 15.04 14.43 14.17 14.76 14.57
st 11 2.33 2.44 2.42 2.44 2.42
o 12 1.91 1.69 1.65 1.7 1.72
8kl 13 1.91 2.86 3.25 3.1 2.86
ok 14 1.88 1.77 1.75 1.66 1.75
tgkal 15 1.73 2.11 2.1 2.09 2.04

2 A 9.76 10.87 11.17 10.99 10.79
ok 16 1.68 1.91 1.96 1.92 1.89
8kl 17 1.32 1.31 1.55 1.75 1.5
tekal 18 0.96 1.03 1.15 1.19 1.1
thstal 19 0.96 1.35 1.15 1.03 1.13
thstal 20 0.93 1.15 1.27 1.46 1.23

2 A 5.85 6.75 7.08 7.35 6.85

2 A A 85.9 83.67 82.17 81.44 83.03
71t st 14.1 16.33 17.83 18.56 16.97
=% 100 100 100 100 100
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<GE 4> SAAGE Sldnls
2003 |WHE 2006 W7HA] gngaAgiael dE 71 dhEe] AR vFS Vel 99lE %9
417 2003 2004 2005 2006 AA71ZE
4149 1 30.9 31.09 30.29 29.96 30.51
E41A9 2 19.11 18.14 18.07 18.46 18.39
F4149 3 15.79 15.83 15.87 16.22 15.94
E2A 4 9.03 8.84 8.63 8.47 8.71
E4149 5 6.91 6.3 6.96 6.76 6.72
=249 6 6.91 6.93 7.52 7.58 7.27
E41A 7 3.86 4.79 4.6 4.44 4.47
F4149 8 3.08 3.73 3.69 3.92 3.66
4149 9 2.93 3.12 3.15 3.08 3.08
2149 10 0.9 0.52 0.34 0.32 0.48
479 11 0.39 0.52 0.58 0.54 0.52
=479 12 0.18 0.18 0.32 0.26 0.24
=% 100 100 100 100 100
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51> 91 20 ) IESE Y RAYAPYEE ol Fo) shpske] mFemelaAs
A uxs ZRAIAT 1 FRALAF 2
Chairhigh ~ VChairhigh ~ CEOhigh TOPhigh Chairhigh ~ VChairhigh = CEOhigh TOPhigh Chairhigh ~ VChairhigh =~ CEOhigh TOPhigh
sty 1 0.1610 0.1320 0.0500 0.1124 0.1097 0.0821 -0.0018 0.0610 2.1891 1.6628  -0.0712 1.1961
58 2 0.0654 0.0560 0.0658 0.0528 0.0246 0.0148 0.0247 0.0119 0.5506 0.3705 0.5795 0.2618
158 3 0.1140 0.0968 0.0975 0.1148 0.0791 0.0619 0.0619 0.0795 2.3013 1.5778 1.7264 2.2421
sty 4 0.2473 0.0183 0.0997 0.1378 0.2181 -0.0103  0.0701 0.1083 7.3253 -0.4272  2.4518 3.7676
58 5 0.1543 0.0667 0.1541 0.1925 0.1295 0.0411 0.1289 0.1674 5.0881 1.4491 5.2318 6.7059
158 6 0.1479 0.0431 0.0989 0.1076 0.1256 0.0230 0.0763 0.0853 5.6283 1.1099 3.3731 3.7923
uEsw 7 0.0811 0.0000 0.0422 0.0726 0.0622 -0.0169  0.0232 0.0535 3.0680 -1.0000 1.3982 2.9330
158 8 0.0402 0.0125 0.0520 0.0585 0.0230 -0.0048  0.0343 0.0411 1.3539 -0.3571 1.7447 2.1959
158 9 0.0000 0.0000 0.1581 0.1720 -0.0174  -0.0171  0.1407 0.1546 -1.0000  -1.0000  8.2569 9.0692
aFska 10 0.0291 0.0000 0.0151 0.0229 0.0113 -0.0176  -0.0030 0.0049 0.6449 -1.0000 -0.1843 0.2774
a5 11 0.2240 0.1845 0.1529 0.2033 0.2076 0.1684 0.1365 0.1870 12.7523 10.2869 8.3633 11.4699
258k 12 0.2686 0.1481 0.0567 0.1435 0.2520 0.1316 0.0401 0.1269 15.1392 8.1006 2.3882 7.6581
a8k 13 0.1495 0.0056 0.0826 0.1151 0.1351 -0.0086  0.0675 0.1000 9.8047 -0.5819  4.4541 6.8053
158w 14 0.0000 0.0744 0.0052 0.0207 -0.0138 0.0607  -0.0087 0.0069 -1.0000 4.2080  -0.6076 0.4927
158 15 0.0979 0.0133 0.0126 0.0506 0.0847 0.0005 0.0000 0.0378 6.2216 0.0855  -0.0524 2.7669
auSs 16 0.0000 0.0000 0.0816 0.0962 -0.0108  -0.0103  0.0712 0.0856 -1.0000  -1.0000  6.5233 7.8274
158w 17 0.0000 0.0000 0.0533 0.0595 -0.0119  -0.0117  0.0414 0.0476 -1.0000  -1.0000  3.4490 3.9708
1535 18 0.0331 n.a 0.0833 0.0570 0.0213 n.a 0.0715 0.0452 1.8372 n.a 5.6518 3.6666
a8 19 0.0833 n.a 0.0869 0.0688 0.0728 n.a 0.0766 0.0582 5.7947 n.a 7.5048 5.1805
a8k 20 0.0000 0.0000 0.0119 0.0143 -0.0116  -0.0114  0.0005 0.0029 —-1.0000  -1.0000  0.0437 0.2788
S KTa 0.1124 0.0702 0.0728 0.0969 0.0802 0.0395 0.0447 0.0666 2.8663 1.3081 2.1935 2.8655
EEHA 0.1845 0.1717 0.1774 0.1896 0.1829 0.1693 0.1779 0.1895 6.8037 5.1161 8.5672 8.4362
t-value (15.12)™ (5.82)™ (13.000™ (18.07)™ | (10.88)"™ (3.32)™ (7.97)™ (12.43)™ | (1046)™" (@E.6H™ (@&.1D™ dA2.0D™
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<E 52> 49 2070 I BFRE YA EE ol 9] shiskel ekl

AR ZFARATAT 1 ZARQIAT 2

Chairuniv. =~ VChairuniv. = CEOuniv TOPuniv | Chairuniv  VChairunivn. CEOuniv  TOPuniv | Chairuniv. VChairuniv. CEOuniv.  TOPuniv

e 1 0.3163 0.3672 0.2310 0.2897 0.1218 0.1758 0.0355  0.0947 | 0.6160 0.9230 0.1786  0.4813
st 2 0.1224 0.0929 0.0993 0.0983 0.0209 -0.0087  -0.0022 -0.0032 | 0.2055 -0.0792 -0.0212 -0.0322
st 3 0.1543 0.1496 0.1290 0.1392 0.0638 0.0595 0.0380  0.0485 | 0.6879 0.6427 0.4298  0.5367
& 4 0.0585 0.0328 0.0752 0.0789 -0.0161 -0.0417  -0.0003 0.0037 | -0.2106 -0.5453  0.0081 0.0608
st 5 0.1293 0.1026 0.0457 0.0868 0.0784 0.0515 -0.0053  0.0357 1.5738 0.9574  -0.1084 0.7027
s 6 0.1091 0.0000 0.0899 0.1044 0.0730 -0.0364 0.0538  0.0682 | 2.0180  -1.0000  1.4575 1.8632
& 7 0.1467 0.1354 0.0921 0.0950 0.1133 0.1021 0.0591 0.0618 | 3.5105 3.1043 1.7821 1.8730
ot 8 0.0870 0.0333 0.0641 0.0487 0.0549 0.0012 0.0321  0.0167 1.7120 0.0318 0.9944  0.5200
st 9 0.0062 0.0000 0.0059 0.0043 -0.0183 -0.0244  -0.0186 -0.0202 | -0.7480 -1.0000 -0.7604 -0.8247
& 10 0.0377 0.0593 0.0362 0.0390 0.0173 0.0390 0.0158  0.0185 | 0.8836 1.9857 0.7535  0.9323
st 11 0.0214 0.0000 0.0241 0.0214 -0.0026 -0.0242 0.0000 -0.0027 | -0.1102 -1.0000  0.0109  -0.1000
st 12 0.0430 0.1667 0.0858 0.0668 0.0257 0.1487 0.0685  0.0493 1.4822 8.9688 3.9379  2.8083
& 13 0.0307 0.0441 0.1090 0.0528 0.0019 0.0157 0.0811 0.0250 | 0.0019 0.4240 2.5858  0.7713
st 14 0.1738 0.0043 0.1051 0.1191 0.1563 -0.0131 0.0873  0.1014 | 9.0564  -0.7394  4.8401 5.7590
st 15 0.0454 0.0000 0.0000 0.0333 0.0253 -0.0204 -0.0190 0.0134 1.1651 -1.0000 -1.0000  0.5893
&l 16 0.2067 0.0465 0.1947 0.1779 0.1878 0.0276 0.1761 0.1593 | 10.2181 1.6244 9.4631 8.5438
st 17 0.0000 0.0000 0.0714 0.0833 -0.0165 -0.0175 0.0567  0.0685 | -1.0000 -1.0000  4.1671 5.0283
st 18 0.0357 n.a 0.0290 0.0357 0.0249 n.a 0.0178  0.0249 | 2.2911 n.a 1.5893  2.2911
& 19 0.0000 0.0000 0.0564 0.0000 -0.0119 -0.0118 0.0450 -0.0115 | -1.0000  -1.0000  3.9846  -1.0000
st 20 n.a n.a 0.1540 0.1540 n.a n.a 0.1414  0.1414 n.a n.a 10.7004 10.7004
AT 0.1467 0.1584 0.1284 0.1391 0.0562 0.0586 0.0282  0.0441 0.8868 0.4688 0.7727  0.7750
EFHU3} 0.2208 0.2338 0.2086 0.2167 0.1984 0.2035 0.1976  0.1982 | 4.6048 2.6788 4.1432  4.2225
t-value (20.15)™"  (12.66)™ (25.02)"" (28.33)™" | (859" (538 (5.80)™ (9.82)™ | (6.8H™ (3.2 (758" (8.10)™
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<GE 5.3> A9HE 3/HIYAPE B o5 T shete] AgdaAS
A= ZARATAT1 ZRQTAT2

Chairarea  VChairarea =~ CEOarea  TOParea | Chairarea VChairarea CEOarea  TOParea | Chairarea VChairarea CEOarea  TOParea

£4A49 1 | 0.0911 0.0084 0.0793 0.0978 0.0606 -0.0225  0.0485 0.0671 1.9791 -0.7271 1.5531 2.1756
ENAY 2 | 0.2218 0.1433 0.1638 0.1895 0.1345 0.0564 0.0763 0.1021 1.5362 0.6229 0.8690 1.1645
EA4AY 3 | 0.4062 0.2906 0.4034 0.4125 0.2220 0.1063 0.2187 0.2281 1.2025 0.5776 1.1856 1.2362
EAAY 4 | 0.3460 0.3688 0.3692 0.3570 0.1867 0.2092 0.2099 0.1978 1.1719 1.3112 1.3195 1.2434
E4AY 5 | 0.3642 0.3852 0.3384 0.3576 0.0591 0.0802 0.0325 0.0522 0.1920 0.2626 0.1058 0.1698
E4A9 6 | 0.0318 0.0323 0.0417 0.0330 0.0264 0.0261 0.0352 0.0274 4.3679 6.3644 4.7481 4.8963
ENAY 7 | 0.4972 0.3867 0.3795 0.4468 0.4296 0.3190 0.3120 0.3793 6.3607 4.7265 4.6444 5.6328
E4A9 8 | 0.1630 0.1202 0.1902 0.1847 0.1186 0.0750 0.1456 0.1403 2.5960 1.5636 3.1864 3.0553
E4AY 9 | 0.1667 0.0000 0.0909 0.1310 0.1619 -0.0055  0.0859 0.1261 | 37.4487 -1.0000 15.5846  25.7625
A4 10| 0.2818 0.1127 0.1440 0.1707 0.2093 0.0404 0.0715 0.0985 2.9199 0.5504 0.9981 1.3760
EAA9 11| 0.2305 0.1433 0.0744 0.1138 0.1943 0.1074 0.0385 0.0781 5.4762 2.9388 1.0032 2.1658
A9 12 | 0.0000 0.0000 0.0371 0.0165 | -0.0024 -0.0032  0.0342 0.0140 | -1.0000 -1.0000 11.8943  4.7308
AT 0.3414 0.2952 0.3038 0.3252 0.1559 0.1056 0.1167 0.1394 1.6055 0.8699 1.1154 1.4056
EEHA 0.2815 0.2810 0.3107 0.3005 0.2834 0.2648 0.3067 0.2980 5.3603 2.4286 4.1492 5.0709
t-value (37.82)™ (20.3D7" (41.02)™ (4955 | (17.16)7 (77D (15967 (214D | (9.3 (6.93)77  (11.28)™ (12.69) "
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o st B/ /AP olE w9 skl are i alA]

P

TOPhigh Chairhigh ~ VChairhigh ~ CEOhigh

TOPhigh

7193 HA)

0.0579 0.0645 0.0088
0.1322 0.1682 0.1362
(9.59™ | (6.55)™ 0.67)

0.0681 0.0541 0.0308
0.1604 0.1455 0.1196
(16.51) 7" | (10.28) ™ (4.1 ™

1.1322
4.7563
(5.2

4.1568
20.3960
(7.93)™

(1.26) (-0.88) (1.53)

(3.22) ™
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<G 6.2> 719 el /531 AP/ s ols T
AdA A ZRAuA1 ZRAIAT2
Chairuniv. =~ VChairuniv CEOuniv TOPuniv Chairuniv. VChairuniv.  CEOuniv.  TOPuniv | Chairuniv VChairuniv CEOuniv  TOPuniv
719R<A)

P 0.1448 0.1821 0.1508 0.1572 0.0505 0.0596 0.0373 0.0520 0.2370 0.2169 1.4053 1.2089
EFHR 0.2315 0.2229 0.2137 0.2245 0.2002 0.1899 0.2031 0.2034 1.8906 1.3475 8.4739 7.8061
t-value (9.05)™ (84D (14.15)™ (15337 | (8.64H)™ (3.23)™ (3.68)™ (5.60)7 | (1.8D° (1.66)" (3.33)™ (339

H 7| 4 A2 (B)

kg 0.1329 0.1314 0.1110 0.1206 0.0543 0.0521 0.0254 0.0414 1.7834 0.7172 1.1374 1.4687
EFHR 0.2114 0.2282 0.1974 0.2056 0.1915 0.1986 0.1866 0.1880 9.7850 4.6290 9.5130  10.6950
t-value (17.38)™"  (9.30)™  (19.78)™" (22.82)™" | (7.83)™" (4.24)™ (4.79)™ (8.55)™ | (5.04)™ (2.50) ™ (4.20)™ (5.34)™

A-B
t-value (-0.71) (-1.94)° (-3.43)™ (-3.32)™"| (0.25) (-0.33) (-1.09) (-1.06) | (2.271)" (1.09) (-0.50)  (0.49)
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<E 6.3> 71909 Aohd /58940 e o) Fo| shiele] AddunS
2= Z

Al FARAAT1 ZAQIAF2

Chairarea  VChairarea CEOarea TOParea Chairarea  VChairarea ~ CEOarea TOParea Chaitarea  VChairarea  CEOarea TOParea

7193 HA)
g 0.2495 0.1793 0.2459 0.2340 0.0780 0.0027 0.0530 0.0529 | 1.4302  0.4488  0.4680  0.9182
¥EHx} 0.2348 0.2287 0.2579 0.2303 0.2294 0.1948 0.2503 0.2258 | 4.6892  3.1777  2.0990  4.3439

t-value (15.36) ™" (8.0 ™ (19.12)™ (222" | (4.9 ™ (0.14) (4.25)" (5127 | 44D (1.45) 441D 4637

B 714 <(B)
kg 0.3525 0.3226 0.3194 0.3466 0.1718 0.1362 0.1357 0.1643 1.7742 1.2029 1.3767 1.6847
EFHR}t 0.2913 0.2777 0.3212 0.3132 0.2895 0.2689 0.3161 0.3082 6.1730 2.6640 4.8587 5.9525

t-value (33.44) ™" (18.77)™ (34.98)™" (43.05) 7" | (16.40)™ (8.18)™ (15.10)™" (20.7)™ | (7.9 (7.29) ™ (9.9 (11.0D™

A-B

t-value @7n=  @ro™ @1 @2n™ | 4337 dehH™ 478 (7.32)7 | (0.75) (2.32)" @647 (26D
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GE 7> AR AuAg Fol
Panel A. 317339] A4
2003 2004 2005 2006 A
AgduAs 0.3658 0.3196 0.3194 0.3197 0.3304
17.2D™  (17.65)™  (19.39)™  (18.83)™" | (36.39)™
Chairarea | FARAPIAG1 0.1912 0.1460 0.1378 0.1356 0.1517
(9.32)™  (83D)™ (82D  (7.87)7 | (16.88)*
ZAAIASF2 2.4280 1.6411 1.4425 1.3643 1.7003
(3.80)™  (4.9D* (640 (6.0 | (9.0D
A uAs 0.1065 0.0723 0.0689 0.0675 0.0781
(7.99™  (8.28)™  (7.69™ (8100 | (15.74)™
Chairhigh | ZAAIAF1 0.0811 0.0498 0.0484 0.0484 0.0564
(6.23)™  (5.92)™ (553 (5.96) | (11.67)*
ZAAIASF2 3.9266 2.5396 3.0504 3.9011 3.3512
(4.72)7 (4.2 (4.6 @78 | (9.16)
AgduAs 0.1569 0.1504 0.1282 0.1095 0.1355
(9.35)™  (10.1D)™ (10.27)™  (9.84)™ | (19.58) ™
Chairuniv | ZAATLAF1 0.0652 0.0655 0.0483 0.0368 0.0534
(4.449)™  (4.86) 422" (361" | (8.62)
ZAAIASF2 1.7218 1.8752 1.2658 1.0003 1.4512
(2.26)  (3.08)™ (265 Q2700 | (518"
Panel B. ¥3133}<] AuiA4
2003 2004 2005 2006 | FAE L
A uAS 0.2879 0.2786 0.2761 0.2835 0.2812
(751" (10.32)™  (11.08) ™ (10.80) ™™ | (19.80) ™
VChairarea | ZARA1AF1 0.1072 0.0899 0.0997 0.0955 0.0976
(2.95™  (3.66)™ 42D (3.76)7 | (7.28)*
ZAAIAS2 0.9042 0.9077 1.0767 1.0149 0.9851
(2.6D™  (3.29*  (3.8D" (353" | (6.65
AduAs 0.0709 0.0323 0.0383 0.0374 0.0430
(3.46)™  (3.40)™  (3.16)™  (3.15)7 | (6.44)*
VChairhigh | ZAR41A51 0.0481 0.0126 0.0220 0.0205 0.0245
(2.42)" (1.34) (1.84)° a7 | 3.76)
ZAATAS2 1.9166 1.0349 2.5954 0.8315 1.5775
(2.28)™ (1.5 (1.80)° (1.56) (3.26) ™
A uAs 0.1248 0.1669 0.1566 0.1338 0.1460
(5.09)™  (6.90)"  (6.69)""  (5.88)" | (12.30)™"
VChairuniv | ZRAIA:1 0.0273 0.0720 0.0685 0.0448 0.0543
(1.3D (3.66)™  (342)™ (2197 | (GB3DT
ZAAIAS2 0.1879 0.6201 1.0228 0.3706 0.5727
0.74) 1.73)° 1.73)° (1.29) (2.76) ™

29



Panel C. APg3}e] daux|4

2003 2004 2005 2006 AAFH

A A4 02003 0 2029 0 200R 0 2027 nanta
(1791 (20 95)™ (90 BRY™ (20 92) ™ | (39 RA) ***

CEOQarea | ZFAATAS: 019221 01144 01155 0 1095 N 1154
(73" (77D (TR (TR | (154

ZAATAS 09133 1 2889 13373 10754 11538
(RoN™ (470"  (R1m)™ (700 | qo7om ™

A A x4 N NRER 0 N4R7 00451 0 0207 0 04R8
(RBEV™  (7TA™ (RAD™  (RBD™ | (13 6™

CEOhigh | &AAuAs 0 0347 0 0989 0 0985 0 0239 0 0987
(A1RY™  (ARRY™  (449)™  (R9M™ | (’47) ™

ZAQTASF 1 4805 2 7078 3 KOR? 21164 9 4516

(R4R)™ (94" (30" (oan™ | (54/)

A9 A4 0 12R7 N 1991 0 1081 01140 N 1908
119 (123D (1281 (1307 ™ | (94 19)*

CEOuniv ZAATAS 00321 0 0264 00223 0 0397 0 0283
(D7) (2R (27T (3R | (RO

ZAJATAF 11395 09105 0 8788 1 R989 192031

(QORV™ (273" (34 (96" | (598)

Panel D. 31 =& £314 == AFS - Top #] Jux|4

2003 2004 2005 2006 AABH

A ARG 0 33A/% 0 313A 023201 0 208A 02105
(22020 (93 55)™ (95 B (24 7)™ | (47 86) ***

TOParea | ZFAIIASF 0 1589 01353 01334 0 1933 0 1375
(10 R™  (104)™ (105D ™ (9 /7)™ | (20 ’6) ™

ZAITAF 16168 1 RAR3 1 5507 19773 1 5004
(51D (58™)*™  (AEN™ (741 | (1199

AdA A 0 0859 0 0RO7 0 0ART1 0 05AR 0 DARRA
Q70 (10.29™  (99m) ™ (931" | (1901

TOPhigh | ZAFIAF 0 0694 0 0402 0 0420 0 0387 0 0454
(792" (AR (BART (B4R | (13 45) ™

ZAATAF 30301 31851 4 0494 24379 3 4295

(O™ (330 (49N (499 | (85

Add a4 0 1440 0 1220 0 1928 01177 0 1904
1347V (1297)™ (13 78)™ (13 74)™ | (97 40) ™

TOPuniv | FARAYIAF 0.0499 0.0451 00415 0 0403 0 0439
(BAD™  (51A*™  (BOD™  (ROD™ | (10 929)*

ZAAuAT 14734 14754 10814 1 /5941 1 4069

(318 _ (3AN*™ (3R (273" | (23)"

Panel E. 3V, %373 %= AF3% Topth A/}, u5o}a e Wkt 2e Jagte) dndls

2003 2004 2005 2006 HAEF
YA 04511 0 4958 04157 0 4045 0 4939
(20 2R) ™ (31 A2 ™ (3T R’ ™ (31 23)™ | (A1 78) ™
TOPall FARQIAF 01937 01734 0 1632 01574 01717
(12.80) ™ (1280 (12.37)™ (1214 | (95 09) ***
ZAAAF 10399 10897 10618 0 9892 104192
(10.88) ™  (10.47)™ (10.25) ™  (10.03)™ | (20.79) ™
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<8 7xEAF

2003 IHE] 2006 A7 gAY Lol P A olgo] 7heet 719 1841 AFE Ulde R
3k TOPall 2 3%, 233, AFE 5 Top 3 TU8F w58k, sk, L x990 oJelelle] H
%, TOParea = 317, 3313, AP & Top & 5L A|99] &2190 AElIYe] H|E, TOPhigh &=
3%, 531, AFE 5 Top 3 5U3F 158kl 24191 oJelelle] ul5:, TOPuniv & 3%, H-3)4, A}
% Top I 5L tistal 4190 oJefd o] )5, Age & 719Agl 25 FHE o)™, Size
= FaRtel 215 F3F 31, Tobin's Q & AR U] (5T A7+ 14 ZR71A] + 945
PRI HlER Aol gk CF & AR di] J&EeMe] d355-S Yeh™ HHINDEX +=
Herfindahl-Hirchman A|5-Z 43k FOR & ¢]=<1x|E-goln] LAR S 5 12 9 1 E=3
o] AEE FFY. ROA & FARIddololEo]a, LAGROA & A7|9] FxPrddelelE4l.
GROWTH = #A 53 Hd wlEd A5 Lev & S5/

S # of obs Bdgk TdH EEHA Hagk FHhgt

Topall 1841 0.1773 0.1773  0.3073 -0.4458 0.9536
Toparea 1841 0.1431 0.1431 0.2963 -0.3109  0.9556
Tophigh 1841 0.0468 0.0468 0.1508  -0.0646  0.9901
Topuniv 1841 0.0433 0.0433  0.1913 -0.2172  0.9940

Age 1841 3.0184 3.5184 0.5526 1.0986  4.7095
Size 1841 18.4888 18.4888  1.4289  15.2417 23.9671
Tobin's Q 1841 1.0410 1.0410  0.6787  0.2118 6.8865
CF 1841 0.0523 0.0523  0.0849 -0.5388 0.4578
HHindex 1841 0.0920  0.0920  0.0996  0.0361 1
For 1839 0.1090  0.1090  0.1591 0 0.9411
Lar 1834 0.3327 0.3327  0.1826 0 0.9270
ROA 1841 0.0471 0.0471 0.0640 -0.4206  0.2948

LagROA 1841 0.0519 0.0519  0.0677 -0.4206  0.3070
Growth 1774 0.0989 0.0989  0.3093 -0.3099  7.5555
Lev 1841 0.4538 0.4538 0.1904  0.0103  0.9520
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<E 9> F8 Wt Ayl
Tonall  Tonarea Tonhich Tonnniv Aoe Size Tahin's O CE HHindex Far Lar ROA TacROA  Growth Tev
Topall 1
Toparea | ().8254 1
<0001
Tophigh | 0.3346 0.1874 1
<.0001 <.0001
Topuniv | 04119 -00115 00743 1
<0001 (0.6304) (0.001R)
Age 00155 0 0035 00254  -00097 1
(0.5160) (0.8825) (0.2857) (0.6836)
Size -0.1094 -0.1591 -00713 00748 0.0912 1
< 0001 <0001 (0.0027) (00017) (0.0001)
Tobin's Q | -0 0002 -00070 -00196 00131 -0 1836 -0 N398 1
(0.9946) (0.7684) (0.4099) (0.5834) <0001 (0.094R)
CF 00157  -0.0052 00068 00334 -01042 02188 0.0941 1
(05103) (0.8261) (0 7767) (0 1612) <0001 <0001 < 0001
HHindex |-0 0431 -00244 -00318 -00270 -01469 01019 01040 0 0R0N0O 1
(0.0703) (0.1483) (0.1824) (0.2570) <0001 <0001 <0001 (0.0008)
For -00712 -01025 -00439 00376 -00285 (05288 01097 0 2636 0 0325 1
(0 0028) <0001 (00OARRAR)Y (N 114R) (0 2312) <0001 < 0001 <0001 (0 1729)
Lar -0.0257 -0.0087 -0.0163 -0.0303 -0.0410 (-0.0892) -0.0606 0.0415 -0.0293 -0.0727 1
(0.2812) (0.7159) (0.493R) (0.2040) (0.0851) (0.0002) (0.0109) (0.0813) (0.218A) (0.0022)
ROA 00267 000RK  -00168 00366 -00KRKKR 02445 01142 04817 -00255 03190 00246 1
(0.2625) (0.7768) (0.4819) (0.1241) (0.0003) <.0001 <0001 <0001 (0.2841) <0001 (0.3013)
LagROA 0.0261 0.0071 -00172 00359 -00987 02573 0.0490 03733 -0.0333 03058 00479 07163 1
(0.2727) (0 7646) (0 4715) (0. 1321) <0001 <0001 (0.0395) <0001 (D 1R15) <0001 (0.0442) <0001
Growth 00312 00452 -00008 00OR71 -02454 0 03R1 01149 0 0K13 0 097 00232 -00184 0 0ORKA 00705 1
(0.1902) (0.0579) (0.9729) (0.0165) <0001 (0.1094) <0001 (0.0312) <0001  (0.3294) (0.4391) (0.0059) (0.0030)
Lev 00019 -00013 00400 00024 -00206 01324 01304 -01176 01052 -01287 -01312 -01569 -015K87 00663 1
(0 9354) (0 9R74) (0 0N927) (09187 (0 3873) < 0N0O1 < 0001 < 0001 < 0001 < 0001 < 0001 < 0001 <0001 (0 00R4)
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2191 oJE}QIfIC] M]G0 TOPareat 3%, ¥-3)%,

1 FORS 2=9IA1 &

o 71919) BAP} SIAE A3 AT A9 19] ghe, FAH & 4

< ¥ 10> duAE 2AHe
2003135 2006744 @A daol 74s]an Afzolgo] 7Fsdt 718] 18414HS the= 3k TOPalle 3%, ¥-34, AP 5

AP 2 Topat ek 1eje] Za10] Q(TopS: Al BE )e] v
Fala ek 2409 QU(TopS A8 B @D H1Zolm TOPunivs 14, 284, A % Topat 59
2. Aget= 715l Z18 8 gholaL, Sizel EAMI] 212 3 gholn] CF= %ZP‘J o] el & U"—"

S M
o

A
Q)
=

A
i3

golm LARS 5= 191 B 21 S91919] A8 F3. LAGROAS 71719] FARtdgiele]

Panel A. S5 : TOPall

09] ke 71A= Guige], ZEQke (- %k..

=
.,

21
a . Z=A19] o]

Head= 3%,

Z Top¥} Y 155k, sk,
TOPhigh= 3%, ¥3174,

A(Top & ﬂlﬂﬁl EEA
4 |3}, HHINDEX= Herfindahl-Hirchman |70
1312 AP 5 Tope] 41419} o)

Al HlF

(1) (2) (3) (4) (5) (6) 7)) (8) 9)
Intercept N RIR™* N 7A00** N 2193 N RRAR™* N 2R_N9* N ATR7™ N 2NRQ™* 1 NNRY™ N QRR™
(A 12) (7 24) (& 0N (R14) (R 4R) (R NR) (7 9R%) (4 &) (4 77)
Age -0 018K -0 01925 -0 0159
(=1 41) (-0 94) (=1 20)
Slize -0 N23R™ -0 09929 -0 0217
(-4 R7) (=271 (-2 RR)
CF NnNn140 0 N070A 0 ORARK
(0 1R) (07R) (0792)
HHIndex -11114 -1 04RK -1 01RA
(-1 34) (=1 927) (=1 24)
For -0 13R8™ -0 07R4 -0 0R9Y.
(-2 97) (-1 3R) (=1 2R)
Lar -0.0296 -0.0546 -0.0703"
(-0.74) (-1.36) (-1.76)
LagROA 0.0943 0.2357 0.1959
(0.87) (1.96) (1.64)
B9 0.0789™
(5.23)
year dummy ves ves ves ves ves ves ves ves ves
industry dummy ves ves ves ves ves ves ves ves ves
# of obs. 1841 1841 1841 1841 1839 1834 1841 1832 1832
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Panel B. $4¥4= : TOPArea

(1) (2) (3) (4) (5) (6) (7) (8) (9)
Infercept 0.3120™ 0.9296™ 0.2712™ 0.3926™ 0.2913"™ 0.2667™ 0.2673™ 1.0599™ 1.0388™
(5.16) (9.23) (7.19) (2.39) (7.74) (6.95) (7.10) (5.29) (5.23)
-0.0119 -0.0044 -0.0079
Age
(-0.92) (-0.34) (-0.62)
. -0.0349™" -0.0345"" -0.0332™
Slize
(-7.06) (-5.82) (-5.64)
CF -0.0486 0.0500 0.0460
(-0.59) (0.55) (0.51)
HHIndex -0.6245 -0.6127 -0.5804
(-0.78) (=0.77) (-0.74)
-0.1843™ -0.0646 -0.0569
For
(-4.19) (-1.22) (-1.08)
Lar 0.0006 -0.0289 -0.0455
(0.02) (-0.75) (-1.19)
LagROA 0.0205 0.2346 0.1925
(0.20) (2.03) (1.68)
ERSEY 0.0835
(5.78)
year dummy yes yes yes yes yes yes yes yes yes
industry dummy ves yes yes yes yes yes yes yes yes
# of obs. 1841 1841 1841 1841 1839 1834 1841 1832 1832
adj-R"2 0.0049 0.0309 0.0046 0.0048 0.0139 0.0043 0.0045 0.0310 0.0481

34



Panel C. 44 : TOPhigh

(1) (2) (3) (4) (5) (6) (7) (8)
0.0626™ 0.1724™ 0.0535™ 0.1218 0.0580™" 0.0559" 0.0557™ 0.2421"
Intercept
(2.03) (3.32) (2.78) (1.45) (3.01) (2.85) (2.90) (2.33)
-0.0024 -0.0012
Age
(-0.36) (-0.18)
. -0.0063" -0.0060™
Slize
(-2.45) (-1.96)
0.0051 0.0438
CF
(0.12) (0.94)
-0.3410 -0.3372
HHIndex
(-0.83) (-0.82)
-0.0339 -0.0104
For
(=1.50) (-0.38)
-0.0099 -0.0141
Lar
(-0.50) (-0.71)
-0.0404 -0.0243
LagROA
(-0.76) (-0.41)
year dummy yes yes yes yes yes yes yes yes
industry dummy yes yes yes yes yes yes yes yes
# of obs. 1841 1841 1841 1841 1839 1834 1841 1832
adi-R*2 0.0000 0.0032 -0.0001 0.0003 0.0013 -0.0001 0.0002 0.0010
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Panel D. &< : TOPuniv
(1) (2) (3) (4) (5) (6) (7) (8)
0.1123™ -0.1555" 0.0403" 0.1317 0.0395 0.0496™ 0.0416" -0.0346
Intercept
(2.88) (=2.37) (1.66) (1.24) (1.62) (2.0D) (1.71D) (=0.27)
-0.0185" -0.0196™
Age
(-2.24) (-2.36)
. 0.0105™ 0.0125™
Slize
(3.26) (3.26)
0.0587 0.0177
CF
(1.10) (0.30)
-0.4410 -0.3957
HHIndex
(-0.85) (=0.77)
0.0353 -0.0276
For
(1.24) (-0.80)
-0.0273 -0.0250
Lar
(-1.10) (-1.00)
0.0512 -0.0082
LagROA
(0.76) (-0.11)
year dummy yes yes yes yes yes yes yes yes
industry dummy yes yes yes yes yes yes yes yes
# of obs. 1841 1841 1841 1841 1839 1834 1841 1832
adi-R*2 0.0094 0.0125 0.0073 0.0071 0.0074 0.0078 0.0070 0.0143
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L

<E 11> AaAG7F 7194716l v ek 24

200378 20063714 @5 gael] AFgEaL ApRolge] 7hedt 719 18414k tlde® g 7197AE dehlie $5e] BRI SR UiH] (e A7+ 5

A GHA 0T GRS ol§3te] 245G, TOPalle 319, F-81, ALY  Toph BAG w5ohun, sk, iz A2&419) ojelelsle] nFo) 31, ToParcat:
%, 5, A 5 Topth BU A121e] B9 PUTop ALIeh LE YD) W5, TOPhight= 314, #3128, AP F Topsh BT w5kt 2 IAUTop A

=
g B HYPADe] HlFola, TOPunive 3174, F-31%, AFd ZF Topd 5L dishal &4191 o1%’4(Top Alg e FHagdhe] vlFd. ARG ZATAR A5
*—gﬂét&? G|ghs wate] AkEsh ghelH 747—}01 AW CnlE SRR AuRige] 3ol o 2 49 19 73k, 2 49 09 3k 7. Ages 719l 21 FH3 7ol
i, GROWTH= 47% 5 Hit viEd Aol CF= xRt thin] g esolA ] HFEES 9n)E HHINDEXE Herfindahl-Hirchman A58 2a}il FORS 9|=QIx| 24
]tt] LARS U5 190 ¥ 1 E53AIR19] AE-& F5. Size= AR F3k o)l Leve E5A/Z2 ol ROAE EAREIA09)EY. ook -4k
Panel A. 4385 : Tobin Q

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

1.0393™"  1.0407™ 1.0362™" 1.0396™" 1.0394™ 1.0390"™" 1.0397™" 2.4422™ 2.5200™" 2.4917"" 2.5119™ 2.4992™ 2.4524™
Intercept
(56.89) (57.17) (55.67) (57.03) (56.92) (56.77) (56.77) (10.34) (10.38) (10.55) (10.64) (10.58) (10.06)

0.0097  0.1725"" -0.0785 -0.1228" 0.0971  -0.0095  0.0774 0.1134° -0.0643 -0.0889  0.0344 0.0114 0.1367

TOPall

0.19) (260 (-1.11) (-1.80)  (1.3D  (-0.15)  (1.15)  (1.73)  (-0.93) (-1.30) (048  (0.17)  (1.10)

TOP4ll * -0.34417 -0.2804™ -0.2564™
Age (-3.87) (-3.22) (-2.75)
TOP4ll * 0.1490 0.0590 -0.0248
Growth (1.63) (0.65) (-0.26)
TOP4ll * 0.2623" 0.1326 0.0986
CF (2.95) (1.43) (1.0D)
TOPalls -0.1483 -0.0965 ~0.0713
(e (-1.64) (-1.09) (-0.78)
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TOPall * 0.0504

For (0.55)
TOPall * -0.1366 -0.0692 -0.0766
Lar (-1.52) (-0.74)  (-0.78)
) -00988 ™ -01038™ -0.1020™ -0.1033" -01032™ -00999™
Size (-74D (<761  (-7.66) (-7.76) (-7.75)  (-7.20)
0.7336™"  0.7235™ 0.7436"" 0.7370™ 0.7426™ 0.7131™
Lev 863 (832 (873  B6H (872 (8.19)
1.0616™ 1.1385™ 1.1041™ 1.1336™ 1.1205™ 1.1463™
ROA (3.72) (3.85) (3.86) (3.96) (3.92) (3.86)
0.8450™"  0.8227™ 0.8532"" 0.8507™ 0.8592™ 0.8103™"
For 707 675 (712 (709 71D (6.66)
-0.1986™ -0.1712" -0.1822" -0.1812" -0.1595" -0.1453
Lar (-2.34) (-1.96) (-2.14) (-2.13) (-1.73) (-1.54)
0.4212™ 0.5188" 0.3485 0.4343™ 0.4412" 0.41317
CF (2.01) (2.42) (1.58) (2.07) (2.10) (1.83)
# of obs. 1841 1841 1774 1841 1841 1839 1834 1832 1765 1832 1832 1832 1765

adj-R*2 -0.0005  0.0070 0.0004 0.0036 0.0004  -0.0009  0.0002 0.0789 0.0732 0.0746 0.0742 0.0739 0.0766
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Panel B. $4%¥4= : Tobin Q

(1) (2) () (4) (R5) (R) (7) (R) (9) (10) (11) (12) (13)

Intercept 1 0415" 1 04247 10391" 104177 10409 1 0415™ 10418 9 479R™" 92 R317™™ 2 51307 259270 9 R11R/™ 2 A7QR

(5997)  (R955)  (R787) (3934)  (5998)  (5920) (5917)  (1042)  (1038) (10580 (1065 (10570  (1014)

TOParea  -0.0034 01577  -00256 -00987 01178  -00010 00799 00982 -00130 -00791 00300 -0.0030  02221°

(-0.06) (2.96) (-0.34) (=140 (1.4R8) (=002 (1.09 (1420 (=018 (=1.12)  (039)  (-0.04) (1.69)

TOParea * —0.3498" ~0.9834™ -0.2919™
Age (-3.57) (-3.02) (-2.90)

TOParea * 0.0121 -0.0746 -0.1705"

Growth 019 (-0.77) (-1 653)

TOParea 01975 00843 0 0809
*CF (9.05) (0.86) 077

TOParea* -0.2015™ -0.1144 -0.0821

(i-Hrde (-2 08) (=119 (-0 83)

TOParea * ~0 0085
For (-0.08)

TOParea * -0.1563 -0.0A8  -0.0A17
Lar (-1 61 (-06R) (=059
Size S01005™  —01047 —010337 —010407 01037 -0 1015

(-750)  (=764)  (=771)  (=778) (=777 (=7 40)

Lev 073317 079248 (07448 07353 07493 07001
(] 62) (8 33) (] 74) (] GO (] 71) (]123)

ROA 1.0946™ 11907 111517 119298 11245 19939
(3.84) (4.03) (3.90) (3.95) (2.93) (413)

For N RARD™ 0 RINV™ N 8/RAT™  0RIRT™ 0 RR74™ 0 RI07™
(710) (6.82) (715 (7.08) (716) (6.75)

Lar -01950"  -01639" -01R39° -01785° ~-01R35° -0 1441
(-230)  (=18R)  (=218) (=2.09) (=180  (-15&)

CF 041587 0592347  023045° 04379 044167 0 4355
(1.98) (2.44) (1.81) (2.08) (2.10) (1.95)
# nf cha 1R41 1R41 1774 1R41 1R41 1R3Q 1R34 1R392 17RR 1R32 1R392 1R39 17RR
adi=R™2 OO0 OO0AR  =000TO0TY 00Ty =0T 003 0078400738 00747 00745 (T07A0 77
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Panel C. $%%4= : Tobin Q

(1) (2) () (4) (R) (A) (7)) (R) (9) (10 (11D (12) (13)

Intercept 1 044R/™ 1 044R™ 1 040R™ 1 0445% 104447 1 044" 1 N4R4™ 2 R141% 2 5299 2 K178 2 R13R™ 2 RoaN™* 9 RROR™

(63 0R) (63 0R) (61 59) (63 0R) (63.03) (62 98) (62.89) (10 69) (10 48) (10.73) 1071 10.76) (10 46)

TOPhigh -0.0759  -0.0337  -0.1393  -0.1102  0.0048 00267 00741  -019288  -0.1902  -0.1073  -01006  -0.9956 -0.2371

(-0.79) (-0.24) (-0.94) (-0.76) (0.03) (-0.21) (-0.50) (-0.93) (-1.39) (-0.7%) (-0 64) (-1 54) (-0.89)

TOPhigh ~0.0890 -0.0210 007921
* Age (~0.44) -011) (0.34)

TOPhigh 00911 0.0701 0.0518

* Growth (0 44) (0 35) (0 25)

TOPhigh 0 0A84 -0.0628 -01011
*CF (0.34) (-0.39) (-0.48)

TOPhigh* -0.1341 -0.0634 -0.0546

(1-HHidex) (-0 6R) (-0.32) (-0 2R)

TOPhigh -0 1340
* For (-0 65)

TOPhigh 0 0060 01645 0.1994
* Lar (003) (0 82) (0 92)
Size —01034%  —01045™  —01037™  -0103™  -01040™ -0 1085

(-7.77) (-7 AR) (-7 81) (-7 79) (-7 83) (-7 68)

Lev 07478 O T79R5™ 07471 0 7ATR™ 07493 () 7206™
(] 77) (8 37) (] 76) (] 77) (] 70) (8 3R)

ROA 11005 114327 11022 11078 10965  1.1490™"
(3 85) (3.89) (3.87) (3 88) (3 85) (3.89)

For 0RAN2™ 0 R309™  0RRN2Z™  (RRAZ™  (18F97™ () R2RY™
(718) (6.84) (7.19) (717) (718) (6.80)

Lar 01863 —01688"  -018R07 -01842™ —-02024™  -() 188"
(-2.19) (-1 94) (-2.19) (-216) (-2 39) (=2 08)

CF 04514  0B30T™ 04627 0 4487" 04531 05477
(2.15) (2.47) (217 (2.14) (2.16) (2.50)
# nf nhe 1R41 1R41 1774 1R41 1R41 1R3Q 1R24 1R392 17RK 1R29 1R32 1R392 17RK
adi R TR =TI RS 70 00775 00775 0778 00777

40



Panel D. &&= : Tobin Q

(1) (2) () (4) (R5) (/) (7) (R) (9) (10) (11) (12) (13)

Interoept 1 N3RT™™ 1 N3’N™ 10343 1 N3R1™™ 1 N3R]™ 10374 10391™ 2 ARQKR* 2 RNAKR™™ 2 RNNK* 2 RN1KR™ 2 4973% 2 RNRR™

(R4 00) (64 00) (62.9) (63 99) (A3 9R) (63 89) (A3 RA) (1061 (10 43) (10 6R) (10 89) (10 87) (10 38)

TOPuniy 00671 01496  -0.1891 0.0089 01013 -00128 01170 01142 -01304  0.0899 0.1244 0.1249 0.0482

(0.81) (1.36) (-1.55) 0.07) (0.84) (=011 a1 1192 (-1.09) (0.76) 107 (1.29) (0.24)

TOPuniv -0.1956 01078 -0.03%6
* Age (-118) (-0.67) (-0.19)

TOPuniv 04575 0.3469" 0.3839"

* Growth (973) (911) (919)

TOPuniv 0 1088 -0.03928 -0 1415
*CF (0.67) (-0.21) (-0.89)

TOPuniv* -0.0637 ~0.0981 -0.0746

(1-HHidex) (-0.39) (-0 62) (-0.423)

TOPuniv 0 1585
* For (0.98)

TOPuniv -01315 -0.1375 ~0.1864
* Lar (-0 78) (-0 84) (107
Size 010957 010337 —010397 010397 —01033 -0 1036

(=771 (-7 60 (-7.77) (=7.77) (-7 78) (-7 59)
Lev 074997 071R9™ 074997 (0 7496"° 07459 07929
(R 79) (] 95) (R 71) (] 79) (] 75) (] 20
ROA 10893 11395 110017 11102 11037  1.1490""
(3 81) (3 .89) (3 8R) (3.89) (3.87) (2.90)
For 085907  0R1T2™  08AIZ™  0RR92™  NRRNA™ 0 RORY™
(717 (6.66) (719 (717 (719 (6.63)
Lar -01829"  -01691°  -01824%  -01R97°  -01714" -0 1580°
(-2.15) (-1 95) (-2.14) (-2.15) (-1 99) (-1 80)
CF 044017 05074 044837 04388 044967 0 5F2747
(2.10) (2.37) (211 (2.09) 211 (2.44)
# nf nha 1R41 1841 1774 1841 1R41 1829 1824 1R39 17RK 1R39 181392 18139 17R%
adiRY oo 03y o005 =0 0008 =0 0007 =000 (T(T74T 753 739 7T 743 743
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