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X, cddl CDIIYEA T 7Y & Bills
X, , sidx_Iv large-value~EFI A4 Large Cap. Value
X, sidx_ large-growth~E} & 2] Large Cap. Growth
X, sidx_sv small-value~E}IA| Small Cap. Value
Xs sidx_sg small-growth~EFd A7 Small Cap. Growth
X . sidx_man A1 2% (Kospi200) A Dow Jones Utilities
X; sidx_ec 471841 (Kospi200) A1 4 Dow Jones Communications
Xg sidx_con 714 Y (Kospi200) 2| = Dow Jones Energy
Xy, sidx_ds A1H] 24 (Kospi200) 4|5
X1, ¢ sidx_fs 49 (Kospi200) A5
Xy, th3 S FYE Treasuryl-10
Xy crdy AJASE 33T #9F Corporate Bonds
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cashflow per share, sales per share, earnings revision, internal growth rate
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= )
n_funde A=Y /< ret avgs A=FYEY Hif, nav_avgs NAVE (W9 99)) 28] YA = 2 A3
FE9] FES YeRth Panel AT 959 HdS B9, Panel B Y& EFHAE HojFuh

Panel A: 3+

year 2002 2003 2004 2005 2006 2007 2008
n_fund 179 19 180 210 240 268 242
ret_avg -0.07400 0.27700 0.05400 0.46900 0.05100 0.31300 -0.21900
nav_avg 183 171 112 139 216 539 635

th3 0.08500 0.05300 0.08200 -0.00400 0.04900 0.02900 0.05000

cd91 0.04700 0.04400 0.04000 0.03500 0.04200 0.04900 0.05600

crdy 0.10800 0.05000 0.10300 0.00300 0.06000 0.01100 0.06600
sidx_Iv -0.14200 0.29200 0.14400 0.42000 0.09800 0.31700 -0.15200
sidx_lg -0.12700 0.22700 -0.04100 0.40700 0.01700 0.25800 -0.28400
sidx_sv -0.17300 0.23500 0.14300 0.73800 -0.03500 0.26100 -0.06400
sidx_sg -0.54700 0.13900 -0.22400 0.56600 -0.13600 0.14700 -0.22800
sidx_man -0.04600 0.41100 0.07200 0.41600 0.00400 0.32900 -0.06600
sidx_ec -0.13700 -0.04700 0.07300 0.10100 0.14100 0.09600 -0.45800
sidx_con -0.35600 054100 0.26800 0.76100 0.27600 0.52000 -0.78100
sidx_ds -0.22500 0.37200 0.18200 0.47700 0.11000 0.35200 -0.35900
sidx_fs -0.32700 0.10300 0.05100 0.68900 0.03700 0.12700 -0.37000

kospi -0.14400 0.25600 0.08700 0.43600 0.04100 0.29100 -0.20900

Panel B: %534}

year 2002 2003 2004 2005 2006 2007 2008
ret_avg 0.21140 0.11520 0.14290 0.19180 0.10990 0.12180 0.10430
nav_avg 323 298 216 393 825 1649 2156

th3 0.00350 0.00420 0.00220 0.00320 0.00190 0.00220 0.00640

cd91 0.00010 0.00020 0.00020 0.00010 0.00010 0.00010 0.00030

crdy 0.00280 0.00370 0.00210 0.00320 0.00200 0.00220 0.00680
sidx_Iv 0.04750 0.03000 0.02810 0.02180 0.02460 0.03400 0.04210
sidx_lg 0.04520 0.03760 0.03840 0.02380 0.02680 0.03490 0.05920
sidx_sv 0.05000 0.03400 0.02480 0.02840 0.02880 0.03140 0.03990
sidx_sg 0.06710 0.04580 0.03350 0.03350 0.03500 0.03350 0.04780
sidx_man 0.049%0 0.03390 0.0340 0.02280 0.02560 0.03640 0.04620
sidx_ec 0.04080 0.03720 0.02480 0.02080 0.02140 0.03240 0.03920
sidx_con 0.05790 0.04880 0.04270 0.03940 0.04990 0.05370 0.10400
sidx_ds 0.06230 0.04040 0.03650 0.02470 0.04030 0.03820 0.05390
sidx_fs 0.05560 0.05150 0.03700 0.02950 0.03040 0.04290 0.06390

kospi 0.04350 0.03130 0.02980 0.02060 0.02410 0.03280 0.04400
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-
E

sidx_sv|sidx_sg|sidx manisidx_ec|sidx_con i lkospi200| kospi

=t
L=}
=}

el 028300220 1 | 0 |0
ady (09800901 034 1 | 0
croy | 09160931 0286|0980 1
cadm | 047 | 0420 | 0810 | 0537 | 046
sidx Iv | -0228]-0193|-0.063| -0.19| -0.1% | -0.040
sids Jg | -0280]-0256{-0.019] -0.261 | -0.261 | -0.043| 0843
sidx_sv | -0234]-01% | -0088|-0217|-0207) 0045 | 0.7%3 | 0.6%
sidx_sg | 0243|0202 |-0065| 0221 | 0209 0.034| 0.752 | 0.6 | 0913
sidx_man | -0.291 | -0.263| -0.022| -0.268| -0:266| -0.044] 0900 | 096 [ 0.750 | 0730 | 1
sidx_ec {0095 -0.067)-0061| -0.082) 0081 | -0028) 0637 | 049 | 0453 | 0445 | 0476
sidx_con | -0.156| -0.128| -0.075| -0.165| -0.162| -0.056] 0658 | 0603 | 0693 | 0633 | 0.608 | 0.340
sidx_ds | -0174)-0140|-0068|-0135]-0135) 0.000 | 0800 | 0.717 | 076 | 0706 | 0742 | 0413
sidx fs | -0143|-0114]-0061 | -0.111]-0106| -0.018| 0.863 | 076 | 067 | 0628 | 0.724 | 044
sids ] | -0:257| -0.228| -0.044| -0.232] 0231 | -0.041] 0956 | 0966 | 0782 | 0.73 | 0966 | 0610 07% | 083
side_s | -0242| 0206|0109 020 -0.209| -0.062| 0678 | 0602 | 0922 | 0869 | 0636 | 0406 0673 | 05% | 0674
kospi200 | -0.259{ -0.227| -0.046{ -0.232| -0.230{ -0.043] 0960 | 094 | 0.7% | 0.764 | 0965 | 0.608 | 0672 | 0802 | 0342 | 0.7
kospi | -0260]-0226|-0045| -0232| 0229|0039 | 097 | 047 | 08% | 0% | 098 | 0:5% | 0691 | 0817 | O84L | 094

—lo|lo|lo| o

—llolo|lolo|lololo
[ Rl fen 8 K ==0 K=} e} X e

—_

(el el Fen l K==l e )l Fan ) R |l Ran ) Re S E==1 |

— o |lo|lo|Io|lo|lo|Io|Io|Iolo|le

OO OO OO || e

(el el Qe 25 =2 E==) =) K Kl ) K ) s ¥ )

(e fee )l fe i Rl B 2 =2 k=1 f==) R Fu ) § el ) ) e ]

0609 1

—_

[l K=l Kl Fe ) Rl Kl Rae ) Ran )l Ke l e ) Ks )l Ren 2 E=3 K== K} e e

—

oo |o|lo|Io|Io|Io|Io|Io|Io|Io|Io|Io|IoIo|IoIe

g%woooooooooooooooo

ol
=

geor AEsudd AFd AHARARYS AFdd @es

Fol Age Y dugel 9ol A=e FHex WEHY I

(e
E
M

M

)
fi
4

(cross—sectional distribution of fund’s tracking error volatilities), <
ol g3 Zefdulxul= Afo] xfo]o] EFHA(the standard deviation of the
difference between the fund’'s return and the return on its style
benchmark) & AR&gth ®wkoF ~ElUdRFP o] FolE S & AW & Ao,
A=e] AAFgEHN 7+ 2udrEYe o8 FAE FJEY FHL
(tracking error)7} A ojof g A o]t}

ol ATyl flal HEol theko] wid® A 5259 FkeE(FA 7

_14_



|

B

i
—

—_
fie)

jruge]

-
il

Mo
il

m
w

jruge]

N
N

o

W
B

2271("A<5717b)el

%

o

o)
3

o

3

108912

=
=

=

=

A

B

=13
=<

#}.

RS

]

T2 7]
(in-sample)d| Al R*Fko] A Yy o]Ao] 9%

1

= Aol

=
=3

2004 <]

-

1

Fol 191 AleFA & 2t

H

i

o

0.

% e ol
I

<
=

HojEt
g >3 Bl

olt}, <H3E 1>0]

=

RZ

=

(out-of-sample)

of w

PN
L

2=
X

el
Jjo

i

s
-

il

o e] A& (consistency in style) 415 TAHOE HPT o Folt,

~

Njo
ﬂ!
ol

gl
b

B/

o}

22
V

shmiE A7

T

b
B

=

=

W Zke] t-value

17t

-0.062

0072
-014

]
0018
0.007

-0.083

-003%

& 3>0

2=

AoA <

0.26
-0.619
0732
-06%9

-0407

0.369
- 15 -

-0.343

i )

Y 2>H

-0.02
0.1
-0.163
-0.011
-0.053
-0.036

<5
-0.06

2002
2003
2004
2006
2007

all year




Vi

V3

V9

V10

o

2002

0.01610

0.01830

0.01880

0.01950

0.02020

0.02040

0.02110

0.02280

2003

0.01440

0.01940

0.02250

0.02330

0.02380

0.02440

0.02540

0.02620

0.02940

2004

0.01170

0.01480

0.01560

0.01580

0.01600

0.01610

0.01660

0.01740

0.01980

2005

0.01620

0.01820

0.01990

0.02090

0.02120

0.02160

0.02210

0.02330

0.02600

2006

0.01400

0.01540

0.01620

0.01690

0.01720

0.01800

0.01870

0.01950

0.02490

2007

0.01590

0.01820

0.01940

0.02010

0.02100

0.02190

0.02250

0.02330

0.02910

all year

0.01420

0.01700

0.01860

0.01930

0.01980

0.02040

0.02100

0.02180

0.02560

o

2002

0.01200

0.01570

0.01750

0.01810

0.01900

0.01950

0.02010

0.02100

0.02300

2003

0.01420

0.01920

0.02200

0.02310

0.023%0

0.02430

0.02520

0.02540

0.02850

2004

0.01420

0.01830

0.018%0

0.01950

0.02030

0.02070

0.02120

0.02240

0.02450

2006

0.01640

0.01840

0.01970

0.02070

0.02110

0.02130

0.02180

0.02280

0.02490

2006

0.01360

0.01520

0.01590

0.01650

0.01690

0.01750

0.01850

0.01920

0.02470

2007

0.01560

0.01820

0.01910

0.02000

0.02080

0.02140

0.02190

0.02280

0.02820

all year

0.01440

0.01740

0.01880

0.01950

0.02020

0.02070

0.02140

0.02220

0.02580

o

2002

0.01190

0.01560

0.01730

0.01810

0.018%0

0.01940

0.01990

0.02080

0.02270

2003

0.01410

0.01900

0.02190

0.02280

0.02360

0.02410

0.02500

0.02520

0.02830

2004

0.01330

0.01790

0.01850

0.01900

0.01980

0.02010

0.02060

0.02190

0.02410

2005

0.01630

0.01830

0.01960

0.02050

0.02100

0.02120

0.02170

0.02270

0.02480

2006

0.01360

0.01510

0.01590

0.01650

0.01690

0.01750

0.01850

0.01920

0.02470

2007

0.01560

0.01810

0.01910

0.01990

0.02080

0.02140

0.02190

0.02280

0.02820

all year

0.01430

0.01730

0.01860

0.01940

0.02010

0.02050

0.02120

0.02200

0.02560

o

2002

0.01400

0.01720

0.01840

0.01910

0.02070

0.02200

0.02240

0.02410

0.02990

2003

0.01450

0.02010

0.02220

0.02350

0.02420

0.02480

0.02560

0.02590

0.02850

2004

0.01560

0.02010

0.02110

0.02160

0.02280

0.02330

0.02370

0.02460

0.02810

2005

0.01740

0.01980

0.02170

0.02250

0.02300

0.02350

0.02390

0.02520

0.02890

2006

0.01370

0.01520

0.01570

0.01610

0.01630

0.01690

0.01750

001840

0.02420

2007

0.01900

0.02130

0.02280

0.02440

0.02540

0.02630

0.02790

0.02950

0.03300

all year

0.01600

0.01900

0.02040

0.02130

0.02210

0.02290

0.02370

0.02490

0.03020
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V1 V2 V3 V4 V5 V6 N V8 V9 V10
2002 | 0.33800 | 0.47700 | 0.49500 | 0.50600 | 0.51300 | 0.51900 | 0.52500 | 0.52900 | 0.54500 | 0.55800
2003 | 0.31700 | 0.52300 | 0.54200 | 0.54800 | 0.56000 | 0.57000 | 0.58700 | 0.59400 | 0.60100 | 0.63000
2004 | 044700 | 0.61300 | 0.64500 | 0.66500 | 0.67100 | 0.67700 | 0.68000 | 0.68100 | 0.68400 | 0.69000
2006 | 0.36100 | 0.49400 | 0.52700 | 0.53900 | 0.54800 | 0.56000 | 0.56700 | 0.57000 | 0.57200 | 0.53900
2006 | 053000 | 0.63400 | 0.65200 | 0.66400 | 0.67600 | 0.68000 | 0.68700 | 0.70900 | 0.72500 | 0.74300
2007 | 0.24500 | 0.40800 | 0.43300 | 0.44300 | 0.45400 | 0.46500 | 0.47300 | 0.49000 | 0.51900 | 0.53900
all year | 0.36600 | 0.51600 | 0.54000 | 0.55200 | 0.56200 | 0.57000 | 0.57800 | 0.58800 | 0.60200 | 0.61900
2002 | 044000 | 0.56000 | 0.57300 | 0.58000 | 0.58600 | 0.58700 | 0.58900 | 0.59900 | 0.60700 | 0.64700
2003 | 046800 | 0.62300 | 0.62800 | 0.64000 | 0.65600 | 0.66500 | 0.66800 | 0.67100 | 0.67400 | 0.69600
2004 | 054200 | 0.68300 | 0.71400 | 0.72500 | 0.72900 | 0.73200 | 0.73500 | 0.73800 | 0.74400 | 0.75100
2005 | 056600 | 0.63700 | 0.65300 | 0.66200 | 0.66700 | 0.67100 | 0.67300 | 0.67700 | 0.69200 | 0.72200
2006 | 062200 | 0.67100 | 0.68100 | 0.68900 | 0.69700 | 0.71300 | 0.72300 | 0.72800 | 0.73400 | 0.76100
2007 | 0.37900 | 0.49400 | 0.50800 | 0.51900 | 0.52700 | 0.53400 | 0.53900 | 0.54600 | 0.55500 | 0.58300
all year | 049400 | 0.60100 | 0.61600 | 0.62600 | 0.63400 | 0.64000 | 0.64500 | 0.65000 | 0.65800 | 0.68400
2002 | 040800 | 0.55600 | 0.57200 | 0.58000 | 0.58600 | 0.58700 | 0.58900 | 0.59900 | 0.60600 | 0.62800
2003 | 0.39100 | 0.60800 | 0.62000 | 0.62500 | 0.64100 | 0.65000 | 0.65500 | 0.66100 | 0.66600 | 0.67400
2004 | 052500 | 0.67900 | 0.70900 | 0.72000 | 0.72500 | 0.72900 | 0.73100 | 0.73400 | 0.74000 | 0.74800
2005 | 054100 | 0.61900 | 0.63800 | 0.64500 | 0.65100 | 0.66000 | 0.66200 | 0.66400 | 0.67300 | 0.70700
2006 | 061900 | 0.66700 | 0.68000 | 0.68900 | 0.69500 | 0.70900 | 0.71900 | 0.72600 | 0.73300 | 0.76000
2007 | 033300 | 0.46900 | 0.48500 | 0.49500 | 0.50800 | 0.51700 | 0.52400 | 0.53300 | 0.54200 | 0.56200
all year | 046100 | 0.58500 | 0.60600 | 0.61500 | 0.62400 | 0.63100 | 0.63600 | 0.64300 | 0.65000 | 0.67000
2002 | 048800 | 0.58600 | 0.59700 | 0.60500 | 0.61000 | 0.61400 | 0.61800 | 0.62100 | 0.63100 | 0.63100
2003 | 0.56000 | 0.66000 | 0.68600 | 0.70600 | 0.71700 | 0.72200 | 0.72700 | 0.73000 | 0.73600 | 0.75400
2004 | 062000 | 0.73200 | 0.75200 | 0.75800 | 0.76000 | 0.76200 | 0.76500 | 0.77000 | 0.77700 | 0.78300
2006 | 064700 | 0.70700 | 0.71900 | 0.72700 | 0.73600 | 0.74100 | 0.74300 | 0.74600 | 0.76100 | 0.81400
2006 | 068400 | 0.71700 | 0.72300 | 0.72800 | 0.73600 | 0.74900 | 0.76000 | 0.76700 | 0.77300 | 0.80100
2007 ] 0.52600 | 0.57700 | 0.60700 | 0.61800 | 0.63000 | 0.64100 | 0.65300 | 0.66000 | 0.63100 | 0.71000
all year | 0.58400 | 0.65600 | 0.67400 | 0.63300 | 0.69200 | 0.69900 | 0.70600 | 0.71100 | 0.72200 | 0.75300
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Growth Bt Bsg
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¥ 6> A=2Ed o X &4
Panel A: A#-A<

1. All fund case
yvear |lv+sv|lg+sg | Iv+lg |sv+sg |svisgIvlg|lvisvlg-sg| Iv lg SV sg
2002 | 0.70900 | 066900 | 044300 | 056500 | 0.15500 | 0.46200 | 0.49500 | 0.63600 | 0.71800 | 0.51100
2003 | 0.69400 | 0.83800 | 0.48900 | 038300 | 0.09900 | 046600 | 0.62900 | 0.74700 | 0.36800 | 0.61000
2004 | 056700 | 0.60400 | 060100 | 035000 | 0.06400 | 0.21700 | 0.16200 | 0.50600 | 0.25300 | 0.30100
2006 | 058600 | 0.78900 | 0.78600 | 0.74700 | 0.69200 | 0.65000 | 0.72900 | 0.62300 | 0.01800 | 0.60400
2006 | 0.24500 | 047300 | 0.72300 | 064200 | 0.60600 | 0.38000 |-0.26700| 0.17800 | 0.09500 | 0.11400
All year | 054000 | 066400 | 061700 | 054700 | 0.34600 | 0.43500 | 0.31500 | 0.51600 | 0.27400 | 0.41000
2. NAV A$] 20% Houhs gEoz s 4%
2002 | 0.79200 | 059300 | 0.31900 | 051000 | 0.14200 | 0.46600 | 0.55600 | 0.78800 | 0.77900 | 0.54000
2003 | 0.80500 | 0.76400 | 0.21300 | 0.37400 | 0.00400 | 0.65900 | 0.79300 | 0.75700 | 0.50100 | 0.77300
2004 | 052800 | 0.44200 | 058300 | 0.25500 | 0.27600 | 049900 | 0.41100 | 0.35700 |-0.20100| 0.03600
2006 | 057000 | 0.74200 | 056900 | 0.74500 | 053800 | 0.64900 | 0.80700 | 0.66300 | 0.34000 | 0.44300
2006 | 0.19400 | 0.36000 | 0.62800 | 058300 | 057500 | 0.29300 |-0.27600| 0.17900 | 0.39100 | 0.09500
All year | 055300 | 056900 | 047300 | 050300 | 032500 | 050100 | 0.41500 | 0.52700 | 0.36700 | 0.36400
t-value | 0.10500 | -0.95200 | -0.63900 | -0.53700 | -0.05300 | 0.22700 | 0.48700 | 0.04400 | 0.10200 | -0.13600
3. NAV 3}$] 20% Houhg gEoz s 3¢
2002 | 0.79500 | 0.69200 | 0.70000 | 0.81500 | 0.21600 | 0.34100 | 0.22000 | 0.59200 | 0.80700 | 0.44100
2003 | 0.69500 | 091600 | 0.71300 | 046700 | 033900 | 051700 | 0.36000 | 0.82500 | 0.39700 | 0.55600
2004 | 0.82700 | 0.74400 | 0.64400 | 053500 | 0.03900 | 0.11600 | 0.05900 | 0.48700 | 0.52400 | 0.26700
2006 | 0.24800 | 0.73800 | 0.81100 | 059100 | 0.72100 | 045100 | 052800 | 0.47200 |-0.22100| 0.57900
2006 | 0.30500 | 059300 | 0.83100 | 068600 | 0.73600 | 050500 |-0.29000| 0.13900 |-0.10800| 0.15500
All year | 055100 | 0.72800 | 0.74700 | 062200 | 043700 | 039700 | 0.14900 | 0.48100 | 0.24600 | 0.38700
t-value | 002800 | 0.35500 | 056200 | 0.23100 | 0.38200 | -0.16500 |-0.71600 | -0.19300 | -0.02300 | -0.29300
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Panel B: 2 o)A %} 9 +F(absolute difference mean)

1. all fund case

_20_

year |Iv+sv|lg+sg | Iv+lg |sv+sg |svisglvlg|lvtsvlgsg| Iv lg SV sg
2002 | 016400 | 016500 | 0.21400 | 0.20300 | 029900 | 0.22400 | 0.19900 | 0.18900 | 0.16300 | 0.21700
2003 | 017100 | 012100 | 0.21700 | 0.25200 | 031800 | 023700 | 018600 | 0.15400 | 0.26500 | 0.19700
2004 | 020600 | 0.19300 | 017800 | 0.24800 | 031100 | 0.29200 | 0.26500 | 0.20000 | 0.25900 | 0.27100
2006 | 0.18100 | 012600 | 012600 | 0.14500 | 015600 | 0.16500 | 016300 | 0.17800 | 0.32800 | 0.20200
2006 | 028100 | 0.23100 | 0.13400 | 016700 | 017400 | 0.24800 | 0.37700 | 0.28900 | 0.32000 | 0.27700
All year | 020600 | 017100 | 017100 | 020000 | 0.24600 | 0.23300 | 0.24600 | 0.20700 | 0.27100 | 0.23500
2. NAV A9 20% #H=ws wEoz AgAe 44
2002 | 0.14900 | 019600 | 0.26300 | 0.23500 | 031700 | 0.23300 | 0.20800 | 0.15200 | 0.15400 | 0.24200
2003 | 0.15000 | 0.11900 | 0.22700 | 025600 | 0.34300 | 0.21500 | 0.14600 | 0.13300 | 0.25400 | 0.16500
2004 | 022200 | 021300 | 016600 | 031500 | 030400 | 0.25000 | 018400 | 0.23700 | 0.39500 | 0.28900
2006 | 0.19600 | 0.11000 | 019300 | 0.14500 | 0.20000 | 0.16900 | 0.14600 | 0.18100 | 0.27400 | 0.24900
2006 | 031700 | 027800 | 015500 | 0.17400 | 017900 | 0.29900 | 0.38200 | 0.28100 | 0.27900 | 0.31800
All year | 021400 | 0.18300 | 019800 | 0.22000 | 0.26200 | 0.23700 | 0.22400 | 0.20200 | 0.27100 | 0.25600
3. NAV &1 20% H=ws 2oz A 4
2002 | 013700 | 016500 | 015500 | 0.12500 | 027100 | 0.23200 | 0.21400 | 0.21800 | 0.14000 | 0.23400
2003 | 0.17600 | 0.09700 | 017900 | 0.22600 | 027800 | 0.24800 | 0.21100 | 0.12200 | 0.22000 | 0.19900
2004 | 016500 | 015400 | 017400 | 0.22600 | 036900 | 033900 | 0.34100 | 0.18000 | 0.21900 | 0.29100
2000 | 0.18100 | 013800 | 0.10700 | 0.15800 | 013300 | 0.17400 | 0.19100 | 0.18900 | 0.39100 | 0.20400
2006 | 021100 | 0.15900 | 0.10100 | 0.15300 | 014200 | 0.16900 | 0.34600 | 0.25500 | 0.32200 | 0.25700
All year | 017700 | 0.14300 | 04000 | 017600 | 0.23000 | 0.22700 | 0.26500 | 0.19600 | 0.26400 | 0.23700
Panel C: %H(3hH ¢l H=9 NAV Ht gk 50 (9]: o1 9)
TE A9 (Hd) &) 3F9l(dy) 3191 (&3))
2002->3 1043 %7 131 120
2003->4 873 455 M 65
2004->5 4% 437 42 154
2006->6 677 1221 53 158
2006->7 1989 2680 48 86
5. 42
B R Fy FRUds=d FA20US A58 goR BES
T WUehs A olE AFTHoR EAgY 9, ~etd Ao Age ~
BAX5E 23, oF uPoR RFF A=sEde] BEFAEL T U
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