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Abstract

We investigate the scaling behavior of the Korean financial market, this study
examines the statistical properties of KOSPI and KOSPI200 Futures using methods
including probability density function, cumulative distribution function, autocorrelation
function, and conditional probability across time scales. This study confirms a few
time dependent features of financial market: (1) the center part of the return
distribution aggregating to that of Gaussian distribution, (2) the tail parts deviating
from the Gaussian and the Levy distribution, (3) a short range correlation for returns

and a long range correlation for absolute returns, and (4) volatility clustering.
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<E 3> KOSPI 21&Zuz|e| x|

12 3% 108 328  100% 316% 1000%
lo~2o -3.12 -3.81 -3.57 -3.64 -3.79 -4.12 -4.44
lo~30 -3.12 -3.90 -3.59 -3.63 -3.79 -4.07 -4.62
lo~4o -3.15 -4.01 -3.59 -3.57 -3.66 -3.60 -4.17
lo~50 -3.22 -4.13 -3.56 -3.44 -3.47 -3.76
lo~60 -3.32 -4.25 -3.51 -3.27 -3.24 -1.24
lo~"70 -341 -4.34 -3.44 -3.06 -3.07 -3.34
lo~8o -3.51 -4.43 -3.34 -2.79 -2.71
1lo~90 -3.60 -4.50 -3.23 -2.56 -2.06
lo~100 -3.72 -4.57 -3.11 -2.40
lo~11l0 -381 -4.62 -2.99 -2.23

<E 4> KOSPI 22x%1mz|e| X|%

12 3% 108 328  100% 316% 1000%
lo~20 -3.04 -3.49 -3.71 -4.00 -3.85 -4.61 -3.69
lo~30 -3.06 -3.96 -3.34 -4.25 -3.90 -5.19 -3.83
lo~4o -3.11 -3.65 -3.97 -4.46 -3.68
lo~50 -3.18 -3.77 -4.08 -4.65 -3.08
lo~6o -3.26 -3.87 -4.18 -4.75 -3.52
lo~"70 -3.34 -3.96 -4.25 -491 -4.44
lo~8o -3.42 -4.04 -4.27 -2.10
1lo~90 -3.50 -4.12 -4.24 -5.54
lo~100 -3.58 -4.19 -4.16
lo~11l0 -3.65 -4.23 -4.09
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<3 5> KOSPI200 &= flZuz|ol X

1 3 10+ 32 100+ 316 1000+

™
Ar

lo~20 -3.44 -3.83 -3.82 -4.13 -4.09 -4.38 -4.68
lo~3o0 -3.47 -3.92 -3.92 -4.34 -4.29 -4.68 -5.07
lo~4o -3.52 -4.01 -4.01 -4.47 -4.22 -4.08 -3.68
lo~50 -3.62 -4.11 -4.07 -4.51 -3.99 -3.22
lo~60 -3.73 -4.21 -4.10 -4.46 -3.68 —-2.94
lo~"70 -3.85 -4.30 -4.10 -4.26 -4.52
lo~8o -3.96 -4.38 -4.06 -4.01 -6.34
lo~90 -4.09 -4.44 -3.98 -3.88 -6.78

lo~100 -4.21 -4.50 -3.88 -4.08

lo~1lc  -4.33 -4.53 -3.78 -4.27

<HE 6> KOSPI200 M & 2EZuz[o| X[

1+ 3% 10+ 32+ 100+ 316 1000+

lo~2o -3.17 -3.50 -3.16 -3.34 -4.05 -4.55 -3.27
lo~3o0 -3.17 -3.57 -3.18 -4.02 -4.22 -5.00 -2.54
lo~4o -3.20 -3.60 -3.29 -4.14 -4.18
lo~50 -3.27 -3.76 -3.47 -4.23 -4.08
lo~60 -3.36 -3.85 -3.70 -4.24 -4.26
lo~7o -3.44 -3.95 -3.95 -4.28 -3.40
lo~8o -3.53 -4.03 -4.32 -4.38 -3.90
1lo~90 -3.62 -4.11 -4.49 -4.34 -3.58
lo~100  -3.69 -4.17 -4.71 -4.51
lo~11lo  -3.77 -4.24
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<X 7> KOSPI X2 HEdol =4

_|_4

Mol mAR &g
KOSPI A<
0-5% 0-25% '15-100% 95-100%
1+ 17.58 31.38 32.41 23.08
3% 12.92 33.22 35.09 19.17
10 7.67 25.80 28.75 12.84
323 7.90 26.99 27.88 9.13
100+ 5.59 25.93 31.16 7.35
316+ 3.70 25.84 31.23 10.19
1000+ 2.94 24.58 33.73 8.82
<E 8> KOSPI200 A& X|5:0| HENO| =AU 28
KOSPI 200 d&
0-5% 0-25% '75-100% 95-100%
13t 8.72 25.98 2741 14.32
3% 8.45 271.17 28.98 13.50
10 7.88 25.59 28.26 12.23
323 7.81 28.31 29.56 9.60
100+ 6.47 26.16 29.86 6.18
3163 4.63 26.21 29.93 741
1000 11.76 24.85 34.91 8.82
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<F=: E1> KOSPI &2 A}7|&H2zA

12 3% 108 28 100% 3165 1000%
1 0.1035° 0.0772"  -0.0420°  -0.0128 0.0322" 0.0060 0.0060
2 0.0547°  -0.0474"  -0.0035 0.0127 0.0215°  -0.0054  -0.0398
3 0.0130° -0.0257°  0.0080°  -0.0003 0.0153  -0.0369  -0.0281
4 -0.0111"  -0.0068"  0.0050 0.0143°  -0.0387" 0.0063 0.0076
5 -0.0188"  -0.0042°  0.0098" 0.0031 -0.0140 0.0396 0.0032
6 -0.0163" 0.0012 0.0026 0.0064 0.0285"  -0.0526 0.0634
7 -0.0163"  -0.0046" 0.0014 0.0217° -0.0152  -0.0136  -0.0422
8 -0.0164"  -0.0020" 0.0036 0.0107  -0.0193 0.0119 0.0586
9 -0.0109" 0.0071"  -0.0009 0.0046 0.0008  -0.0198  -0.0217
10 -0.0063" 0.0008" 0.0010 0.0053 0.0248" 0.0043 0.0395
11 -0.0015 0.0018 0.0011  -0.01717 0.0133  -0.0265  -0.0100
12 -0.0016 0.0010 0.0012  -0.0172°  -0.0143 0.0223 0.0095
13 -0.0030" 0.0011 0.0054  -0.0121 -0.0031 -0.0337  -0.0144
14 -0.0017 0.0082 0.0020  -0.0064  -0.0220 0.0229 0.0319
15 -0.0031" 0.0049 0.0047  -0.0082 0.0202 00262  -0.0354
16 -0.0006 0.0053 0.0020 0.0165 0.0011 -0.0195 0.0629
17 0.0006  -0.0002 0.0017 0.0076  -0.0062 0.0045  -0.1121
18 0.0020  -0.0018  -0.0015  -0.0084  -0.0143  -0.0033 0.0959"
19 -0.0009 0.0021 0.0019 0.0086  -0.0107 0.0482° 0.0154
20 0.0009 0.0006 0.0007 0.0203°  -0.0073 0.0093  -0.0788"

<2 E: #2> KOSPI BN R7| A=A

1% 3% 1082 P8 100% 316% 1000%
1 0.1964 0.1797 0.1772° 0.1332° 0.0602" 0.1669° 0.2341°
2 0.1041° 0.1516 0.1487 0.0967" 0.0287 0.1416 0.1909°
3 0.0903° 0.1406 0.1321° 0.0673" 0.1673" 0.1523° 0.2105
4 0.0840" 0.1281" 0.1150" 0.0364 0.1576" 0.1512" 0.0964"
5 0.0806 0.1217° 0.1009 0.0156" 0.0377 0.2035 0.1274
6 0.0767" 0.1188" 0.0911" 0.0040 0.0765 0.1735 0.1592"
7 0.0751" 0.1118° 0.0867 0.0327 0.2626 0.1544 0.1164"
8 0.0740° 0.1063" 0.0715 0.0684 0.0611" 0.1550° 0.1431°
9 0.0719° 0.1036 0.0662" 0.0920° 0.0233" 0.1830° 0.1678°
10 0.0699" 0.1004" 0.0600 0.1410 0.1713" 0.1297 0.1159
11 0.0660° 0.0955 0.0537° 0.3743" 0.1791" 0.0761" 0.0922°
12 0.0650° 0.0922° 0.0432" 0.1262° 0.0263" 0.0923" 0.1852°
13 0.0629° 0.0883° 0.0356" 0.0901" 0.0520" 0.1282° 0.1070°
14 0.0638" 0.0835" 0.0310" 0.0614" 0.2569" 0.1174 0.0788"
15 0.0618" 0.0814" 0.0237" 0.0437" 0.0798" 0.1403" 0.1299"
16 0.0609" 0.0805 0.0136 0.0083" 0.0143" 0.0981" 0.1009"
17 0.0585 0.0741" 0.0131° 0.0193" 0.1664" 0.1102° 0.1968°
18 0.0588" 0.0731" 0.0099 0.0320" 0.1821" 0.1132° 0.1523°
19 0.0571° 0.0715 0.0153" 0.0605° 0.0035 0.0756° 0.1365
20 0.0576" 0.0694" 0.0204" 0.0874 0.0429 0.0869" 0.1205
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