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vl A&7 & (Trade Credit)2}ar 3}=d], o]
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TALE] 18%VE AAlEtaL Qlal, d= W dTlee] Aek 7| FAAE
169% % 17%% zt7 &A=z WAt
(Atanasova(2007), Deloof(2003)). =gk wlj ¢ |
H 89%%E, =8 A%= FAE il 126%E ZH2F AAstan e Ao

d AAE A=59 7IdEe] AEAUE dEA ddEsolA Bol &
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I 9eS Ho]FErhHFisman & Love(2003), Atanasova(2007)).
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(Account Payable)
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« 0j ExH A
(Account Receivable)

1) o]9jel %= Mian & Smith (1992)+= 1986 d % Pl=rAlZ=d ] FA4E ] v &2 H]SL 21%2 X
gk B} 913, Molina & Preve(2009) %= W= Az A S div] wjE&xd w5
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Melzer(1960), Atanasova(2007), Bias & Golher(1997), Burkart & Ellingsen(2004) %ol <lth

Melzer(1960)9} Atanasova(2007) = 7190l 5871 o2 HE 9 AExdo] E7tsd o 7|4l
o] g8d F Qo= X}"MW NAEHE 2t 3’_ F48t= uhd Bias & Gollier(1997) %
Burkart & Ellingsen(2004) &2 AWA7t A&t 484 ARaH7} %"'Sﬂc’ﬂ Ao 23

o] oJxlo] Aal Frteh= E%iﬁrﬂ Akl Fg3 }L Ao A T Zfo] 7t Q)

3) Ng et al.(1999)+= wl=ol|A &3] & 4 %= Two—part termsS! 2/10 net 30«] A A
AAYL 30Lel, 10 ol Z71AANIA 2% 5204 7te] 2%E d&2 kA 43.5/01] 3]
(L0252 -1 = 04543) &lal &=the of=2 AgAH ] Hgo] £ FFolgt Fgahe
Giannetti et al.(2008)¢} Fabbri & Menichini(2010)= A&7 8¢ H]go] mj¢ @& F3Foln
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2.1 &AM &7

4
A Aess dTE EAT o AE AREY A8 2dHaAR A6l

71, 494 E71, 7rAAEE w71 2 AYA s712 EF88ke] dd o

& Ak
2.1.1 AFHE &7 o] &

o z}=L w= o X*E—H'g‘% 7;\(_] 71 o XE—Z\_%X{Ok = l—%% X_E_
AT | = () H =1

5 AREvEel AR Ta7IYe] Ay, SEAE Eu AR A9 X}Si% Aok 2 AFHH
o] WAEH=Y|, o] BERS FHVIBRT AR g ARt AEAYE T BEd
Tt Aol

6) AEANF ArBFForE @ FA @ Fulate] AEE @ 20 3 AREFHS = 5 9

S5 A¥Ed v 2

A= AA :rLUHXVP F4ol digh gl 2A] X 9 3
o AsZA NEAHE AgsiH, B4 FuiAte] oie ARFEZoR
g sy 2@ “’L “HL 7‘7]7311]%“3% A(Two- part terms)O] Proiid NeANE Azst

7) FejRpy ZAR GOl Ea iRl A o] wE A 9ol Al&AIE R gthe Asjolrt W
of ?’“UHXVP Aol ol FAle ANETL w2 AeddlE At 28 QS B3 9
AAS HAzsl7] wiol AeEAY7F LAEA] EA FH(Brick and Fung (1984)).
8) % ol A= Petersen & Rajan(1997)9] —‘?—-ra%“c}‘?j (Financing advantage theory, Price discrimination
theory, Transaction costs theory)g 952 A&A ] 3t 5715 42lsl=, Long et al.(1993)
9] EF(Product quality, Financial, Tax, Liquidity), Atanasova(2007)2] +#F(Transaction
motive, Financing motive), Emery(1984)¢] & (Pure operating flexibility motive, Pure financial
inter'mediary motive), Schwartz(1974)¢] #F(Financing motive, Transaction motive) & 7]%
2 3o ol 7R E7t
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-85 7k 719l Al 7194185 ATdthes oo F2 AEAGY AW
By AN A dY AT v AaAY 98-S Adxsta
(Melzer(1960), Nadiri(1969), Schwartz(1974), Emery(1984)). Schwartz(1974)¢l
olstH, AF-AHo R tAEo] A AT FHo| 53 7Pl TR I =
EAR AEE FHofow oRAE ] AFEH = VP A wETIHE
thalsle] AgEAYE Adtt= Aol Petersen & Rajan(1987)¢] #|A] gk

AFFZF M99 o] &(Financing advantage theory)® 3ujzle] AFA Q7] 5S

rr

xS, At TriAe ASEE E2ASAG FAS, AT A8
gahd Bx ng ZwelAd AEAA FErlwmth 9o 97l Wi

o I
o

olgfgt ME&AY = Aot Tk o5 H|§ 99 dHo=
A 7HAE 23 ded, A HAE R Y59 9 (Advantage in information
acquisition) = v 7]go] A&l o

3
M2 we vgow s Ao ¥ ol

[€)
7heE % gleks Aolth ARl ARIZHA S|5el €] $-91(Advantage in salvaging
7 et ASls

s
X gujs BReta 7] wiol] #mjgk AEES 3grste] AduiEsd &

Fo F4o u

Jol AExeA| ok AAgle] AEAHNE EEstn Yvk= FolA AF4 &
719] o223 FEEY. Long et al.(1993)°] <&td, Fuj7|de] Azxs= L
FE Aol AR Ergo] & AFeA JdrEAUNE F2 AEFCIDY

9) AgAN} Q) 0P ARBFHL hds RS dn drhe Aal: Smith(1987) ol
Aoz ANHA,
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2.1.3 7tAAE3E o] 2

Petersen & Rajan(1997)° ©Jatd, #Anj7igo]l w& 7|3l vt A=F /s
Hol 9ol UA Gob= Fuizt= ZFAAESHOE 95t ARAHE AT
T Advtar FEsAY. 53] Wesdrh e #AujrbA o] Eof mpxle] & 7Y
TE5 F7hfEe] g f9lo] w2 ©l o] Af A&AHE VIS FulfAtel o]
W|7FA S QletelA] oA At et Ale AE A THAQGERE A
Tote S FaAFe] wet —7_?7}‘111%% 93T v ERAQL Fdo] "n
v Aoty mEkA AEEVF £ 7|9 AEAY 7HHe]l Eva ddstn=
7bFegk g wE Al7]o] St AAlskE AL sk W, A8 R=TF F4] X
7192 A&A UL oJEre] AAm Y Fike] Hlete] o3| frElstttar Bdsty]
ol Hejg &8 Aol HalE AASAT

214 AHH F7] o &

0) AgAY ] 71AxpEs &S AFe o]H AFE= Melzer(1960), Brennan, Maksimovic, and
Zechner(1988) o] i+ dl, Me 1zer(1960) = 24 X0 e Az d5Falaket 4l
WAE FEste] AEErt e dA Al Al VEEe] dAA 7H (Effective price) & "‘
A 371 A4 4 %HEHE Zﬂ% ste, 53] 387%7](Tight Money)dl= w&& F7H1717] -HOH
21729 A gl thal AgAHE B} go| ggdttn Fse]n).
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AN AfAe] el agk vieZ2A 2ot A4S Fsto]
A AR o] Agnl &S FolFE T vk ol ol th(Ferris(1981)).

Schwartz(1974)= A-&AH7F oAz stolg o SakA] 3 Aol A
= dueAEs S8 AZks 2 ste] By destd deadrt Jhsettt
o FAstA . T3 Petersen & Rajan(1997)ol 9]sld, Fuf7]dL EFA=
Al A5 2AE st AR 9 Ee EU|d9E —‘?—0} AAE st= 3o
wt} g&HolmE NgAH An g 2

o
th 23 Emery(1987)+= EUE A4 7] #4dA J&AH=
2k v g AHE AABIGTHD, T1el] oshd o usrl Al Aol At
el WeiM = AaAt B go] A sk, A Rrb AL el o] 59
of A ALEASHL Fjztel wste] Aol = AF AEANE F

S A &S Pl oldgoma ngdzt sue 2 F drke ey

A7 23E Zevda 53
5
_]

_1

22 ANE&AHY 7| G7HA

Nadiri(1969), Kim & Atkins(1978) 52 A&AHE FAAAEe] 7d12o =2
olsiataL 7]geo] ole] Szt FHNA AE&AHA e JArAAF S T
Fgk delA AgAHe} 7I7HA ] waEe] g AT 71E27F fvka 3@
T At Nadiri(1969)= Al-&AH7F FujAete] F7A<] uAAAES Fdst
7] wjEell v A& Zo]l Friel AA wiEel Zloste dFo FAAAL
ol AFE Foiste ARl Folgta FAs AT e 2= 7z Al
SAYE TAE = H8139S oS (Profit Maximization Model)©ll
Wrgate] Awel diE 7HA, s, A8 AN ol Al AFdrta F4st

of ALEAMN 7147l &S VA 7hsAde At slod, AEA A}

11) Emery 1984)¢] A= o]t 718 2979/3%7] (Pure operating flexibility motive) 2 3}
3 9)on} E =FoMe Petersen & Rajan(1997)¢] ©|&3t £715 Au]-& T AHE7]
i et Ae s ARA 5712 BRI
12) Ng et al.(199% A&AHE "uAq@AA N gk 583 FxK(Specific investment in the
Buyer-Seller Relationship)”gtx 733}t
13) Nadiri(1969)= ©]¢} ##¥ Hl-§o 2 WAH-8(Carrying cost), H</d71H]E(Depreciation cost),
5273 1) &-(Debt-repayment capacity) &< 1. ith



7197 el wAl= dEdE AFAeR ogFAe F%th Kim & Atkins
(1978)¢] A%, 719 A&AHd dEd FA AAL A A7 H(Net
present value method)oll we} 7}x] =t 8} (Wealth Maximization)®] 37 ol 4|
o] Ao grha FAs o A& At 7197 #AE ASEA S
A= gskrh Holl oA ZIFAEA N} TIHAVHAE EAA R AZAAT]
ATFAHRE] AAE A

Molina and Preve(2009)= #1527 7] A (Distressed firms)2] 218 A 274 2

W ENG F5A4 EAe A5 IA(Trade-off) 2] EollA B3t om, 7]

o

dol A3 EA= wjEAZe] Bad B¢ A_AUE EWJ 71l
= =

S

A

s

i E 2 21%, 7 ES 13%7F 747 A
o] A=Al Akl A-EA el TH'& FAE Ads gustA X 4g 7

A3 B VA7 el B A ol dEbE S AlAFskE Aol

w3 Hill, Kelly, and Lockhart(2012)= &wjzte] 284 T
(Shareholder wealth)®] T A EA st 258 ALAH Frjxe 54
A ke dfAad, Edo e AR EHHS SR 7P mES =4

o

A7, AEAF e AEAH wggonn AT FEFASS AA o
o olel e AEANY o102 FH /A Fohdnin Fgea ek
wkol, AN Fule] U Ak BUHY Bl @gu g, w6l
F FERT FOR VAN HAE BARAW, Bl 4 L A5
o $91% ste] old wgol ¥A @/ Bk IEL oHE FAL e
.Zr_

Faulkender & Wang(2006)2] WHEINS AF8-3lo], A& A<}

14) AgAHEY Faoi-g HrdsR Agsiel 2Asien, FAHczE A8AY daadol
QA 9 10% O]”‘” AR Sl V9 eE BReY

15) Emery(1984)“ Hdufzrh A Tl tiE ARl FAEo]l AGFAES 23T 4

Follk AgAHE A F4skaL i, Ng et al.(1999)% A&7 @Xﬂ A % 2/10 net

30«] FAEL 4% gste] gAY 149 FAHLucrative investment) 2t 5743} Tt
16) o]l &A= Au| L] A7, AuvE A 5 Tt VA E TG
17) TEUFEE 2459 ES :d—%o]'})\v'— 7199 v FFAdEETdE 234 Fama &

French(1993) W E w2l AbEE AxnkAg

g2 Agete] HEAT P EPusEE
EAAe] F7HEe Agstel, MEAA 1 W Flol weh dgss zaelge 271% 7]
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AR2E o] mjE AR e2Ds ARSI VAR A E sk SHUSR
= 719 #d o2l IAste], Ao AEAY AEeH, AE&EAH o
°f R &Y HlEs YEh= MeeEs Adgsddn. @ 7148 A
147 A el m A= Gl d BA A= SEUFR T 7197t

A9 YgMsrE dNHOoE ALHT 9E Tobin's QF AHEseTh MEw

GFE FE YTE, FANE, 4, F54, d98e PR dFe M
FEL AHgsan

o A
Mo Mg
AR & /| SR
EBITDA_Asset (FHo| A+ 2T AZIH [+ RS XIMAZH]) | SR
AP_Asset of 21 xH /& Kpat
StDebt EH7| R F/E Aot
MS I EH/G HMABIZEEMAERIES SERI|F) S0i&
Turnover f EH/(ESRM-HFHEHIEIE-0f & H)
CV A 57 ff Ed o] HEHH(EEHRYL )
GP_Sales of £&0|2)/of EH
BorrowRatio22) A FH|E ¢ (SR E+FSHET KU Z+AR+EZ R F) [ R SAH
BadDebtRatio23) CH&AZid| 8 ¢ CHEAZY| [ o Exi A
InterestCostRatio?4 | O|XHH|&H|& : O|AXH|& / (FF -2 Aol F)

2D 71908 AY el digh geusEE & o) WEfEEE 18" F o, &
To A2 A&AY e T WA vlEAAT 7197 #AE AEE d Joernw
FFlow)7E ! & v mjE2AR& Bobe A2 (Stock) 7IES F2RE iR w) &4 1]
o] ®Hr} #4gt Zi o2 dAgHo] AL FEHUFRE At

22) Nadiri(1969)= A&A A &3 #Hd 1422 Credit standards of lender, Depreication Cost,
Carring Cost & 37}X]e ANEAT B =& ME Carring Cost7b Wy wj &)@ F 4}l
W2 S84 73EAS YuEtERE oA HH] &S ol gt ‘ﬂq’ki et

23) Depreciation Cost= W& F=2Ay} AAL L gl&Ad70]8-S d42 AYse]

24) Credit standards of lender= A5 H589 AHFER X}"]:LH] 28 HER Ay }Ei

tio Jo
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g A (H%)
o =
LogAsset SRS KA Z Gk
LogAge 7| L A= (Firm Age)el Xtdiz 1zt
Chaebol_D 7| AL R et J|HolH 1, s =X 2= 7|¥€olH 0
Export_D TEI|H(FEHE 50%0/4hHolH 1, s =X 2= 7[¢€olH 0
. =7 (=EHlE 50%0/8Hol 1 MHT[HolH 1, sHE =X 2=
DomesticChaebol_D J|etoled 0 ’
ExportNonChagbol D f%ﬂ% I'__, HIZHHE | H (7 | A A LR et LT[ 4ol otd)olH 1,
=X = 7|olH 0
ExportChaebol_D F=E7|¢o|ln MHT|Ho|H 1, SHHEEX 2= Z[¢olH 0
TobinQ (REFFAXAZTLF IR M F A2 F+E A ZRIHH)/E KA
LogSales o EHo| Xtz agt
Leverage E 82 /E AL
Cash_Asset da ¥ dastE /| BA
g B
T+ 2 B RS ZHo| 2
Al27e) HEgsEEESY EBITDA_Asset + HEHST|ol2
M35 e AP A, SDt + MEHSII0E
AZERE MS - dE™MST|0lE
A2 olel ZAMES Turnover - dE™MsT|0lE
Hefjsl 822 cv + Hei®s7|0l2
7+ At 5t GP_Sales + JtA Xt st0| 2
BorrowRatio,
A7l Hg | dBHHLEHE BadDebtRatio, - HEHST|0l2
InterestCostRatio

32 7198 AH 2ALUAA de EHEF

71948 A N g 2B e FAS s 2 AolA ARES sERY e
2 (O3 2y FHEHFEs T A8 WS Ee&o] AREE AL,
EBITDA_Asset, AP_Asset, StDebt, MS, Turnover, CV, GP_Sales,
BorrowRatio, BadDebtRatio, InterestCostRatio % 10707} 7]¥A< EHW<

2 AREEAY Y |EA TN AR el tE FewsR ayEgon
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(21)Leverage 0.14xx =0.15%x .32+ 0.45%+ 0.04xxx 0.16%+ 0.05%x =0.17%xx 0.25%x 0.04x+ 0.38#x*
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_30_



| EE e Mo ARWAE Wl « e wexls 27 10%, 5%, 1% EAA FelrEstl A FAgkol Gl ov .
(12) (13) (14) (15) (16) (17) (18) (19) (20) (21) (22)

(1)AR(AR/Asset)

(2)EBITDA_Asset

(3)AP_Asset

(4)StDebt

(5)M

(6)Turnover

(7)cv

(8)GP_Sales

(9)BorrowRatio

(10)BadDebtRatio

(11)InterestCostRatio

(12)LogAsset 1.00

(13)LogAge 0.15%xx 1.00

(14)Chaebol_D 0.63#x+ 0.04#xx 1.00

(15)Export_D 0.14 -0.04+ 0.10% 1.00

(16))DomesticChaebol_D 0.40%x+ 0.02 0.77x+ —0.23%+ 1.00

(17)ExportNonChaebol_D =0.14x#x ~0.06x* —0.24x#% 0.82xxx —0.19xx* 1.00

(18)ExportChaebol_D 0.46%++ 0.03#* .55+ 0.46%** =0.11%xx =0.13%xx 1.00

(19))TobinQ =0.07#*x -0.02 -0.01 0.02 -0.01 0.03* -0.01 1.00

(20)LogSales 0.94 %+ 0.0+ 0.60%x+ 0.15%*+ 0.36%x+ =0.13#xx 0.45%x+ =0.07#** 1.00

(21)Leverage 0.16%x+ =0.06%** 0.1 1xxx 0.04*+ 0.05%x+ -0.03* [ORREEE -0.01 0.23xx+ 1.00

(22)Cash_Asset =0.07#** =0.09#** =0.04** -0.02 -0.02 0.00 ~0.03#* 0.04%xx =0.05%#* =0.17#xx 1.00
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(-1.06) (—1.79)* (-0.63) (—2.57)*+
LogSales (7121 7.3) 0.0875 -0.3112 -4.1814 -1.7567
¢ = (0.92) (-1.19) (-1.19)  (-6.55)w
Leverage (& 53/ Xt AH 0.0983 2.6208 -9.1222 0.9564
g8 TE TS (0.34) (2.16) (-0.97) (0.97)
LogA (9124) -2.5944 -1.5245 -15.0424 2.2800
(0] e &8
978 (-1.56) (-0.46) (-0.45) (1.24)
Cash_Asset 46102 2.6851 -69.9383 23.1541
(BHFUHBSIE/S ALY (6.53)x+ (0.98) (=3.69) %= (11.55)%xx
_ 0.0069 0.2928 47489 0.1688
Turnover (8] & 8)
(0.29) (0.97) (1.59) (0.72)
&R 295 800 542 2532
Adj—Fi2 0.7202 0.8042 0.1529 0.3055
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Trade Credit in Korean Market:

Determinants and effects on Firm Value

Park, Mujeong - Han, Sangjeon * Kim, Noolee

< Abstract>

This study provides an empirical analysis on the determinants of trade
credit and its effect on corporate value from the supplier's perspective.
The analysis is confined to the corporations listed on the Korean stock
market. Our findings show that suppliers with higher external financing
capability provide more trade credit and in turn alleviate the liquidity
constraints of buyers, resulting in supporting “Financing motive theory.”
Moreover, we find that the corporate with low market share extends
more trade credit in order to boost sales as expected in “Operating
motive theory”, but the firm with high information asymmetry on its
quality due to the long production cycle tend to extend less trade credit
unlike the expectation of “Operating motive theory” and thus its theory
is partly valid. On the other hand, “Price discrimination theory” and
“Transaction costs theory” is proved insufficient. In the analysis of the
relationship between trade credit and corporate value, there is a
positive relation to a certain point and beyond that point there is a
negative relation which in turn forms a “counter-U-shaped” nonlinear
relationship. Such result suggests that there is an optimal level of trade
credit that maximizes corporate value. Therefore corporate value can be
improved by increasing the supply of trade credit in case of

under—investment in trade credit and vice versa.

Keywords: Trade Credit, Corporate Value, Accountable Receivable, Financing

Advantage, Quality Guarantee, Information Asymmetry
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