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<% 1> A5G 2R EY TAxAEE A%

o] 18- 2004 E] 201374 KRX, SSE, TSEo|A A3l afj9)el=aty A}7S SDC
Platinum database®l|A] A& Hto} MEXAAY IS AX 3247] 2o tha] AFAL -10L oA FE A}
29 & +1-47HA 2959 EY A2 EY] d3S yEld a"olt 2959 E S A

D& ARVVIELR d ANFRPRPoR AtFsiglon] AFERPRG AFFolES T
KOSPI, F=+&  SSEC, Wik TAIEX AFFIES ARt FAzAFE

CAR( )= S AR¢ (tn: 10, tn: -10,:9-8,-7,-6,-5,-4,-3,-2,-1,1,2,3,4,5,6,7,8,9,10)°] T}

AR and CAR of acquiring firms upon cross-border
M&A announcement
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o] 3+ 200435-H 2013 @7FA] SDC Platinum database #|& st $t=, =, tqt7] 2] 3l
ATTY FAI AHIS EUZ vlo8§ W 7198 #HF sample observation % g5 KHolFaL
Atk F7Hd K e} A F X = FactSet Research Systems7} A & 6h= A HE o] &3t}

Selection Criteria Observation

Korea China Taiwan Total
SDC Platinum database’} #|3-3F 200435 2013 d7}A] 1,015 2,159 553 3,727
o]l Ak
LESS:
_ol2=719]0] AFATId0] ofyl A} 400)  (1.429)  (207)  (2,036)
-M&AE FAI8FA 11 gEo] TASHA] 2 AR (266) (366) (179) (811)
- AFTI9le] T 7194 AR (20) 1) ©) ®&7)
- 7ol w8 7] AR (12) (36) 3) (51)
- KOSPIA o] o} A}7, Shanghai Stock Market©] o}yl (98) (193) (6) (297)
A, 147199 9] Ticker SymbolS 91& 4 Q= A
- SDC Platinum database®| 4] €1 %] Sample Observation 219 74 152 445
-7 R D ARAFRE 98 Sl AR (39) (24) (58) (121)
- %% Sample Observation 180 50 94 324
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<F 2> AF714=7ek SRIeId=71e] A%

o] = 57| d=71e] AxW d3H(Panel A) 2 T Q17| =712 & 3(Panel B)E H.9
1 T} Panel B2] "Listed"+ SDC Platinum database”} #|-&3dl= =

PublicS 2|v]stc}.

% Target Public Status &+59]

Panel A. Distribution of bidder country by year

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

Korea(n=180) 7 13 13 9 22 16 27 32 25 16
China(n=50) 5 1 1 4 6 10 7 7 3 6
Taiwan(n=94) 10 7 9 10 7 16 12 6 9 8
Total(n=324) 22 21 23 23 35 ) 46 45 37 30

Panel B. Distribution by target country

N Listed Listed portion
United States 56 6 9.84%
China 55 3 4.92%
Australia 23 11 18.03%
Japan 20 3 4.92%
Germany 18 2 3.28%
United Kingdom 13 0 0.00%
Canada 12 8 13.11%
Indonesia 11 1 1.64%
India 10 4 6.56%
Brazil 9 2 3.28%
Singapore 8 1 1.64%
Vietnam 8 3 4.92%
France 7 0 0.00%
Hong Kong 7 1 1.64%
Czech Republic 6 0 0.00%
Netherlands 4 2 3.28%
Philippines 4 3 4.92%
Russian Fed 4 1 1.64%
Chile 3 0 0.00%
Italy 3 0 0.00%
Malaysia 3 1 1.64%
Hungary 2 1 1.64%
Israel 2 1 1.64%
Norway 2 1 1.64%
Poland 2 0 0.00%
Slovak Rep 2 0 0.00%
Sweden 2 0 0.00%
Denmark 1 1 1.64%
Finland 1 1 1.64%
Kazakhstan 1 1 1.64%
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South Korea 1 1 1.64%
Taiwan 1 1 1.64%
Thailand 1 1 1.64%
Angola, Austria, Bangladesh, Belarus, Belgium, Bolivia, 1 0 0.00%

Colombia, Gabon, Luxembourg, Mexico, Mozambique, New
Zealand, Pakistan, Peru, Romania, Saudi Arabia, South Africa,
Spain, Switzerland, Turkey ,Uzbekistan, Yemen, respectively.

Sample of total 324 61 100.00%

<% 3> "FEY V&S AH

o] ZE 2004 dHE 2013d7F4] KRX, SSE, TSEolAl AL afj9]el<-ats A171S SDC

Platinum database®l| 4] A& o} XEAA A S AR 3247] ZEo| thst FH5HF9 SHHFY
2

NNeTAFSE HAFTI k. TEMTE AZYEYFCRE AR Q579 2T ES
ARA71Zs ] Bste] AlatR A oo Eolth AR RGPS AFTFeES s KOSPI,

S22 SSEC, Wivh2 TAIEX A|FolES ARG om A7 EdS sAdolrt 4 239
E CAR(-5,5) of acquiring firm= CAR(_ PN ARE YERTE S ARA S es
ArTEE BN AAAE ALAFLARY ABEAIAE 2AR SRS USs A

il
). Firm size of market value of acquiring firmi= KRX, SSE, TSEE & QI3 S FAIsH7] AAAE
DR FFA 7SN (E S USS AE)eoll AFAZT1E FH et 4L, Firm size of book value of acquiring firm+=
Ak EA ] AAZ 15 FH 3 FL, Debt-to-asset ratio of acquiring firmi= F-AFA S AAFFAZ Lo
100 %t %k, Gross margin ratio of acquiring firme W&F0]|S TWENC = o] 100 =3
%k, ROA of acquiring firmi= 9750l AAEEAIZ o] 1005 w3t %k, Tobin's q of acquiring
fim= AT FAIEH] AAAL 7GRGFAZEER (S USS A FATAE Fet @
S AAFEAIZ Use 7k, Target country’s PPP-GDP growth sensitivity= QI3 S 31817 AAA%
8 37 10493 AAA SlFAEEESL FJF7A57H] sls A E Y TEake A

A FUSPY GRS B0 e g e

Standard First Third  Sample

Variables Mean  Median " . . .
deviation quartile quartile size
CARC(-5,5) of acquiring firm 1.671 0.624 7.903 -2.745 5.883 324
Firm size of market value of acquiring firm 14.696  14.863 2.138 13.194  16.182 324
Firm size of book value of acquiring firm 15.035  15.180 1.898 13.717  16.335 324
Debt-to-asset ratio of acquiring firm 47.309  49.148 18.394 32,440  60.755 324
Gross margin ratio of acquiring firm 21.890 17.462 15.683 10.416  29.908 324
ROA of acquiring firm 10.852  11.960 15.977 5.080 18.449 324
Tobin's q of acquiring firm 1.538 1.233 1.005 0.955 1.636 324

Target country’s PPP-GDP growth sensitivity 0.838 0.807 0.479 0.528 1.049 324
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<E 4> AF714Y 2 AEY FHEAFYEN AT A B3

o] 3= 2004dFH 2013A7b4] KRX, SSE, TSE|A A% s ejl=3d A& SDC

Platinum database®l| Al A g ¥ro} 2GS A 3247 x| st 295 EY T4 x5

g gt dxE 7YY AHE HoFH vt G ES FALE AAVIEYE 3§
AFzRP oz ArEstom AFZARF 2 AT ES k=S KOSPI, 52 SSEC, iyt

|

& TAIEX AFFoES ARt FAZATIES CARp ) = S ARy (tn -1, to
1,2,3,4,5,10), (tn: -5, ta: 1,2,3,4,5)0) T, sk sk xi= Z}Z} 19 5%, 10% TwolA TAACZ Fo8s
LHER T

Event days Mean t-value Event window Mean t-value
-5AR -0.099 -0.662 CAR(-1,1) 1.105 3.814™
-4AR 0.285 2.208" CARC(-1,2) 1.107 3.444™
-3AR 0.272 1.794° CAR(-1,3) 1.168 3.500™"
-2AR 0.175 1.084 CAR(-1,4) 0.989 2.859™
-1AR 0.344 2.241™ CAR(-1,5) 1.038 2,767
0AR 0.368 2.232™ CAR(-5,1) 1.738 4147
1AR 0.393 2.680™" CAR(-5,2) 1.741 3.972"
2AR 0.003 0.019 CAR(-5,3) 1.801 4.136™"
3AR 0.060 0.428 CAR(-5.,4) 1.622 3.800™"
4AR -0.179 -1.217 CAR(-5,5) 1.671 3.805™
5AR 0.048 0.330 CAR(-1,10) 1.033 2.198™
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o] ¥+ 2004FFE 2013d7FA] KRX, SSE, TSEo|A A3 afejold=et AFAS SDC
Platinum database®ll X A|&o} HEAG IS AZ 3247 2ol Uist FH x5 E9 2ol
AS t+-7AASRE AN A3E RojFa Qth HWhH <S4 = SDC Platinum database”} A 33t 35
% Target Public Status® 0] Publico]™ '"Listed" %% ¢om™ "Unlisted"o]™, AYWHFE
CAR(_,ty= S, AR¢ (tn: -1, t: 1,2,3,4,5,10), (ta: -5, to: 1,2,3,4,5)0] Tk, ##% %% x3= Z}7} 1%, 5%, 10%

szolA BAKOZ G938 Lhehdtt.

Listed Targets Unlisted Targets Difference
Variables Mean t-value Mean t-value Difference t-value
(A) B) A)-B)
CAR(-1,1) of acquiring firm 0.269 0.353 1.295 4.176™ -1.026 -1.248
CAR(-1,2) of acquiring firm 0.147 0.164 1.326 3.926™ -1.179 -1.233
CAR(-1,3) of acquiring firm 0.416 0.442 1.339 3.829™ -0.923 -0.921
CAR(-1,4) of acquiring firm -0.343 -0.348 1.292 3.598 -1.635 -1.842"
CARC(-1,5) of acquiring firm -0.430 -0.424 1.371 3.461™ -1.802 -1.874
CAR(-5,1) of acquiring firm -0.485 -0.462 2.243 4977 -2.729 -2.551™
CAR(-5,2) of acquiring firm -0.607 -0.520 2.274 4916™ -2.881 -2.576™
CAR(-5,3) of acquiring firm -0.338 -0.273 2.287 5.084™ -2.626 -2.359™
CAR(-5,4) of acquiring firm -1.097 -0.870 2.240 5.197" -3.337 -3.076™
CAR(-5,5) of acquiring firm -1.184 -0.924 2320 52117 -3.504 -3.142™
CAR(-1,10) of acquiring firm -0.571 -0.473 1.361 2.795™ -1.932 -1.649"
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<E 6> A]—Jg]—gq.oﬂ 1:]]6]— A]?g-u <

o] i 2004 A E 2013d7bA] KRX, SSE, TSESlA A% & ¢el4=3 A& SDC
Platinum database®l|A] A& wro} RG-S AZ 3247 o) sl Adazte] st At
oo AV A g3 TR S AT Aol 2o S FAAS ARVIEY R skl AR
2ARFOR AEsglon ANFRHRF ANFFdES =S KOSPL, T =< SSEC, tinh
TAIEX A5 8& AHESAth F5UFE CAR v= T2, AROITE SN A4 54
Hys QTS FAsh] AdAdR 79T EES 7IEEAAGAE AR AT (S
US$ % &). Firm size of market value of acquiring firmi= KRX, SSE, TSEX & A3 -& FAls7] 24

AL 7|ERFZFAZFZA (G USS AE)o AAZT1E FH3E 3L, Firm size of book value of acquiring

firme= APFFSA O AAZTE FH$E AL, Debt-to-asset ratio of acquiring firmi= -2 F A& AAFAZ

o] 100 &3+ #k, Gross margin ratio of acquiring firm= "&%F0]9S FTWENCZ Y5 100

< W %k ROA of acquiring firmve= $7]colels AAFA R o] 100 w3 %k, Tobin's q of

acquiring firme= QTS FAeH7] AHAJAL 7EREFFA 7SN (2] USS A=) FAFA=

o+l s AAFS AR e %, Target country’s PPP-GDP growth sensitivity™= 531 S & Al8H7]
]

]1

AFALREH A7 104 AAA SHSANMIGER JFAJAF7I =571 ST L ES &
RS AAA FUS AL ES] EAFOE YsE %k, Dummy for listed target firmsi= SDC Platinum

A
database”} A& = &% Target Public Status® 0] Publico]™ "1" 12 x] 9o n"go]T),
wE R ZEZE 1%, 5%, 10% oA AR R o dhE yERdTh

) <Model 1>
Variables
(1) () 3) “4)
Intercept 13.936 14.477 16.428"™" 15.138™
(3.762)™ (3.729)"* (4.022) (3.707)
Firm size of market value of acquiring firm -0.746™" -0.795™" -0.713™*
(0.223) (0.218) (0.219)
Firm size of book value of acquiring firm -0.755™"
(0.229)
Debt-to-Asset ratio of acquiring firm 0.005 -0.007 0.005 -0.004
(0.029) (0.028) (0.028) (0.028)
Gross margin ratio of acquiring firm 0.003 0.001 0.001 0.001
(0.036) (0.036) (0.035) (0.035)
ROA of acquiring firm -0.023 -0.015 -0.028 -0.023
(0.030) (0.030) (0.029) (0.030)
Tobin's Q of acquiring firm 0.134 0.029 -0.389 0.066
(0.503) (0.498) (0.487) (0.494)
Target country’s PPP-GDP growth sensitivity -1.837" -2.377 -2.289™
(0.911) (0.898) (0.902)
Dummy for listed target firms -3.583™" -3.979™ -3.966™"
(1.093) (1.093) (1.094)
Year dummy effect YES YES YES YES
Sample size 324 324 324 324
F-value 3.634 4.809 5.156 5.112
Adj. R? 0.047 0.066 0.083 0.082
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CAR_, )= Ztit_s AR ©|t}. =S Dummy for listed target firms X Target country’s PPP-GDP growth
sensitivity= ¥ 1574 E M & AJA57| =7 FUHFT NI GE RS mAapgolr), wkx,

w6 k= ZE7E 1%, 5%, 10% FollA SAIAH R FoE-S YERdTH

. <Model>
Variables
(1) (2) 3) 4
Intercept 15.017° 4,923 15.792"" 14.519""
(3.402) (1.211) (3.999) (3.704)
Firm size of market value of acquiring firm -0.761"* -0.717"
(0.210) (0.218)
Firm size of book value of acquiring firm -0.004 -0.757"
(0.024) (0.228)
Debt-to-Asset ratio of acquiring firm 0.005 -0.004
(0.028) (0.028)
Gross margin ratio of acquiring firm 0.003 0.001 0.003
(0.030) (0.035) (0.035)
ROA of acquiring firm -0.048" -0.028 -0.022
(0.029) (0.029) (0.030)
Tobin's Q of acquiring firm -0.038 -0.258 -0.414 0.043
(0.443) (0.488) (0.485) (0.492)
Target country’s PPP-GDP growth sensitivity -1.438 -1.963™ -1.613" -1.517
(0.975) (0.987) (0.979) (0.983)
Dummy for listed target firms -0.606 -0.860 -0.663 -0.625
(2.038) (2.068) (2.043) (2.044)
Dummy for listed target firms X Target country’s -4.606™ -4.507" -4.551" -4.584™
PPP-GDP growth sensitivity (2.367) (2.406) (2.372) (2.373)
Year dummy effect YES YES YES YES
Sample size 324 324 324 324
F-value 6.572 4.691 5.010 4.978
Adj. R? 0.094 0.064 0.090 0.090
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