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Egz AAsqdet. A94 thzste] g Wi4= Qian, Khoury, Peng and Qian(2010)& 7122 AlAtadt).
iR o T
A W
EE LR (A E+ 5N B+ E T3 A+5 3 Agolag 29)I(EF A4
A Hm] TP AE AFE of e digt gu] WS
=5 "
INTER 2] & (America, Africa, Europe, Pacific)d thz}3} A wof ofdt =
INTRA X]Q%‘(Ameri_ca, Africa, Europe, Pacific) WolA el =718 tz3}t
ol g M
TOTAL INTRA+INTER
A W
2 a] & & A1 A7) +
TERlE A= 2 FAFA AR + WE A D) EA) +
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HEDGE; = @y + BsTOTAL; + ) viZy; + Z 6nDn + € (5% 4)
k=1 n=1

HEDGE; = 0or1

WA RYE Fe WEES

= ©
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13} B2+ Z7F ohzbst W24 INTRASE INTERE whE

FAWMTE WYs Bmyola, By
F7heto] A% REo|th olF RIS F WFE o] RF] Frlste] EAE EFPold,
T 34%= INTRAS INTERZ 34 TOTALO|Et:= A28 W2 AAse] B8 A3 Zo|th

of t BAC AT AT WE 53 WS L A W) V2BAFE bt 247170 20050 %
B 20149d7bA10lH, 65370¢] 71943 F 4763709 #SAE WO R Itk BE Ane 7 AR VIHe
= 739
Bk EEa 1 2 3 4 5 6 7 8 9 10 11 12 13
7195 27.01 1.72 1.00 0.08 -0.15  —0.01 0.01 -0.23 0.05 0.19 -0.23 0.40 0.38 0.44 0.11
A& 0.54 0.23 1.00 0.07 -0.09  -0.02 0.43 -0.22  -0.20  -0.44 0.01 0.04 0.03 0.05
A g 0.97 0.06 1.00 -0.01 0.00 0.14 -0.13 0.06 0.03 -0.13 -0.12 -0.14 0.00
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BM 1.45 1.19 1.00 -0.14  -0.03 -0.04 =005 -0.07 -0.07 -0.05
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Ri=a=ll| 0.72 0.45 1.00 0.08 0.07 0.08 0.08 0.02



frsul & 0.83 0.78 1.00 -0.04 -0.08 -0.07 -0.05
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2= INTERE, 28 3 INTRAS INTERE RF ¥38tsto] 343 AFo|x, B3 45 INTRAS INTERE
gto g AodA tpsts FA5te] BN A3E Yepith o 1% {5255, *YE 5% o5 E, 5 10%

FO5FERe WADT BE 59 S t 42 u@

7|8 1 2y 1 7y 2 23 3 5y 4
0.2284** 0.0487
INTRA
(2.39) (0.44)
0.444%%* 0.4165%**
INTER
(4.04) (3.29)
0.2158%**
TOTAL
(3.64)
0.4002%** 0.3770%** 0.3666*** 0.3637%** 0.3621%**
719 =
(17.71) (15.39) (15.28) (14.67) (14.60)
] 1.1201%** 1.123%** 1.0887*** 1.0915%** 1.1081***
F-2 8] &
(5.55) (5.55) (5.38) (5.39) (5.47)
. 1.5364%* 1.6645%* 1.6631** 1.6832%* 1.7207%*
& Aakn] 5
(2.21) (2.37) (2.37) (2.39) (2.44)
_ 0.0025 0.0028 0.0021 0.0022 0.0026
Abzo] 9]
(0.25) (0.28) (0.21) (0.22) (0.26)
. 0.0073 0.0070 0.0070 0.0069 0.0068
] & o] o) &
(0.83) (0.80) (0.79) (0.79) (0.78)
aM -0.0511 -0.0548 -0.0515 -0.0522 -0.0548
(-1.54) (-1.65) (-1.55) (-1.57) (-1.65)
-3.2334 -3.1473 -3.4969 -3.4606 -3.2732
A7)
(-1.53) (-1.49) (-1.64) (-1.62) (-1.54)
0.1100 0.1085 0.0957 0.0963 0.1018
Hj g o v
(1.32) (1.30) (1.15) (1.15) (1.22)
. . -0.0117 -0.0201 -0.0180 -0.0193 -0.0227
FEH&
(-0.18) (-0.31) (-0.28) (-0.30) (-0.35)
AE g Yes Yes Yes Yes Yes
N 4763 4763 4763 4763 4763
-2 log L 5202.639 5196.940 5186.365 5186.172 5189.382
<X 4> A FOI G FEFS mAE AYGH g Hess deEAEds FElA
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ER e e A e i
Zoltk. 53] INTERSH INTRAE o7 F4fsto] £Ad RE3s =,
fFeustd INTRAS] &3/ AebA| o
Mz e gios g74ss s o] 59
LIS ol8FE Aol H W Ad#el dv= ot
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2 gl =EHH olF AT o] Fokxlntn

AR 7)7re] FABAAE o] oRo] gt HEEAEA ARES Yehdnh 7B 23 A3
To] WE EA WHEus AFRI 24 Ao, B8 18 INTRAE X937 thzbsle] fjst W4z, 78
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249 Aol 1
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TE, 5 10%

95FEYS BADT BE 59 %S t gk gvd)
7|8 13 3y o1 g 2 g 3 nE 4
0.1601 0.2433
INTRA
(0.91) (1.22)
-0.0765 0.2118
INTER
(-0.36) (-0.89)
0.0427
TOTAL
(0.38)
- 0.8117%*** 0.8033%** 0.8134%** 0.8035%*** 0.8085%**
. (5.46) (5.39) (5.46) (5.39) (5.43)
- 1.8686%** 1.8567*** 1.8752%** 1.8681%** 1.8618***
A
v ( 3.69) (3.66) (3.70) (3.68) (3.67)
] -2.3250 -2.1589 -2.3659 21872 22578
FHRAE
(-1.14) (-1.06) (-1.16) (-1.07) (-1.11)
] -0.0005 -0.0003 -0.0004 -0.0001 -0.0004
o))
(-0.03) (-0.02) (-0.03) (-0.01) (-0.03)
. 0.0177 0.0180 0.0177 0.0180 0.0178
W% 5ol o] &
(0.93) (0.94) (0.93) (0.94) (0.93)
A -0.0508 -0.0524 -0.0503 -0.0519 -0.0515
(-0.85) (-0.88) (-0.84) (-0.87) (-0.86)
-10.0369 -10.0287 -10.0800 -10.1469 -10.0108
A7) F
(-1.48) (-1.48) (-1.49) (-1.50) (-1.48)
0.0412 0.0388 0.0429 0.0422 0.0396
i o u
(0.25) (0.24) (0.26) (0.26) (0.24)
N . 0.0928 0.0898 0.0927 0.0880 0.0921
HFE0&
(0.66) (0.64) (0.66) (0.63) (0.66)
A% ¢n Yes Yes Yes Yes Yes
N 4763 4763 4763 4763 4763
2log L 2303.765 2302.945 2303.634 2302.154 2303.620
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7 B 231 2y 2 2E 3 23 4
NTRA 0.1702* 0.0318
(1.78) (0.29)
NTeR 0.3454%%%  (.3074%%x
(3.12) (2.58)
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Abstract

This paper seeks to examine the effect of a firm’s geographical diversification on the use of derivative. Using
panel data of manufacturing firms listed in Korean stock market from 2005 to 2014, empirical analyses show that
the extent to which a firm is geographically diversified is positively associated with both whether it uses
derivatives and how much it uses derivatives. In particular, when a firm is geographically diversified by investing
in diverse countries across multiple continents, compared to by investing in diverse countries in a single continent,
the effects become stronger. Also, the results remain consistent even after we control several firm characteristics.
Our findings suggest that a firm’s management activity and financial activity are tightly related and simultaneously
performed. This study highlights a new perspective on how a firm manages the performance of international
business activity and risk management.



