7GR F27t B QA Bl
X A

<8 o>

2 AP W-eR ZIgAmT2or A9 B nAE d¥e ASEA] Y,
Core et al.(1999)9 wWiez AYA ®AAES 348k, Core et al.(1999),
Fahlenbrach(2009), Giroud and Mueller(2011)8] 975 &3slo] A4 FA71Y
= W3R AFENS 9l agja Ul-ofF Aot AYat B ojd S mAe
7 AR |, WEA TR RAuTE ke Adsakgo
2l FgFE nA e 7FE Av Rzt gt o8 B3, AAHn #RIE 2AFRE 7P S

A A9 BgE

14l (A, 2017) &5 719711E S7H171 A4 @

A

A WS AFshr] fel 2ed
-9 719472 gl g AAE AlAskaa) gt
AT & Arede WAt Es 394 B $0)9 9Fe FAT, WA
o wExd o] ATAEE AR B 2 9FS nIAA Fevh 2y AR, Al
FAG B4 2 w2 e AAe2 AR B FH(+)9 9FE FE= Aow vEy
ok olg|d Ak WA TEE FEA RS ARAoR qigdte AUseR A8 &
ARt A 2AE gzl o3l YAt Bl Svkske Ul e & Al EATH.
397k AR E AL B0l sofoF A Hio] AR e tiF 24 7L o]
018 HI, =Fxde] 9L A B STkl WdTeRA IRl BEE MR F
= HEe M F 7] wielnt web £ dFe Al 7R Z19A T AU S e A
SAgol FsietAl tiAAZE ohet s BeAQl WAlge S ASENeE SHTeR
A B Te AR S TR

o] AFE FAAL AHGstutAl =S V22 A EHA S
F A2 A A2 (e-mail: myounggilee@samsung.com)

ok WAL A Ap R etal g i ol (e-mail: jsk89@knu.ac kr)



s Eo]EﬂAM FHskled, 8 54

ok FA ALY FRAQ FFEE V1Y AEE A AARE A 2 s
717v AR ke etk ny gl AdAE aRHer FAT 5 AdE
Ftro] 3835ttt (Jensen and Meckling, 1976). 23 Aol st BAAA S 2

T =
Zato] Hold H3E W AIAE AVl FBE B W YIS Fi, A
= =

3 AAHSE d AYARE Be 1S w e AHY dgs o Atk
(Khan, Dharwadkar and Brandes, 2005). wg}A A2 BAAS =59 AFA}
kel ol BHAE LAAA ARl A AAS 75 Fote AHI Fuo]

t}(Jensen and Murphy, 1990).
Azt dgk RS T S e oAb oA AAs=d), o|AFg] At

3Fo] ®H A9 3] (compensation committee)= A A AS e AR A3
S Hrtsle] §9d BAASFES AAS AT AGAIE A A Aol o}

[e)
= -+
A 24 2P A9 R
ol Hg] B BES 7 obd X g o] 3
F5 ol ‘ﬂa“g{% T 9 E]—(Jensen and Meckling, 1976; Fama, 1980). Alt}7} dig]
olo] A wk w733l PES AU AAR7L ¢35 olAbFo] QAL FALE] =
el

[e]

A=A, 2011). wekA FGAr AE el BAAE
<] How wHeEE wtRozsy e EAS o3 3
4 At (Hartzell and Starks, 2003). Wl-<] 5 7|FA 8w x WAY Fo] 2 2
3= 1S AgAe] thE AAE wA F2FS A4S "o, 284 FoEH
T AGA Atolo] AT 4 = gl TAZE gskE Aot

Azt Bt Ak MPATR AfTEe A9 BAH(Lambert, Larcker
and Weigelt, 1993; Core, Holthausen and Larcker, 1999), 74} A|&-&, AF<]
o] A} v & A A HAH(Jensen and Meckling, 1976; Lambert et al., 1993), 7]



HEAAFe} A B (Khan et al, 2005), Awl4tx 5S4 AR 2
(Fahlenbrach, 2009), A& A1 243 4942 B3 (Giroud and Mueller, 2011),
52y HAA9A HA(Kevin and Ted, 2007; Huang, Jiang and Que., 2017)
S #E AFES 5 F At g VIGA TR 530 AR Bkl w|
A= Gl uis At ouoa] AgATF= FRA R Shleifer and
Vishny(1997)= 7194 Foll wel B3A R4S AAste= sAtows tigel
EAZS 43t o EEEsiva 391, Giroud and Mueller(2011)E Al E A
& AR me AR gAAAS f&ste dl gATE Qo] I FEA R}
F7tH o2 destttan 3l Huang et al.(2017)2 =g x2o] HAAA o

Fxge 93} G oFof uo} FIFHow

JS Koz FASEA #E Core et al.(1999), Fahlenbrach(2009),
Giroud and Mueller(2011) 59 A7 ng o= 20059 1¥€ 1d4%E 20124

A B wAl= R mExe 24 ol el o]l @ 5 =Tt

na e

5 ATEA aho] AR A g RS Agstad @ 7194
W7t AR Bl dFe mATY TR AT E AN Bl F
Fob AGA 2o WY BAE Astdn @ Aok 2 olf W #A
g ddshs glol ¥FAOR QG FF 5 FUAZ Zol7] wEolrh

2 oA Fad FAAL v 2k A, WEAMTEF A9 B
MAE 9Ee BT A, WEAMTES T2 2o AT w
B AR e vAx d¥e BAsAt AM, wExT 24 J1gAA, Ul
PAuEe AFAG A e FEAE] we F9A mael mAs 4%
< B ole@ AT Avks NGANT R AGA B dge v
B AL A, O%g old@AE 24en Feds AR A 719A
Mrze) e B afeh Ao Beol mel wAes dEl ves F
ot AT EHe] FAL Aow Jlor}
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Jensen and Meckling(1976)2 49 AF A F&o] =S5 T4 oddtF
A7 FolEo] 25844 22 FUHA A B HaAdo] FoleEt
3tdth.  Lambert et al.(1993)3} Core et al.(1999)°] w=wW 7Gx =& 0]
EAY 5 ol BAAY st BoldFE AJA RS HhskARy, ke
AgS Ad BAA7L o|Abs]o] oW AomE JFS wH A9 AR B
< bt sk Atk EA TR el e Ve REAN TR
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=2 7Y BEY Hg A BAdo] o] Fold TheAe] o, o=
= gl v&e Feor i 7IgAEHE oA ZE + Ak Ryan and
Wiggins TM(2001)= AFe] oAl H]&o] =S5 At digh SA47F 2342
2 o]Folx AR HAFo] Fadria vt SudTER A& -wIx
(2010)= HHFF7F o|rk3] o] SAbA G A
Abs] o] ks REA] FARE o]ALS] FFEo] & W HUFFUE BIAY B
Aatel] e Al gES dobal Sk

st Akl digh AAgdoR 73 Fapxte] og3te] FQ3%hd], Khan et
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BAATE A= AR ARS BFgdAs d5Hox A Elo] dHE
AR ARGt BYEsS s A TS /A= A FERE
Tx2e FAZ B 4 9t}l. Bebchuk and Fried(2004)= WHE-X w) % 45 0]
S 7o AdAe AeAl freld B ofo]l o] FoA s JEFHS
Abe 4= vt 3 sF$t)h. Fahlenbrach(2009) & WH-Awl4+% 50 @2 712
Aol ek B HE&S Eolok BV dAls] =HstE e Uo7 Ho
T A 1Y digel EAE SstA Tl skl ofo] whaf o A ul



FE pEel e P W9 gA % AA B ool FYAst AR
gskst A1gel AF 98 Aol mek WY B FEo ARAnty g
T ATE AFFCQUES AGA ARl FobadsE A AL AX
o, AGATS} FHeA B £E9 494 wge] o Fojdrty stk
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B o ggog 283l Hart(1983)9F Schmidt(1997)= A &A%+
o 3 mLEQoR S AxrE 8HE T
Aolpz A dig FrF ®BAAS d8 flvx 9. ey
BAel AfAE 9 ofste Az A
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%3 = i’b‘ T#o] Hadrial 3tk Baggs and Bettingies(2007)E A FE A
e #Fdflel AFY FES FEANIEE wgetA vt
|

3],,“:_ :§_3L].T§: 7}—X1%q—:ﬂ 6}/\)\]:]'-

_ﬁ
il
n
of,
2
fru
Ol
ol
2
i
o,
2
o2
oX,
&
(i
B
B~
ol

MN
o
i}
o
ol

N

BN
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o] F7kskH gt Wg dAF R TRl ST s
Lambert and Larker(1987)= A7| A7 dolo &3 FrlFEo] =obd
A HAS Z713ttar 3kt Jensen and Murphy(1990)E @&l <9
7h, 7o, wiEe Sol wel PR ®BAte] AAdd ¥k oy
o] A4 AR ®Bel FF¥E vwHTa s sl AR g
(1995)= wjZ o3} A7) AGE A ol Fo] = 7|glel A 7oA}
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BAA el ()9 S +oha 5kl

EE 719 1 71l &8 AFANGANA T4 5 AAs=d, A
g5l FAstE THES AAVE SntE 24 S Y we A9AE AAS
ARt #AExE AAS WE e dAA 7lsES FdEior ghoh(Hirsch, 1992).
Kevin and Ted(2007)+ =%x2#e EAE A9A B34S SF:A A JA7t
Fedlor & = YFE 9SS v 93, Chen, Kacperzyk and
Ortiz-Molina(2011)+ =523 FAHo| a5 FAE H2AA AAA

E2 =]
A8e ZAaA71ta &9t Leung, Li and Rui(2010)= =% %o A vzl 4
A7) e dgow AAdAE ARATES Fo AIAe olsBAAE



Aol Aruhe] e35ld ¥ AXtal sttt 22 Huang et al.(2017)<
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AEH wE5EEE A0 7199 A9AE A6 dF FuF w3 oA

EXR | egoms mErdel Wi FuEe Adn
B oshglth Sl ATRE SREQI0F mEEGe] EA AAL FIA wY
of FFL vINA BAW wFEF] 2HE BLFF FYA4 RIS BhA
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stk AAS WA 201DE w52 gol A9 dF FAS PA
E_ }

4e AT RS FEBG A
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oj¢b #ol AAyA= ke A2 WiAYFH B B A
of ¥ dAAQ] A7t 75 ol F i dow, el iRA e AlE
A A kel dAY =gt AgA B kel #§714 dAlel ek A
T oA wEEA ¥ vt
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A sof ¢hrh Hill and Phan(199D)e] w2 ™, WA uj-27p 2 253544
A 7197 E Sdste IR Al BE F e,

= AhA mAAE Fske Aol vk v, o

WA 2 wMAYES S Al g BAVIsol & AEske /1Y
d@A Bl obfeim & dojux k& Zelv(Jensen et al,
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A Abgol &3 7o A ANY B, yolrba s AAle] AelE
27171 YAt E wuket 9S4 %S A olth Scharfstein(1988) A%
A AL AT RN A9 dele T, Y, B T4 oAb
e AR qred B oy, ARt Y Ado=el wel A B
ol @EFE vRITa itk wEbA wmsRghe] A E Tl R A x
o AFAIE BA o] A5 ARE AR Bl el AEd 54 AEs & A
o= oistal, v 2ol A+ pEE A ST

[7HE3] =23 2H71dolAM WRAM TS} AFAF 34 9
E3EL FIA B S()9 9FE I

32 AusA EE9

oA 2005958 20129744 = A frhsd Al AdE

19s ddez 2480t AFAE= FnGuideol X FE38ka, 5854

G BAe FEHEY AAFANz FAE AdRnde] -HY B
b 3} Tl‘i‘

¢t DARTS®} FnGuide25-H A5s 78 + fle 7192 A9t

Giroud et al.(2011)& B A7 %Z Investor Responsibility Research
Center(IRRC)I A et G-IndexE AFEsER oW, & Ao = BHAA &
(2011)0] A& St=r7] G A ulF+ 2 A H (Korea Corporate Governance Service:
KCGS)ol A & #3t+= CGI(Corporate Governance Index)E &-&3to] fH-A]uj
Tx ol g dERsE ARSIt KCGSw AP RALA & e A
ARE 7IWo 2 AA7IdY Aua2E wid #rhgin ARHeR FFEAgR
%(904), °lAkE(9074]), &A1(607)), ZHAFZ1-(507)), 78 @ 2wl (105) 2] 5714
i 3004 R o HrbEm 2 AFoAE 1008 wHo R gk s &

E e AT MAYE] 2exd A2 aed5d AAEA Al
=
=

AR g CAEd AFwEad 2AAg wad

1) 2004 o4l 213" KCGSS #HrHdsdle 71989 ARl 7Iths £ B7Ha7t 2850 slet), o] 483
5& 2005 o % Hr1E A wiAlE A, B AFe CGIE AW E wf d8ds A1) flal 2005\ o] <]
H7HleetE o] atth(H 6813, 2008).



bl Al 255 AR o R Hoig dolHE FES ALS FAste] £
doz dx 2 VYgHEE =523 HEAEE T, msxFo] 244
7198 2A7IH08, A JYA ¥oW HEAT|o R Rt &5A
2 AYS AFAE 44 Az dd deiss sAd-sHAn x4
(HHDE AF&3=d(Grioud et al, 2011), o1& ZA3s7] 9% AR FE=
FnGuidedl A #l|&3t= EF=APEF(KSIC) oA 287 7lsoz2 483,
HHI= 7t AP = 459 57 ol 7199 mf ded® Zf Abgle] &&d 7
A wiEAY Ao e AEVIY wWEY FA Awom e golth(AH
2.0l 219, 2015).2 HHIZF S 914 wIWH(HHI<E 7)ol AFA1d A Aol 4lg
7Ngo®, 95 o HHI=F 95 0l™ AFAG AAol gt 7[do= &
Eig=

<EI>E #EVIe] 20059 20129704 8 ke 4
Z2 dAYFe W 7dEE 38 Yk A4 719-d

R R
= 2,2627) o o},
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<HEL> 7IFAMFE dAYSEE 79 E X

o] B AA ERIAS WRANTE FFo| Ee A% de Y, AFAF AA] AT 7]
3t okt /19, wEEG 24 olRol wet 2271d% wEH Yo ER] 24 sel L
= HE99) /159 dge dehi
N WEAMTE 5 | ARG 48 A= CEEY
T s B g AF | =AY M=
2005 135 131 118 148 180 86
2006 128 146 128 146 179 95
2007 136 143 152 127 183 96
2008 150 141 128 163 187 104
2009 134 142 136 140 177 9
2010 137 155 130 162 184 108
2011 133 159 184 108 179 113
2012 129 163 176 116 184 108
A 1,082 1,180 1,152 1,110 1,453 809
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o, FAF olsteld WRAMTRE FEo e sgeE FRIAG




2

Al

oN

} A A

ot i
BN

ol HHIZ}F ¢4 wvtolw A FEAAZ AHAo] sk 2ke]o
4y o

T ool AEFAY A

4

N
iA's

Qi, z

t}.
o®

=i

1.

4
Mo
o
38
m°1'
o

z45o] gow 2474

A=}
RUN

o
N
119:

’5‘}

22
*

u

3.3 TS

B dye S ZgAE TR A9 Bl mts 7R, [7HE2]
2 [7}A3]S #As7] 918, Core et al.(1999), Fahlenbrach(2009), Giroud and
Mueller(2011), ¥4 A4 5(2011)9] AAAT WHS AEsto, A1)} 22 44
Z]— RA AAH E%]%

AT AAEY 543 Jdd
o] g3le] 1A A F¥(fixed effect models)S Ak
A &

) EA
(random effects model)EE} A Eiﬂr E%‘(ﬁxed effects model)ol o A3k
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ECOMP,,= B,+3,CGL,+ B,CGL , < D_Union, , + 3,CGIL, < HHI , % D_Union,
+ B,HHL , + B5Size; , + B RND, , + 8, LEV, , + B, EVA, , + BoD_High, ,
+ ByyD_Chaebol , , +p;, + A, +e;,
1)

&, BCOMP,, = 71909 rd A2 1907 md A%
CGL, = 7199 d HFATx 5
D Union,, = 71999 td =5x2F =

CGL,* D_Union;, = i719° d WHFA = FF34
x



HHL, = 17199 1d AFANE A4 A= AL-3s14% A=)

Size;, = 17149 #d 71H R
RND,, = 7199 rd A/080] v&
LEV,, = 7199 d AW A v&

EVA,, = 7199 4 79 AAA F717HA

D Chacbol,, = 71949 6d A8 to)
By = 7195389

A - AEEAEI

e, = A2

(DA FEAFS AR 19T B4 A =(BoomP,,)v= In[(7199] 4 &
ZIdde] darBddA)/(79e i 57199 IR S-S (Core et al,
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GA Bogel Frheth dW A v&(LEV,)S (719 M FAFN/(7]Y
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The Effects of Corporate Governance on

CEO Compensation

Lee, Myounggi* - Kim, Jin San**

<Abstract>

The purpose of this study the effects of corporate governance on executive compensation
using the sample of Korea manufacturing firm listed on the Korea Exchange(KRX) from
2005 to 2012. Based on extends the studies of Core et al.(1999), Fahlenbrach(2009) and Giroud
and Mueller(2011) by examining the effects of corporate governance on executive
compensation. Major findings are as follows.

First, as expected, internal corporate governance negatively affects executive compensation,
implying that a “good” corporate governance can prevent absurd compensation to top level
executives. The two interaction from the second chapter have mixed results. While the first
interaction has little impact on executive compensation, the second interaction turns out to have
a positive impact on executive compensation. These results support the first hypothesis in the
third chapter, find little support for the second hypothesis, and present and evidence against the
third hypothesis. While internal corporate governance and product market competition works
against executive compensation, labor union may be in the same boat with managers.

This study differentiates itself from previous literature. Unlike most previous studies with
one-dimensional approach, this study investigates interaction among various corporate governance
mechanisms. Overall results have a few important economic and. social implications. Because
internal corporate governance works as an effective mechanism to mitigate agency problems in
every model, policymakers should find ways to make internal control mechanisms, such as a

board of directors, as independent as possible.

Key Words : Corporate Governance, Production Market Competition, Uinon, CEO

Compensation
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