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Table 1. Price Impact Coefficients
This table shows the price impact coefficients of long legs for various factor investing strategies. A BHK
represents the trading cost (basis points) when 1000 shares are traded. We winsorize the coefficient at 5 and 95
percent values in the KOSPI universe. ABHX is 2 BHK times the number of shares outstanding, representing
the trading cost (%) when 0.1% of shares outstanding are traded.

Z BHK )\BHK

Mean STD Min Max Mean STD Min Max

Panel A: Momentum
PRET(10,0)/1/3 1.90 0.44 1.49 2.72 6.72 14.14 0.04 210.83
PRET(10,0)/1/6 1.90 0.43 1.49 2.72 6.46 12.94 0.04 197.91
PRET(10,5)/1/3 2.01 0.48 1.49 2.72 7.07 14.70 0.04 310.83
PRET(10,5)/1/6 2.00 0.47 1.49 2.72 6.89 14.07 0.04 307.07

Panel B: Value

BM/1/3 2.16 0.42 1.49 2.72 5.35 15.61 0.07 174.52
BM/1/6 2.16 0.42 1.49 2.72 5.31 15.62 0.07 174.52
EP/1/3 2.14 0.45 1.49 2.72 6.84 18.41 0.08 197.91
EP/1/6 2.14 0.45 1.49 2.72 6.82 18.44 0.08 197.91

Panel C: Profitability
GPA/1/3 2.07 0.49 1.49 2.72 6.56 11.37 0.00 84.87
GPA/1/6 2.07 0.49 1.49 2.72 6.54 11.40 0.00 84.87

Panel D: Friction

ILLIQ 1/1/3 2.50 0.22 1.49 2.72 2.09 3.80 0.03 70.97
ILLIQ 1/1/6 2.50 0.23 1.49 2.72 2.08 3.71 0.03 70.97

Panel E: Lottery-Like
MAX 1/1/3 2.27 0.45 1.49 2.72 7.68 19.00 0.00 228.11
MAX 1/1/6 2.27 0.45 1.49 2.72 7.52 18.50 0.00 228.11
SKEW 1/1/3 211 0.48 1.49 2.72 6.76 14.54 0.06 219.12
SKEW 1/1/6 211 0.47 1.49 2.72 6.96 15.56 0.07 219.12

Panel F: Defensive

IVOL 12/1/3 2.22 0.47 1.49 2.72 12.18 27.89 0.11 219.12
IVOL 12/1/6 2.22 0.47 1.49 2.72 12.18 27.96 0.11 219.12
Bukr 12/1/3 2.41 0.39 1.49 2.72 4.65 11.27 0.04 228.11
Bmkr 12/1/6 241 0.39 1.49 2.72 4.62 11.99 0.04 228.11
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Table 2. Break-Even Initial Investment
This table presents the break-even amount (100 million KRW) for various factor investments. Return (%)
represents the monthly geometric average return without price impact. xZ£ represents the break-even initial
amount invested at the end of 2016 that drives the average net return after cost to zero percent. The sample
period is January 2001 to December 2017.

Value-Weighted Equal-Weighted

Return xBE Return xBE

Panel A: Momentum
PRET(10,0)/1/3 1.56 3213 1.94 1346
PRET(10,0)/1/6 1.40 3371 2.96 2279
PRET(10,5)/1/3 1.54 1463 1.87 757
PRET(10,5)/1/6 0.98 1466 2.69 1040

Panel B: Value

BM/1/3 1.50 1863 2.26 4154
BM/1/6 1.57 2273 2.86 5538
EP/1/3 121 1575 121 1522
EP/1/6 1.26 2033 1.66 2186

Panel C: Profitability
GPA/1/3 0.55 14479 131 5228
GPA/1/6 0.61 17589 1.41 6731

Panel D: Friction

ILLIQ 1/1/3 0.84 807 1.94 1574
ILLIQ 1/1/6 0.91 1416 1.95 2727

Panel E: Lottery-Like
MAX 1/1/3 1.06 374 1.02 150
MAX 1/1/6 0.29 262 1.10 1058
SKEW 1/1/3 0.77 266 1.17 330
SKEW 1/1/6 0.91 835 1.20 864

Panel F: Defensive

IVOL 12/1/3 0.82 4771 1.48 3055
IVOL 12/1/6 0.84 11654 1.59 4017
Bumkr 12/1/3 0.68 389 0.93 182
Bumkr 12/1/6 0.37 335 0.90 1077
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Table 3. Maximum Profit Initial Investment
This table shows the initial investment amount (x}/**, 100 million won) that results in the maximum profit. The
Max Profit denotes the maximum of monthly average profit (100 million won) which can be reached by an
initial investment of x/'**. The sample period is January 2001 to December 2017.

Value-Weighted Equal-Weighted
xdtax Max Profit xhtax Max Profit

Panel A: Momentum
PRET(10,0)/1/3 1250 5.41 500 2.35
PRET(10,0)/1/6 1300 5.54 850 3.87
PRET(10,5)/1/3 550 2.46 300 1.31
PRET(10,5)/1/6 600 2.10 400 1.78

Panel B: Value

BM/1/3 700 3.09 1550 7.47
BM/1/6 850 3.81 2050 9.97
EP/1/3 600 2.47 600 2.45
EP/1/6 800 3.23 850 3.61

Panel C: Profitability
GPA/1/3 6300 14.67 2000 8.88
GPA/1/6 7550 19.05 2550 11.67

Panel D: Friction

ILLIQ(1)/1/3 350 1.08 600 2.78
ILLIQ(1)/1/6 600 1.98 1000 4.82

Panel E: Lottery-Like
MAX(1)/1/3 150 0.53 50 0.24
MAX(1)/1/6 100 0.16 400 1.62
SKEW(1)/1/3 100 0.33 150 0.52
SKEW(1)/1/6 350 1.16 350 1.36

Panel F: Defensive

IVOL(12)/1/3 2000 6.20 1150 5.16
IVOL(12)/1/6 4850 15.46 1500 6.90
Bmxr(12)/1/3 150 0.45 50 0.26
Bukr(12)/1/6 150 0.26 450 1.50
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Figure 1. Net-of-Cost Return on Momentum Portfolio
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Figure 2. Net-of-Cost Return on Value Portfolio
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Figure 3. Net-of-Cost Return on Profitability Portfolio
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Figure 4. Net-of-Cost Return on Lottery-like Portfolio
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Figure 5. Net-of-Cost Return on Friction Portfolio
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Figure 6. Net-of-Cost Return on Defensive Portfolio
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