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Changes in Risk Propensity of Insurance Companies after New
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Abstract

International Accounting Standards Board (IASB) has confirmed the new accounting standard on
insurance company. IFRS 17 in 2017 and Korea Government confirmed the application of IFRS 17 in
2022. IFRS 17 requires valuation of liability based on market value, which is different from current
standard. This change causes insurance companies to be exposed to risk of capital instability and
capital impairment. To prevent quality decline of insurance companies supervisory authority attempts
to implement new accounting policy. However, if these policies are implemented too rapidly, portfolios

of insurance companies may become riskier.
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